Body 
Ejied For Radio 
ee again a parliamentary com~- 
pittee will thresh over Can- 
radio problem. This was not 
oe ej in view of the nation- 
er onmen! aroused in recent 


S aely Parliament but thous- 
of Canadian radio listeners 
- e C.B.C.-conscious. They 
stp know why their radio fee is 
be raised; why C.B.C, made the 
P eror of suddenly selling a 
new block of network hours 
{aited States chains. In certain 
a there is even a demand that 
Pe tendon its experiment in 
-»s) broadcasting and sell out to 
sate ownership. 
pombe unfortunate if this latter 
‘edjon is taken seriously. Though 
financial Post has criticized 
waciy the C.B.C. “sell-out” to 
‘on advertisers it believes the 


io policy for Canada lie with 
gee type of nationally owned inde- 
ose! body such as we have 
guy. The Post believes also that 
je corporation can count on the 

+ of the large body of public 
gin which was behind nationeli- 
gi of radio in the first place, so 
jug as it attempts to carry out its 

aims. 

this view is expressed in a letter 
geompanying a resolution for- 
guied to all members of parlia- 
gat by the Union of Toronto Print- 
ng Pressmen and Assistants this 
gek, which said: 

"We are not opposed to the 
CBC. We believe the public in- 
jest can best be served by a 
utionalized radio service. But we 
ge convinced that by virtue of 
ge license fee collected it should 
ary out the policy of curtailment 
@ advertising on the air rather 
than increase it. 

“It should at all times stress the 
pint to sponsors of programmes 
tat to increase their Canadian 
market it is necessary and to their 
itterest to encourage Canadian 
talent.” 1 

o * 
ye of the work done by 

WICBC. has been excellent. 
Though its Canadian programmes 
have been much criticized, the corp- 
@ation has actually uncovered 
plendid talent in many parts of 
Canada. Its programmes, particu- 
larly from the artistic and educa- 
tional standpoint, are showing 
temarkable improvement. 

In the entertainment world Can- 
.... severely from. an inferi- 
'@y complex that puts a premium 
@ imported talent, regardless of 
camparative merit. Perhaps C.B.C. 
programmes suffer also from lack 
d supporting publicity. The C.B.C. 
has been more vigorous in support 
ata wrong policy than in publiciz- 
ing its more constructive efforts. 

The forthcoming enquiry should 
not be devoted solely to sharp- 
thooting but should look into the 
food work the C.B.C, has done and 
-¥ capable of doing. It should un- 
tover the purpose and reasons be- 
hind the proposed increase in fee. 
It should be helpful in preventing a 
fecurrence of the “U.S. Speaks— 
Canada Listens” mishap of recent 
weeks. It should not be misled by 
atlempis to destroy the concept of 
tational, jndependent radio for 
Canada. 


~ > a 
Washing Provincial 

Tax Linen 

NNOYED by the refusal of the 
“Dominion to increase relief 
fants to Ontario, Premier Mitchell 
Hepburn, in a recent statement, an- 
nounced that Ontario “is going to 
tast off the réle of milch cow for 
ihe rest of the Dominion” and is 
Sing to ask the Dominion (through 
the Rowell Commission) to abandon 
the income tax field to the prov- 
inces, Y 

For his contention that Ontario is 
the “milch cow” for the rest of the 
Dominion, Premier Hepburn will no 
Goubt receive support from the Que- 

Government. Other provinces 
we unlikely to abandon -their own 
‘oniention that they have been 
milked by Ontario and Quebec. 

Bach Province heard by the 
Rowell Commission to date has re- 
mred to disabilities arising out of 
federal policies. Indications are that 
: ainilar stand will be taken by 

Mtieh Columbia, Alberta and New 

_wiswick. Other provinces com- 
Pain that Ontario and Quebec have 
qneitted not only through the 

wif but through taxation. of finan- 
Cal, merchandising and industrial 

rations with head offices in the 
Stiral provinces, but which cper- 
we on @ national scale. They claim 

4s also true of large private in- 
a and fortunes, 

© other provinces base their 

‘not merely on “social justice.” 

Y ask that the benefits of Con- 
_alion be more equitably dis- 
“buted and that they be compen- 
= for certain alleged disabilities: 
uy Compensation” would of neces- 

bear most heavily on Ontario 
"4 Quebec. 

‘can be said, of course, that the 
ui, 125 received large sums for 
— in recent years, but this is 
0 Primarily, to special: circum- 
oe namely, crop failure as a re- 

"of drought. The Federal Govern- 
C has looked on this situation as 

quiring special consideraticn. 

+ e 


Mr. Hepburn Should 
; at Maritimes 

[ MR. HEPBURN would Jock east 

|, j#ther than west he would .find a 

fot situation, As compa 


: 
aire 
bas 
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May : 
$4 Millions 


Items of Higher Costs Are 
Likely to Come Under 
Fire at Feb. 28 Meet 


a 


APPOINT LIQUIDATOR 


S. Currie, 

t Lake Sul- 

phite Pulp Co., will be in a position 
to submit an estimate of the money 


needed to complete. the project 


when the shareholders assemble on 
Monday next. This is estimated at 
nearly $4 millions. 

An order for the winding up of 
Lake Sulphite Pulp was granted at 
Osgoode Hall, Toronto, by Mr. Jus- 
tice W. D, Roach on an application 
by Strachan Johnston, K.C., on be- 
half of James Edwin Dewar, a 
shareholder, who said in an affi- 
davit the company no longep was 
able to meet its obligations. 

At the same time Mr. Justice 
Roach gave the Royal Trust Co. the 
right to continue its action against 
Lake Sulphite to enforce the secur- 
ity behind $1.2 million of 10-year 
notes of the pulp company. 

Donald McK. McClelland has been 
appointed provisional liquidator of 
the company’s assets and given the 
— to oppose the Royal Trust Co.’s 

on, 


Further, George S. Currie states 
he is endeavoring to raise funds on 
behalf of the bankrupt company, to 
enable continuation of wood-cutting 
operations. Subcontractors had to 
cease work when money was not 
forthcoming. 

No particulars are available as to 
how much will be needed, over and 
above the amount already put into 
the project. However, unofficial esti- 
mates are between $8,500,000 and $9 
millions. To date the- public and 
sponsors of the company have sub- 
scribed $5 millions in the form of 


The total of nearly $9 millions ex- 
ceeds by $3 millions the original 
estimate of cost. This excess, The 
Financial Post learns, might be ap- 
portioned as follows: 
ee of Nipigon Corp., $575,- 


Extravagance in woods operations, 
Extravagance in other ways, 


brought about the company’s down- 
fall. Shareholders on Monday may, 
for instance, ask why it was neces- 


the expensive log chalet near the 
mill, An attempt may be made to 
question the authority on which 
Nipigon Corp. was purchased. 

, there is a fair amount of 
gossip about reported offers for as- 
sets of the company, all unofficial. 
Howard Smith Paper Mills, Cana- 
dian Industries Ltd., and others are 
said to be interested in acquiring 
control at a bankrupt price. 

From present indications there 
will be difficulty in raising the addi- 
tional capital. If it is necessary for 
new interests to enter the. picture, 
then the share and note holders may 
have to make sacrifices. Monday's 
meeting is expected to clear up a 
number of points of uncertainty and 
to give a clear idea as to the pros- 


pects of ‘putting the company on its. 


feet through the process of an in- 
ternal reorganization. 


Winnipeg Electrie Net 
Covers Bond Interest 


Frem Our Own nent. 
MONTREAL.—Winnipeg - c 


Co.’s income account for 1937 will 
show net income available on the 
general mortgage B income bonds 
on about the same basis as in 1936, 
when $440,568 was reported as 
against interest requirements of 
$240,000. Indications are that the full 
4% will be paid. 

Gross income last year was in the 
neighborhood of $6,750,000 or nearly 
$100,000 greater than the year 
before. 


_ Sera Dee oon FURL 
Lake Sulphite Price Upturn Is Seen 
Require In Commodity Market 


Roosevelt Pronouncement Brings Indicati 
of Hand-to-mouth Buying — Service Advises 
‘Manufacturers to Lay in Stocks ' 


Are commodi ties coming off the 
For weeks such things as 


bargain counter? vat ee 
, rubber and cotton have beén offered 


at from 40% to 50% below the high point of 1937, but manufactuters, 


anxious to reduce inven- 
tories of finished goods; 
have shown little interest. 
Up to the present such 
a policy has proved pro- 
fitable. What was not 


usually 

at 11%. Hand-to-mouth 
meant money in 

pocket. Recently, how- 

ever, there have come in- 

dications that a change is 

possible. 

Last week McGill Com- 
modity Service advised 
its American patrons that 
this might be the profit- 
ablé time to lay in sup- 
plies, not for next. week’s 
manufacturing, but for 
six months or a year, Bot- 
tom in. the commodity 
market, it ‘was: believed, 
had been 

Roosevelt Called Rise 

President Roosevelt, 
apparently, is.of the same 
opinion. The other day 
he stated that commodity 
prices were’ too low. 
Whether or not"the head 
of the United States Gov- 
ernment has_ sufficient 
power to manipulate such 


a complicated thing as world commodity prices it is significant to note 


the effect of earlier Roosevelt utterances. 
Shortly after coming to power in 1932 Mr. Roosevelt stated that there | Further the mills carry about 10 to 


could be no prosperity without a general raising of the price level,|15 days supply to meet current 
(Continued on page 2, col. 5) needs, making in all about 50 days 


Would Cure Alberta Sick 
By Monetary Revolutio 


Aberhart Sees Social 
Credit Worth While in 
Public Health 


Frem Our Own Correspondent. 


D. M. Duggan, Conservative leader, 
raised the matter in a series of formal 
questions. 

Hon. Solon Low, provincial treas- 
urer, undertaking to answer, de- 
scribed Mr. Duggan’s question as 
aeton impertinent, and profound- 


ly ; 

To what extent, asked Mr. 
have the ministers accepted the offer 
of the Social Credit board for “the 
assistance of the Commissioners in 
interpolating into their speeches and 
writings the reconciliation of the de- 
partmental facts which they publish 
with the philosophy of life which the 
Aberhart Government has adopted?” 

Paid for by Treasury 

Mr. Duggan elicited the informa- 
tion that the Social Credit board’s 
broadcasts had cost the public treas- 
ury $572.07, before sponsorships by 
local party groups were arranged. 

“A silly question to which there 
can be no answer,” was the reply to 
a question whether a Social 
Crediter had been put on a small sal- 
ary and given an allowance for rent, 
Disclosure that such action was re- 
commended by the Social*.Credit 
board was made by The Financial 
Post. 


-- Social Credit Slant 
Evidence of the manner in which 
been in- 


Dr. Cross: It is the business of the 
state to see that this most valuable 
(Continued on page 2, col. 5) 


Highlights 


National Mining Supplement, Pages 19-40. 


Great Britain is looking to Can- 
ada with increasing interest as a 
field for investment. The annual 
survey of the Dominion Bureau 
of Statistics shows that sales of 
Canadian securities in England 
increased by $20 millions ~ the 
past year. During the year total ex- 
ports of capital exceeded imports 
by $5 millions. 

Canada’s capital export—page 3. 


* . o 
In three years’ ine, it is “- 
mated expansion mining 
velopment in ee paneete 
will hgve eaten up all power avail- . 
tis toes the Ontario Hydro de- 
velopment at the Abitibi Canyon 
‘and surveys are now under way 
to determine how the province can 
keep pace with the rapid growth, 
of this industry. 
Feeding the mine hunger—page 19. 
om > 
The advance of .air transporta- 
tion in is heralded by news 
of the of a new group 
in Montreal to write aviation in- 
surance, 
New group formed—page 16. 
* “* 
While Janu 
some falling 


eee en 


¢. 


eT a 


ing forward to a pick up later in 
the year. Meanwhile annual re- 
ports for the past year continue to 
{provide cheerful reading. Earn- _ 
ea pbvedernr rapier eafon btn dn 
are reported the many years 
and plants working at capacity. 


Dom. Stores 


Dominion Stores Ltd., 
chain, had a net profit of 17 cents a 
share in 1937, compared with a net 
loss of 23 cents in 1936. The 1937 
fiscal year consisted of 53 weeks. 

Sales for the 1937 period showed 
an increase of 2.08% from the 52 
weeks of 1936, amounting to $19,- 
838,338. Average number of stores 
operated during 1937 was 47§, com- 
pared with 492 in 1936, and average 
sales per store per week increased 
to $783 from $760. The company has 
been weeding out. unprofitable 
stores and renovating and enlarging 
others to include a wider range of 
products. 

Average operating profit per store 
per week increased to $8.76 in 1937, 
from $3.86 in 1936; based on profit 
exclusive of interest on investments, 
and before deducting depreciation 
reserve, executive salaries, legal and’ 
directors’ fees and income tax. The 
year-end total of stores operated was 
475 in 1937 and 488 in 1936. 

Working Capital Position 

Working capital increased during 
the year from $2,062,480 to $2,200,014. 

Inventories declined sharply, 
amounting to $1,596,980 at the end of 
the year as against $2,281,076 a year 
ago. When wholesale prices ad- 
vanced in the late summer of 1936, 
and drought conditions appeared in 
some parts of Ontario, the company 
decided to take deliveries of canned 
goods in larger quantities than usual. 
The price advance did not continue 
into 1987, and a programme of ctt- 
ting down inventories was under- 
taken. Later jn the year, a hand-to- 
mouth method of purchasing was 
adopted in view of the somewhat 
disturbed condition of general busi- 
ness, and the company is now in a 
position to purchase further inven- 
tory on more advantageous ‘ 

Approximately $50,000 was spent 
in 1937 on the Toronto warehouse 
and office buildings, Full depreci- 

(Continued on page 2, col. 3) 


Investment Firm 
Earnings Higher 


Canadian General Invest- 
ments Shows Net Asset 
Value Down 18.5% 


TLtd., reports net profits of $397,831 


for 1937 compared with $333.936 in 
1936. The 1937 profits are equivalent 
to 66 cents a share on*‘the 600,589 
shares, outstanding against 56 cents 


‘Output 


esta het palit Ail te Mig t 34 


4 


- 


Fails to Cut 


Discrepancies in News- 
print Figures Befuddle 
Situation = — ss’ 
MARKET EFFECT 
From Our Own Correspondent 
MONTREAL.—There was no ap- 
preciable decline in the :available 


supply of newsprint on the North 
American continent at the end of 


January; despite the fact Canadian that 


mills have been operated on a cur- 
tailed basis since the beginning of 
the year. 

At present there are over 400,000 


supply on the continent, 

At the end of last year aggregate 
stocks totalled 877,384 tons, against 
525,187 tons at the close of the pre- 
vious year, a net gain during 1937 
of 352,197 tons. 

During 
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Dominion 


10c a Copy; $5.00. a Year 


to Equip © 


Private Industry 
‘In New Arms Drive 


Traditional. Policy is 
Switched’ as. World 
Situation Changes 


COST PLUS BASIS 


By GORDON L. SMITH 

Statf Writer, The Financial Post 
OTTAWA.—Without the ballyhoo 

has ed. rearmament 
programmes abroad, Canada is em- 
barking on a modest but intensive 
policy in the same direction. 

This year at least $35 millions will 
be expended on Canadian military 
and naval defense and for the first 
time in history steps are being taken 
to ensure that the bulk of this money 
Md ee materials produced in the 


Do ; 
Military airplanes, largest single 
item, are already being assembled.in 
Canada and within a.year will be 
completely manufactured here, 
Small arms’ and ammunition are 
being turned out at private and pub- 
lic arsenals. Machine guns and light 
artillery, automotive and electric 
equipment will ‘follow. Orders for 
field gun shells'have already been 


placed. 

Eventually, itis expected, only the 
largest guns and. naval vessels will 
be imported. 

Canada’s traditional policy con- 
sisted in developing a more or less 
trained personnel. For equipment 
and even intensive training, this 
country depended on Great Britain. 
During the wz: it was the Japanese 
navy that protected our western 


c 
But this policy became. obsolete 
when Great Britain withdrew from 
the alliance with Japan in 1921. No 
longer is it accepted that the only 
threat is in Europe. No longer do 
Canadian. authorities. regard it as 
more practical to depend on the 
United Kingdom as a source of 
equipment, 


| Conserve Snow 
In Dry Areas 


From Our Own Correspondent 

WINNIPEG.—Snow cultivation is 
the newest thing in western agricul- 
ture. Begun in a small way by some 
farmers in southwestern Saskatche- 
wan, it has attracted a good deal of 
attention. The idea is to conserve 
moisture by trapping snow with 
furrows made by special plows. 

The furrows fill up from drifting 
snow. Southern Saskatchewan now 
has more snow than for several 
years past. 

Snow moisture is seldom absorbed 
directly by the land which is frozen. 
But sprimg run-off may be held, and 
when the ground thaws it will 
seep in. 


Massey-Harris 
Reviews Sales 


Business in Great Britain 
Most Satisfactory But 
All Branches Gain 


Shareholders of Massey-Harris Co. 
were told at the annual meeting on 
Feb, 22 that the company was suc- 
cessful in increasing its turnover in 
every country in which it operated 
last year. 

According to the statement of J. S. 
Duncan, general manager, inflation- 
ary difficulties in France, rigid gov- 
ernment control in Germany, trade 
restrictions in these and other coun- 
tries were some of the difficulties 
met. The French and German plants 
operated continuously during the 
year, however, and production was 
higher than at any time since the de- 
pression. European business as a 
whole showed an advance in both 
turnover and profits, ~ 

Business in Great Britain is per- 
haps the most satisfactory, from the 


this standpoint of ratio of expense, credit 


ed to Savate tncieait is eins 


Canadian Industry 
During .the past year the depart- 
ment of defense is understood to have 
made a survey of Canadian industry 


bly | to determine potential armament 


opera 
higher figure, while the industry (in 


production. Some 700 plants have 
inspected. 


Canada) as a whole operated at 65% | been 


of capacity. 
Enquiry develops the fact that 
several of the companies ted 
(Continued on page 2, col. 6) ° 


C.P.R. Stock 
Hits New Low 


Earnings Outlook for 1938 
Is Somewhat 
Obscure 


From Our ‘Gun Oilipenient 


MONTREAL.—Once regarded as a 
prime investment.medium Canadian 
Pacific Railway ordinary stock has 
fallen on evil days. On Feb. 18 it 
sold at an, all-time low of $6% a 
share, This compares with a low for 
ee ere a share 

1932. 

The new low cannot be attributed 
to any special factor, but it reflects 
market conditions and the absence 
of investment and speculative inter- 
est in C.P.R. shares. The stock, in 
fact, has been selling around its pres- 
ent level for some time, In October 
last it touched the 1937 low of $7 a 
share and the recovery from this 
level has never been very great. The 
high for 1938 to date is $8% a share. 

Poor Dividends Prospects 

Apparently investors have de- 
cided that there. is little possibility 
of the C, P. R. paying dividends on 
its ordinary shares for some time, 
although earnings im: in 1937. 
In this connection it should be noted 
that while 1937 earnings will cover 
full dividend requirements on the 
4% preferred stock by a good mar- 
gin, earnings on the ordinary stock 
being estimated at 40 cents a share, 
the company is only paying a 2% 
dividend on the 


Paul and Sault Ste. Marie Railway 
Co., The Soo Line has been a heavy 
drain on the company’s treasury in 
recent years and further large pay- 
ments may be necessary in the fu- 


a share for‘1936. Dividends of 50/ ture. 


cents a share were paid for 1937 and 
45 cents for 1936. 5! 
Liquidating. value of the trust's 


‘| portfolio shows a decline of 185% 


eves feet St rue sad 6. Tee, Net 


Recently the C.P.R. acquired the 
loan of the Reconstruction Finance 
Corp. ‘to the Soo Line, which was 
secured by Soo bonds on which 
in is guaran by the C.P.R. 
the loan the C.P.R. paid 
Finance 


i 
a 


i 
: 


zB 3 


ss 
§ 
i 


g 


é 
e 


et 


5 
5 R 


Zi 
ie 


i 

E 
uiee 
: 


is 


uu 


For some armament purposes regu- 
lar industrial machinery will be 
used with practically no change. 
An army, incidentally, is equipped 
with a lot of things that enter into 
peace time commerce. This is true of 


tanks can be made by heavy indus- 
try with the introduction of a mini- 
mum amount of special machinery. 

In some cases the government may 
supply the special machinery. In all 
cases it will buy purely military 
equipment on a cost plus basis. Some 
form of subsidy may be worked out 
so. that the munitions end of indus- 
trial plants will be kept in working 
order. 

For jobs which private industry 


developed at Valvartier, Lindsay and 
other places, will be used, 

Up to the present practically all of 
oes purely military equipment 
has rought from Great Britain. 


placed by 

not filled at all; sometimes by the 
time the equipment arrived it was 
obsolete, 


United States. More exchange of in- 
formation, possibly also of equip- 
ment between the two countries, can 
be expected, they say. 

In any common defense of the 
Pacific coast many advantages are 
seen in using similar tactics and 
equipment. During the great war 
Britain and the United States pooled 
much of their equipment. In the 
present peace time rearmament pro- 
gramme it is understood that certain 
vital arms of the United States and 
Great Britain are identical and can 
be serviced and supplied from either 
country. 


“This Blatting 
—A Bouqu 


Alberta’s Bureau of Public Rela- 
tions which provides Social Credit 
Board infotmation to the = = 
Alberta as a public service, 

test release calls The Financial 
Post “this blatting mouthpiece of a 


yellow ' 
It describes The Post's “Who's Boss 
in Alberta?” as “cunningly 
concocted” but a “futile effort” for 
the “people of ali Canada know that 
under the A rt Government Al- 
are boss in their own prov- 
so far as the results they desire 


concerned.” 


: 
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press release docs not | 


and profit-in:2 
invested, says Mr. Dun¢an. Com- 
pared with 1936, the company’s vol- 
ume of business was substantially 
higher and profits satisfactory. Pro- 
gress was ‘made in both South 
Africa and Néw Zealand. 
Argentine Ratio Best 

For the second successive year, the 
Argentine branch registered the 
largest ratio of increase of any of 
the company’s units. Operations in 


- 


| : No. 
Dom. Textile 
Mill Activity: = 
Slowed Down — 


Operations Around 70% 
as Orders Held Back by 


tors have held back waiting for : 
clearer indication of what demand 


ficient to take care of current needs, 
On the other hand the manufactur- 
ers, including Dominion Textile, 
have fairly heavy inventories and 


are in a position to take care of any © 7 


pick-up in sales. 

Indications are that operations of 
Dominion Textile will continue on 
a reduced basis throughout the first 
quarter, It will be recalled that the 
three Montreal plants were closed 
down. before Christmas and re- 
opened at New Year’s on a short- 
time basis. The Sherbrooke and 
Magog plants are currently operat. 
ing orf about a 4-day week and the 
Drummondville and Montmorency 
plants also- are on a curtailed 
schedule, 

Await.Turgeon Report 

Aside from trade conditions a fac- 
tor which is believed to have a 
bearing upon -operations and dé- 
mand for cotton goods, is the possi- 
bility of a downward revision of the 


that country are making a valuable tag 


contribution to the results of the 
company as a whole, 

Implement business in the United 
States enjoyed considerable pros- 
perity as a result of the highest 
agricultural income since 1929. 

In Canada volume of sales also in- 
creased. In spite of higher raw 
matertal prices, labor rates, salaries 
and other expense items, the com- 
pany did not make any increase in 
prices of its products until after the 
end of the 1937 sales season. 

Confident for 1938 

Discussing the outlook for 1938, 
Mr. Duncan said: “Had it not been 
for the business recession which be- 
came noticeable in the United States 
toward midsummer of the year un- 
der review, and which is spreading 
its effect in varying de through- 
out the countries in which we do 
business, we would have felt justi- 
fied in looking forward to 1938 with 
optimism. 

“Under the circumstances, how- 
ever, the future is somewhat be- 
clouded, but we do believe that in 
view of the very marked improve- 
ment in the economic position of the 
farmer in the majority of the agri- 
cultural countries of the world, and 
the undoubted progress which your 
company is making, that, subject 
always to the hazards of crop and 
weather conditions upon which this 
business is ever dependent we are 
justified in looking forward to 1938 
with confidence,” 


Toronto Exchange Rules 
On Unlisted Trading 


Trading in unlisted stocks between 
members of The Toronto Stock Ex- 
change is to be on such a basis as to 
be ex-dividend, ex-rights or ex-sub- 
scription privileges, as the case may 
be, in the same manner as if such 
issues were listed, It is understood 
that this regulation will only make 
official and uniform practices that 
have been followed by member 
houses for. sotne time. None of the 
unlisted mines is paying. dividends 
and it will only be c unlisted 
industrials that will come under the 
ex-dividend rule. 


Mouthpiece” 
et for The Post 


Credit Board admitted the passages 
quoted in The Financial Post article 
were correct, It does add, however, 


Mee han a nee 
se % ret pie Aa 


within the industry. Textile securi- 
ties have been particularly dull 
this lethargy is 


drying up 
to lack of public buying, the uncer- 
tainty over the near-term outlook 


hold back operations. 

Prospects are that earning power 
of. Dominion Textile for the 
ended March 31 next will be 
that for the previous 12 months. 
company’s bookings for the first 
months of 1937 (the last quarter 
the 1936-37 fiscal year and the, 
quarter of the 1937-38 year) totalled 
over $11 millions, an increase of 
slightly more than $2 millions over 
the same period of 1936. Shipments 
showed an increase of more than $1 
million during the same period. 

A recession of moderate propor- 
tions set in during the 
ter, but officials of 


ther the company experienced : 
strike at eight plants during August. ‘ 
Drop in Share Profits 

Added to these adverse factors the 
limitation of orders since the - 
ning of the year and doubtful 
pects during the balance of 
cal year, indications are 
ings. will not be as large 
1937. year when $5.63 a 


years 
tied when $6.25 a 
was r : 
Whether or not the dividend 
earned this year, the company’s fi- 
nances are such that no.change is 


level the ‘stock has held for some - 
time ; ; 
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The Men's Shop Offers You the 
Newest Men's Apparel for Spring 
Rushed From European Style Centres 


Down the gangplank at Montreal and New York, 
are arriving daily distinguished arrivals de- 
signed for the Men’s Shop—College Street. 
Burberry Topcoats from London! Ties with just 
the right Spring dash, from France, Austria and 
England! New light-weight brogues from Scot- ’ 
land! A world of new masculine merchandise 
that you'll like ... and like to wear. You have 
only to see this clothing and accessories to 
understand our enthusiasm, Visit the Men’s 
Shop at your earliest convenience and let our 
competent staff show it to you. 


Free Parking While Shopping 
BAY STREET SECTION 
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j for profitable expansion 


Do not let your business stagnate. Reason- 
able and sound expansion at the right time 
often makes the difference between failure 
and success. A function of this Bank is to 
help you develop your business— profitably. 
Consult the Manager of our Branch near you 
—he will be glad to co-operate with you when 
a loan will assure the profitable expansion 
of your business. 


| | THE. ne 


/) © H. CARLISLE, ROBERT RAE, 
Paid Up oy... +) +--+ r-neeee- + +$7,000/000 


odivided Profits +/..'$7,770815. 
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Quebec, the provinces seek to share 
the wealth of corporations and in- 
dividuals by progressive taxation of 
incomes and/or estates. ‘ 


the two wealthiest provinces. 

That is the core of the present 
bitter tax controversies before the 
Rowell Commission. 


Governor Towers 
Makes His Report 
GeAREROL DER who attended 
the annual meeting of the Bank 
of Canada at Ottawa this week 
heard an excellent address by Gove 
ernor Graham Towers on Canadian 
financial and economic affairs, The 
occasions on which Mr. Towers 
“talks shop” are necessarily limited, 
but material such as he presented to 


businessman and banker. It is un- 
fortunate the bank does not follow 
the example of the chartered banks 
and provide for widespread publica- 
tion of this account of stewardship. 

One note of warning from Mr, 
Towers should be heeded by all gov- 
ernment bodies in Canada, and all 
who advise regarding new security 
offerings. He pointed out that Can- 
ada has still about $1.4 billiong of 
debt payable abroad or carrying the 
option of payment in one or more 
foreign markets as well as Canada, 
Said Mr. Towers: 


“Our efforts should, of course, 
be directed first toward a reduc- 
tion in such optional payment 
bonds, Certainly it is undesirable 
that any additions to Re clam 
“inde btedir shoul@ “be “made, 


Dominion Stores 


Shows Profit 


(Continued from page 1) 
ation was taken on all equipment 
end buildings, so that fixed assets 
were shown at $974,617 at the end of 
the year, compared with a valuation 
of $1,043,609 one year earlier. 
Tax Situation 

Taxes of a discriminatory charac- 

ter amounted to $60,218 in 1937 as 


compared with $40,532, according to 
the vice-president. Only two or 


three municipalities applied to the |“ 


provinces for authority to tax chain 
stores. Due to a change in the collec- 
tion date for store location taxes in 
Ontario, it is pointed out that the 
company had to charge $16,300 to 
1937 profit and loss account to pay 
1938 tax, in addition to the amount 
already paid for 1937. 
May Withdraw N. Y. Listing 

Shareholders will be asked at the 
annual meeting to consider a pro- 
posal to remove the company’s 
shares from listing on the New York 
Stock Exchange. More than half of 
the stock is now owned in Canada, 
and the trend toward increased Can- 
adian ownership is continuing. The 
main market for the shares is on the 
Toronto Stock Exchange, and the 
stock is actively traded on the Mont. 
real Curb Market, so that it is felt 
little inconvenience would 
from such a move. Regulat! of 
the New York Exchange and the 
SEC require heavy expenditure of 


for delisting are also cited by the 
directors. 
A total of 150,718 shares; or 53.8% 


Borrowers 

Are Invited 
-. To Enquire 
Our Call Loan Depart- 
ment lends on bonds, 
stocks or other eligible 
collateral at interest 


rates as low as 414 
‘and up. 


rears in dividends and 

paid, he was for 
splurge. Nations a 
Many decided they could afford 
larger armies, navies and the very 
expensive equipment necessary for 


the same. 

Commodities started going up. 
Finished goods could not be deliv- 
ered for sometimes six months or a 


year. Actually in Great Britain last 


felt tempted. 
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year steel makers in certain lines av 


could not promise delivery for three 


.| to four years. 


industry means to Canada—not in 
the oratorical, after-dinner-speech 
future, but here and now, 

Today, this year, Canada’s exports 


of mineral products will amount to/ wareh 


nearly one third of Canada’s billion 
dollar export trade. 

This year, mining will pay well 
over $100 millions in dividends, 
about one third of the total divi- 
dends paid by all corporations in 
Canada, 

Production, which in 1937 ex- 
ceeded $452 millions, will, unless al] 
auguries fail, be still higher this 
year. 

° a * 

INING in Canada is today sup- 

porting over 900,000 people, 
miners, their wives and children, 
not to mention the many thousands 
who are employed by other indus- 
tries dependent or partially depend- 
ent on the miner for markets. 

Due to mining there are today not 
a few but literally scores of new 
towns and villages growing up along 
Canada’s northern frontier. Mining, 
as a matter of fact, knows no fron- 
tier, az is shown by the important 
developments taking place in the 
more remote sections of the North 
West Territories. 

Mining is undoubtedly big busi- 
ness and, as is seemly, is assuming 
the dignity of big business as re- 
gards its financing. The absence of 
wild market booms in connection 
with the financing of the far north- 
western enterprises, referred to in 
this week’s National Mining Supple- 
ment, is a case in point. 

In addition to its regular weekly 
news coverage, The Financial Post 
be ag gfsstne-wllgge ae Ahoakr wr 
lusty young mem -» Canada's 


of all issued stock, was held in Can- 
ada as at Jan. 31, 1938, Of the bal- 
ance, 115,956 were held in . the 
United States and the rest In other 
countries, The company had 2,553 
shareholders at that date, of which 
1,838, or 52.2% were Canadians, and 
1,173 were residents of the United 
States. 

Comparative operating regults for 
1987 and 1936 were as follows: 

Income - Surplus Account 


8 
838,337 19,434,840 
ss; Opera 204 19,336,164 
Executive sa 943 47,283 
Directors’ fees ; 1, 
Legal fi 
48,740 
23,771 
73,511 
1,226 
137,866 


65,581 
117,444 


51,863 


Net . earnings ... 
Add: Int. on invests. . 


Total net earnings .... 
Less: Inc, tax prov. .. 
Depreciati 
Net profit 
Add: Prev. surplus .. 
Balance forward 98,599 
tLoss. 
Working Capital 
1937 1936 
2,908,853 2,946,267 
Current liabilities .... 963,767 


Working capital 2,200,014 
Barned per 6h. & Divd. Record: 
Common: Earned 90,17 


N ° * ‘ 
Defic 
Shares Outstanding: 
Common, 


THE Premier Trust COMPANY 
15 RICHMOND STREET WEST 
TORONTO 
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During this merry little boom of 
almost exactly a year ago, Myr. 
Roosevelt spoke again. This time he 
said prices were.going up too fast. 


What. happened is history. Buyers} Howey 


goon decided thet they had sufficient 
copper and lead and wool in their 
ouses, Purchasing agents took 
a holiday and prices soon came 
tumbling down. Now the President 
of United States says that commodi- 
ties are again too low. Will he be 
able to raise them once more? 
Source of Roosevelt Power 

No person believes, of course, that 
Mr, velt has any direct con- 
trol over the rubber grower in the 
East Indies, the sheep raiser in Aus- 
tralia, the silk worm in Ja or the 
hide brokers in Africa. It is even 
doubtful whether he can curtail or 
expand acreage of <otton, corn or 
wheat in his own country. His 
power originates from contre! of the 
monetary policy of United States, 
and the fact that his country is one 
of the major consumers of many key 
taw materials. 

It was the Roosevelt inflationary 
policy of 1932-33 that sent commodi- 
ties up in 1933. It was the threat of 
lower gold pri eflation—that 
sent them tumbling year. That 
scare, however, was eved to be 
but a temporary halt in the general 
Roosevelt inflationary programme, 
and in periods of inflation, only in 
the purchase of tangible things like 
commodities is there a safe haven 
for investment. 

If this short view is taken of the 
present commodity market, then to- 
day’s prices may .still appear too 
high. They are, it is true, well above 
the depression lows, but what is 
generally overlooked is the fact that 
they are well below the average 
post-war level. 

If the accompanying chart was 
broadened to include 1926, it would 
show the Canadian commodity level 
of that year at around 100. During 
the depression it dropped to under 
65,- Last year it hit.87. Today it is 


around 83, sail 
“Hére is a bf@ak-down of frepre- 
sentative commodity prices in Can- 
ada as prepared by the Dominion 
Bureau of Statistics, with a compari- 
gon with the high of last year and 
the average price in 1926: ; 
Commodity Prices* 
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1 this figure cannot be substan 
50| By analyzing the available su 


For other mining news, see Index to 
Mining Supplement, page 21. 


REGULAR FEATURES 


Banking 
Bond Peete pc cccccvecsecceevccees eee 
Commodities ererere eeeeteerraeeererereeere 15 


Construction ,,ccoccseccnevcenaceceneere 13 
Editoriai eecepeceeees eeteeeese eeeeeeee ‘ 

Insurance ...,...-+0++ cescecses seoveccee 20 
Investment Trends .,++-+ser0« crocesese 4 
Investors’ Enquiries seeerereeroceeneres 9 
Week in B isiness peeeeeeeee eeeneeeease 7 
Week in Matas ceeancecovecee eoeveses . 18 
Week in Whea 


QUOTATIONS 


Output Drop Fails 
To Eliminate Threat 
Of Newsprint Surplus 


(Continued from page 1) 

at 70% of capacity. This ratio was 
reached on the basis of adjusting 
production to the 1937 consumption 
and allowing for a 10% drop in 1938 
consumption of the publishers. On 
this basis the industry as a whole 
would expect to operate at 70% over 
1938. 

The manner at which this reagon- 
ing was arrived at is unknown, for 
it simply meant that if consumption 
went the way it was expected to go, 
the surplus stocks in the hands of 
the publishers would be transferred 
during the first half of the year to 
the hands of the operators who 
would then have the problem of 
liquidating them during the last half 
of the year. In order to avoid this 
“transfer” of tonnage, it would be 
necessary for the industry to very 
sharply limit operations—well be- 
low 70%—during the.first half of the 
year, which would allow a higher 
rate for the balance of 1938, giving 
an over-all average of 70%. 

Figures Cause Confusion 

The situation regarding the sur- 
plus stocks is further complicated 
by the “official” figures which are 
contrary to the known facts. 

As. previously mentioned . the 
industry reports aggregate North 
American stocks at the end of 1937 
as totalling 877,384 tons, compared 
with 525,187 tons at the close of 1936, 
_ represents a net gain of 352,197 

ons, 

Again by using “official” revurns, 
tiated, 


of newsprint paper on the N 


®| American continent and with the 


line (gal) ..... 25 16 16 
verage monthly price for representa- 

tive grades. 

Would Affect Business 

Economists are divided as to 
whether the price level of commodi- 
tleg reflects or indicates trends of 
business. Last year’s decline in the 
price of raw materials started be- 
fore there was any uneasiness in the 
business outlook. U.S. commodities, 
for instance, reaehed their peak 
about April, business’ volume at 
least three months later, But charts 
over long periods sometimes show 
commodity prices lagging behind 
business declines, On one point, 
however, there is no disagreement. 
There can be no business prosperity 
without relatively high commodity 
prices. The basic producer must be 

well paid. 


* Review of commodity situation 
in Canada shows many securities 
in a position to benefit from a 
definitely upward movement of 
commodity prices. Page 10 


Weuld Cure Alberta Sick 
By Monetary Revolution 


(Continued from page 1) 
asset, good health, is made possible 
to our people, 

Mr. Fallow: But is good health pos- 
sible for most le? Dr. Cross: 
“Under the present financial system, 
goed health for most people hag not 

possible... I am persuaded that 
the prevention of sickness requires: 
a change in the present monetary 
system ° 


Mr. nard; “Well, if there was 
nothing at stake than the oppor- 
tunity for our people to have good 
ype the ry we are putting up 

change the monetary system 
would be worth while.” 

Dr. Cross then gave figures on the 
physical condition of schoo) children. 

Mr. Ma : “All sacrificed to the 
phantom of an outworn money sys- 
tem which will not allow the 
remedy!” 

Mr, Aberhart: “It burns me up to 
think that this most necessary work 
pada lec a type Belay Me 
money, through the power 
money monopolists.” 


Record of Financing in Canada 
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distribution, the aggregate stocks of 


04/ paper at the end of 1937 show a net! 
in round figures of 443,000 tons | 


and not 352,000 tons as reported. 


The supply, distribution and 
change in stocks of newsprint in 
North America during 1937, based 
upon official figures, follows: 

North American Newsprint 
(Thousand. tons) 


North America produced ..+.ss++++ 
Tmpo: 


4944 
Tted frOM OVETECAS «scesecssesse 206 


Total supply .........-..00 ervesese 5,288 
Less: Shipments overseas ........» ++ ‘778 
Available ‘for consumption in N. A. 4,460 
Less: Indicated consumption? 


Change ir aggregate stocks 
Change in agerecate stocks as shown 
official figures ‘ 

TU. 8. exports overseas estimated at 6,000 
tong in final quarter. 
reapongiig tor i af he total ples ee 

us esti- 
mate for Canada. . 
*Increase. 


Discrepancy in Figures 
There seemingly is no explanation 
for the discrepancies. between these 
figures which tend to show that the 
available supply is around 90,000 
—_ more than reported by the 


ustry. 

The confusion is added to when 
the returns for January are exam- 
ined. The figures reported by the 
industry and the American News- 
paper Publishers Association show 
an aggregate increase of 8,000 tons 
in the available supply but an 
analysis similar to that above shows 
there was an actual decline of 20,000 
tons. If as the figures indicate there 
was a decline in the supply and not 
an increase, this is the utmost, 
importance to bolders of newsprint 
securities. 

The compilation follows: 

North American Newsprint 
(Thousand tong) 


Total supply 
Less; Shipments overseas 


Available for consumption | 4 
Less: Indicated Soneuegliont - ft 


oe rns from U. S. publishers 
responsible for 80% ™ 
my r * of the total plus esti. 


4Deciine. 
*Increase. 


Undoubtedly an explanation 
be forthcoming as to the deport 
between the two sets of 
stocks, both of which are 
“official” figures. 
eanwhile one fact stands o 


‘namely, no serious inroads 


been made on the surp) 
ich are a threat ‘te the 
pture until they ha 
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SERVING CITY AND COUNTRY ALIKE 


ESTABLISHED 1817 . 
MODERN; EXPERIENCED BANKING SERVICE 
oes the outcome of 120 years! successful operation 


RANCH EI . ae 


QUEBEC MANITOU 
MINES LIMITED 


(NO PERSONAL LIABILITY) 


CAPITALIZATION 


Authorized - - - + = = ~ 3,000,000 shares of $1.00 par value 
Kasued (Dec., 1936) - + = © + © © 1,306,300 shares, al! pooled 


PSA LT Te 


OFFICERS and DIRECTORS 


President 
THE HONORABLE 
WILLIAM HENRY SHARPE, Senator 
Ottawa, Canada 


Vice-President Director 


JOHN THE HON. GERALD 
IRVINE CUMMINGS V. WHITE, C.B.E. 
Civil Engineer Senator 
Ottawa, Ont. Mining Engineer (McGill) 


Director Pembroke, Ont. 
PATRICK D. BOWLEN 
President, Texas Canadian Oil 
Company, Toronto,. Ont. and 
Arp, Texas 


Secretary-Treasurer 


HON. T. G. MURPHY 
Ottawa, Ont. 


Transfer Agents 
CHARTERED TRUST 
& EXECUTOR CO. 
Toronto, Ont. 


HEAD OFFICE: OTTAWA, ONTARIO 


Consulting Engineer 
A. W.. JECKELL 
Toronto, Ont. 


Solicitor 


REDMOND CODE, K.C. 
Ottawa, Ont. 


ID you ever think of “shortages” as a loss of profit— 
8 profit you deserve but do not get? You've worked 
for that money. You've organized, directed and cared for 
your business—yet you have a direct loss for your efforts. 
You wonder how those shortages came about—who is re- 


sponsible for them. Perhaps you suspect one of your sales- 


people of carelessness, indifference or something worse. But 
since you can’t trace the loss, do you shut your eyes to what 
you deserve but don’t get? 


There is a sure way'to track these “shortages” directly to 
their source—and to put an end to them once and for all. 
And that’s by installing the modern Multiple-Drawet 
National Cash Register System that gives each sales person 
his own cash drawer and his own cash total—so that you 
always know just how much money each man is responsible 
for and just who is responsible for any shortage incurred 
and how much it amounts to. 


Stop leaks and losses that are costing you money. Get ALL 


( the profit you earn. Our representative will be glad to show 


you how a National can open your eyes to additional profits 
in your business. 


~ 
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t NADA LIMITED 


t y TORONTO 


National Cash Register Co. of Canada Lid, Toronto, Ont. 
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rN BIBBENTROP 
LONDON 
dm eclipse, disastrous twilight 


the nations, and with fear 


of change . 
monarchs, 

peplenss Paradise Lost. 
got only monarchs are perplexed 
days. The whirling world has 
a giddy pace that it is all 
# go to balance ourselves on 
w errestial globe and keep from 
hurled into space. Even the 
goon of 8 column such as this feels 
pewilderment of things. As a 
tator required to give por- 

4s of the men of the moment I 
like a family photographer with 
ood over my head trying to take 
5 yp that refuses to sit still. 

1 should write of Baron von 

th today I may find that von 

u, or von Fritsch or Goer- 

ee have stolen the limelight to- 

— One moment our own War 

giice is full of long-established 

poerals. The next moment they are 

+ I may begin a sketch of-~a 

preach prime Minister only to dis- 

ver, on looking up, that the sitter 
ys changed to someone else. 

Sir Robert Vansittart reigned at 
ge Foreign Office, the “hush hush” 
mn who never told a secret, He 
i the Foreign Office and has now 
iome Chief Publicity Officer to 
grat Britain. Herr von Ribbentrop 
s saying his farewells to London. 
yho knows but that he might return 
s the spring to sing Lohengrin at 
qoent Garden. Certainly he re- 
gnbles Lohengrin more closely than 
Sr Robert Vansittart does a pub- 


gg to turn to one place that never 

anges, to Northern Ireland which 

hss returned Lord Craigavon’s Gov- 

enment once more, 
cm 
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Ulster’s Chief 

An Irish journalist in an attempt 
todescribe Lord Craigavon’s charac- 
tr once wrote these glorious lines: 
‘While others try finesse or spar- 
ing Craig, in his simple direct way, 
just barges quietly through the out- 
works,” Perhaps it was from this 
that Winston Churchill got the idea 
of the tank. Lord Craigavon is 
hardly the physical type that would 
nelt silently through the mists, He 
is tall, broad-chested, with stern un- 
compromising features, deep voiced 
and implacable. As the name of Craig 
would indicate he is of Scottish 
origin and a realist. When he speaks 
he does not woo the dulcet phrase 
or spin a web of fantasy. Books 
to him are not release from reality, 
buta matter of record to be consulted 
for authentification of facts. He is 
byno means lacking in kindliness, 
but does not believe that life is any- 
thing to laugh about. Someone once 
said about him that he looked as if 
he had been carved out of a block 
of oak, and that he would make an 
imposing figure-head of a_ ship. 
That, more or less, has been his fate. 


.He has become the permanent fig- 


ure-head of Ulster’s ship of state. 
Seventeen years ago he was ap- 
pointed Prime Minister of Northern 
Irland. He is Ulster’s first and only 
Prime Minister. Signor Mussolini 
and Ataturk are his only rivals in 





by Atticus 


Commentator Feels the Bewilderment of Things 
As Men of the Moment Refuse to Sit Still 


effort to save Ireland from her suf- 
ferings. Truly in the story of Ire- 
land the perpetual ‘Premier of the 
North will fill a weighty chapter. 


e * * 
Auf Wiedersehn 
Now we have said good-by to Herr 


von Ribbentrop who is finally off to 
Berlin to superintend the 


that his ambassadorship*to London 
has proved a failure and that he goes 
back embittered toward this coun- 
try. I would hesitate to accept these 
statements in their entirety. Herr 
von Ribbentrop is not a professional 
diplomat. He was not trained from 
boyhood that language exists to con- 
ceal thought. It never could be said 
of him “My words fly up, my 
thoughts remain below.” He spoke 
his mind, perhaps too freely for a 
diplomat, but does the polite camou- 
flage of professional diplomacy 
necessarily indicate a more friendly 
frame of mind? After all he spent 
impressionable years in Canada and 
the U.S.A. where frankness is the 
very currency of thought. 

In wishing the new German For- 
eign Minister good health and good- 
by I prefer to remember him by two 
things he said when there was no 
occasion for anything but complete 
sincerity. The first was in the early 
days of his ambassadorship: “Herr 
Hitler must first make sure of his 
own regime in Germany. It must 
become indestructible. Then you 
will find that he will welcome with 
open hands a permanent understand- 
ing with Britain.” Toward the end 
of his ambassadorship he said at an 
unofficial luncheon at the House of 
Commons: “Engineers build roads 
for traffic to travel from one coun- 
try to another, It is for the diplomats 
also to build roads of understanding 
between countries.” Many of us will 
continue to believe that Herr von 
Ribbontrop is neither an enemy to 
this country nor a plotter against the 


peace of the world. 
~ a a 


A Future Premier? 

Sir Thomas Inskip emerged from 
the “war time food reserves” debate 
in the House with his head unbowed, 
but also undecorated with laurel 
leaves. Reduced to its simplest terms 
it would seem that the Government 
believes it is a far better thing to 
prevent a seige by force of arms than 
provide for a seige by storing food 
supplies. Whatever the merits of 
that policy it is hardly to be expect- 
ed that the minister advocating it 


eading part 

the play, Sir Thomas is content 
be the property man handing out 
the warriors on the stage. 
Physically and mentally he is solid. 
Some would add a “t” to the word 
and say that he is stolid, but I am 
not so sure of that. , He is a man who 


It is not that he begrudges enjoyment 
to the people so much as he would 
dedicate the day to religious observ- 
ance, On the other hand, he has 
never confined his religion to 
church observance, One likes to re- 
member that through no disclosures 
of his own—in fact to his great em- 
barrassment—he was discovered to 
be supporting two large and impov- 
erished families in South Wales dur- 
ing the coal troubles of 1928. One 
might trace this same attitude of 
practical idealism in his acceptance 
of his present post when he gave up 
an income of $14,000 a year as At- 
torney-General to become Co-ordin- 
ation Minister at $5,000 a year. 
Again one might say that he was 


about it would be tri ih of char- 
acter alone. In spite of memor- 
able speech against the Prayer Book 
revision—a debate that altered more 
than one political destiny—he lacks 
the qualities of emotion and unex- 
pectedness as a speaker. His voice, 
too, would hardly inflame a nation. 
There is one person, however, who 
knows that he would be the greatest 
Prime Minister of all time. That is 
his wife, Lady Augusta Inskip, 
daughter of the 7th Earl of Glasgow 
and widow of the late Charles Orr 
Ewing, M.P. She admires her hus- 
band as a lawyer, a cricketer, a 
churchman and a politician. Per- 
haps she admires him, too, as a 
golfer, but in that case she would be 
wrong. I have played on the Par- 
liamentary team with Sir Thomas 
and though he may solve the prob- 
lems of national defense he is defin- 
itely unable to co-ordinate his shots 
on the golf links. 


Copyright, 1938, The Financial Post and 
The Sunday Times, London. 


Canada’s Capital Export 


$5 Millions Over Import)? 


Repurchase of Canadian Securities Held in U.S., 
$36 Millions in 1987—Britain Shows Increased 
Interest in Canadian Stocks 


Trade in securities of all kinds be- 
tween Canada and other countries 
reached a total volume of consider- 
ably over $1,000 millions in 1937, 
an increase’ of about 22% over 1936, 
but the net movement of capital was 


about $5 millions, this representing 
Canada’s net export of capital dur- 
ing the year, according to figures 
compiled by the Dominion Bureau 
of Statistics. 

A closer analysis, however, shows 
that in the international trade in 
securities between Canada and the 
United States there was net pur- 
chases by Canadians from that coun- 
try of over $36 millions. Most of this 
was the result of repatriation of 
Canadian stocks. Among the classi- 
fications into which this interna- 
tional trade in securities is broken 


Men and young men who know “what’s what” in woollens, cut and ae 
are having their suits tailored-to-measure at SIMPSON’S this Spring! Why 
not call in soon? Yop’ll find scores of new suitings in the “Tailored-to- 
Measure Shop” .. . herringbones in tweeds and worsteds . . . marine blues 
with chalk stripes... deep greens .., rich greys . . .t0 mention just a few. 


SIMPSON’S will have the patterns you prefer 


individually hand-cut and 


expertly tailored to your specifications — for just $35. (Other suits 24.95, 


29.50, 38.50 and $45.) 
Budget Club Terms — 


” 


balance in four 


pian pee A pind « vp emf “one 


/The Store for Men — 
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down by the Dominion Bureau, the 
only broad group traded in with the 
United States to show a net import 
of capital was transactions in bonds 
of Dominion Government and Can- 
adian railways in which sales ex- 
ceeded purchases. 


Annual dividend rate on the 7% 
The Monarch 


a share by declaration of a quarterly 
payment of $1 payable April 1.to 
shareholders of record March 15. 

The company has not been. cover- 
ing its full preferred dividend re- 
quirements for the past two years, 
although it has continued to pay the 
full rate until now. Net pzofit was 
equal to $2.30 per preferred share in 
1936 and $3.20 in 1937, 

Preferred arrears as at April 1 will 
amount to $50.91 2/3 a share, and the 
company is still faced with heavy 
taxes and keen competition in the 
Canadian market for full-fashioned 
silk hosiery. 


Capital Estates Assisted 
By Higher Sales in U. S. 


General Brewing Corp. of San 
Francisco, in which Capital Estates 
Inc. has a 50% interest, is reported 
to have experienced an increase of 
30% in sales for January, as com- 
pared with the first month of 1937. 
Star Brewery Co. of Vancouver, 
Wash., also experienced improved 
business in January. The latter is 
another company in which Capital 
Estates has a substantial interest, 
both acquired from Coast Breweries 
on the formation of Capital Estates 


Considering the large. volume or} 


transactions, the net purchases by 
Canadians of United States stocks 
was small, the total being $190.9 mil- 
lions compared with total sales of 
$185.8 millions, 

British Capital Imported 

There was a substantial movement 
of capital from Great Britain to Can- 
ada last year. Sales of securities to 
Britain were more than $20 millions 
greater than purchases, Greater por- 
tion. of this was due to increased 
British interest in Canadian stocks. 

With an increase of nearly 80% 
during the year, sales also exceeded 
purchases from countries other than 
the United States and Great Britain. 
Most of the capital coming to this 
country from this source went into 
Canadian stocks although bonds re- 
ceived a share. 

As in 1936, transactions in Can- 
adian and United States stocks form- 
ed an increasingly large proportion 
of the whole trade. In 1937 the inter- 
national trade in bonds and deben- 
tures was only $284 millions, or 28% 
of the whole, while in 1936 these 
classes of securities accounted for 
$360 millions or 43% of the total. 

B Total Outflow Larger 

The Dominion Bureau of Statistics 
has prepared its preliminary sum- 
mary of total capital movements be- 
tween Canada and other countries 
which follows: 

Capital Movements, 1937 
millions of 


dollars) 
Credits Debits Net 
92 soe +92 


—170 
a 


126 —126 
807 


Total credits & debits —209 


Direct estimate of net 
capital outflow 


*Includes insurance transactions, trans- 
actions of Briti ranch 
plants in Gouin si Conefian ten 

transactions of trust com- 
panies, and other known short-term move- 
ments of funds. 

Monthly figures for international 
security transactions show that in 
eight months of 1937 Canada was a 
net exporter of capital and an im- 
porter in the remaining four months. 
In 1936, there were seven months 
when purchases of securities abroad 
by Canadians exceeded sales to other 
countries while in 1935 only five 
months showed such a net export of 
capital. In neither 1936 nor 1935, how- 
ever, was there a net export of capi- 
tal for the whole year. 

The following summary of pur- 
chases and sales of securities be- 
tween Canada and other countries 
for the 12 months ended Dec. 31, 1937, 
shows the division between various 
classes of securities, 


Tota: 
United States securities: 
Bonds & deben’ “ 


Total wenee easereeone 
Sd Sa 


de- 
pression which hit the United States 
steel industry at this time, and 
which still continues. 


Exports Improve 

Export business improved, but un- 
settled prices still prevailed. 

Particularly in Ontario and Que- 
bee, building and construction im- 
proved somewhat in 1937, but it is 
still far below what it shoilld be if 
needs for better buildings, particu- 
larly better homes, are to be satis- 
fied, concludes Mr, Dunbar, who 
adds that the company looks to the 
future with confidence, 

Details of the financial statements 
are reviewed elsewhere. 


Montreal Plans 
$10 Million Issue 


From Our Own Correspondent 

MONTREAL.—The city of Mont- 
real will be in the market with a $10 
millions bond issue in the near 
future. 

The purpose of the loan will be to 
capitalize relief costs of the past year 
and to repay bank loans incurred to 
meet various small maturities during 
the past year. Several of these small 
maturities were issues of municipali- 
ties which were annexed to Montreal 
a number of years ago. 


SUCCESSION. DUTIES 


Province of Ontario” 
Our new booklet revised to January 
1st, 1938, and available for free dis- - 
tribution, will be gladly sent to anyone 
inter ested. 


‘ 


Enquiries Welcomed 


Crown Trust 
Company 


Executors : Trustees : Financial Agents 
80 King Street West, Toronto 
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50 Years’ Service 
to Canadian Business 
1888 ... 1938 
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Office and Factories NEWMARKET. 
cen eewiice tn pribeigal Comndian elfen. 


Balcou factoring gives a new impulse to your 
working capital — and to your profits. With ready 
cash, and without credit or collection worries, your 
concentrated effort can be applied to production 
We provide cash immediately as goods are shipped 
. ++ We guarantee against credit losses... We make 
advances against seasonal accumulation of mer- 
chandise. 
Write For Our Booklet “MODERN FACTORING” 


JAMES TALCOTT OF CANADA 
LIMITED 


Factors 
1470 PEEL STREET 


puce TRUCK | 


FOR EVERY NEED... 


1938 ADVANCEMENTS. « & i Lowest prices in GMC 
history . . . Greater driver comfort and convenience . . . New Diephrogm 
Spring Clutch... Heavy Duty Perfected Hydraulic Brakes ... Six-cylinder, 
Valve-in-Head Special Truck engine... 4-type engine lubrication ... Hydrav- 
lic hoist and dump bodies now added to the extensive list of General Motors 


+ mS 9 Wee 
OVERING THE ENTIRE H 
ii Nii ae ee ee ee 


ENERAL MOTORS builds ‘‘from the 
eee Stull wall thes tele oes 
, knowi tin noo 
way can the widely changing needs of 
odern business and industry be served. 

P 


limit the buyer merely to a choice of size. 
The GMC line offers selection of all con- 
ventional types, with an unusual variety 
of wheelbase lengths and capacities te 
suit every form of special bodies. 

GMG’s for 1938 are smoothly streamlined 
with plenty of advertising space for your 
name, and lots of loadspace for your pro- 
ducts. The big, clean-cut special truck 
engine offers many worthwhile new 
features, and im ents have been 
introduced ut the chassis. 


For all the details on how GMC’'s will add 


t profits cutting ——" = 
est prices in history plus the convenient 


monthly payments of the General Motors 
Instalment Plan make 
matter. 
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Bank Governor Talks — 
Of Credit Influence 


Will Not Assure Stable Security Prices But Lessens 
Danger of Financial Difficulties — Foreign. 
vents Give Key to Stock Markets 


Careful scrutiny of the influence of credit facilities upon speculative 
buying and prompt action when danger signals appear are two of the 
items bearing on stock markets which Graham F. Towers, governor of the 
Bank of Canada, mentioned in his address at the annual meeting of the 
bank this week, as being supported by the experience of the past two 


years. 

He does not claim that even the most conservative policy with regard 
to margin requirements will ensure any degree of stability of prices, this 
having been demonstrated as not working in actual practice. “But caution 


in the use of credit does mean that there is much less likelih 
concerned finding themselves in extreme financial difficulti 


of those 
with all 


that this involves in the way of an extended period of liquidation and 


damage to public confidence.” 


A year ago Mr. Towers referred to the growing volume of ‘speculation 
on Canadian exchanges and the means being taken by the stock exchanges 
to enforce a greater degree of conservatism by raising margin require- 
ments. Borrowings of members of the Montreal and Toronto exchanges 
on Canadian collateral amounted to $79.5 millions at the end of January, 
1937, reached a maximum month-end figure of $82 millions for August and 
at the end of December had declined to $45 millions. 


These figures, 


however, Mr. Towers adds, do not tell the whole ‘story. 


Bank loans to individuals against stocks and bonds rose in the 12 months 
ended Oct. 31, 1937, approximately $31 millions. Stock Exchange member 
borrowings decreased in the same period about $13 millions. Admitting 
that the chartered bank figures include many loans having no connection 
with speculative activities, Mr. Towers still concludes that reduction of 
clients’ liabilities to brokers were offset by increased borrowings from the 
banks, although it does not necessarily follow that bank loans were to the 
game individuals who were reducing their commitments in brokerage 


accounts. 


Foreign Events 

It was a succession of events en- 
tirely outside Canada that gave 
stock markets their cues in the past 
week, Inflationary sentiment re- 
ceived two boosts from the United 
States. 

A few days ago the United States 
treasury announced:a change in its 
methods of handling its gold pur- 
chases. Instead of sterilizing all 
gold that it bought, and borrowing 
the money with which to pay for it, 
gold up to $400 millions of probable 
imports into the United States will 
be placed to the treasury’s credit 
with the Federal Reserve Banks. 
This announcement the market re- 
ceived with very little interest, pos- 
gibly remembering the $300 millions 
of gold released last September, 
only to be followed by further sharp 
declines. 

Then came President Roosevelt's 
pronouncement that commodity 
prices were too low. The initial re- 
action was for commodity futures to 
spurt ahead and the stock market 
followed, with the Dow-Jones indus- 
trial average rising to 129.49 up 
about 11 points from the Feb. 3 low. 
This level, however, was not reached 
without some reaction when it was 
seen the president had no intention 
of starting any drastic inflation pro- 
gramme, nor was his opinion about 


_ commodity prices intended to sug- 


gest unqualified approval of higher 
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influences is the. final step whicH 
will determine which way the aver- 
ages are going to move when they 
finally break out of the aimless up 
and down movements of the past 


three months. 
- & a 


Crisictaing Rating Manuals 
Comptroller of "the currency in 
the United States has prescribed 


that eligibility of a security for pur- 
chase by a national bank must be 
supported by not less than two 
rating manuals. Dr. Melchior Palyi, 
in an article in the current iggue of 
the Journal of Business of the Uni- 
versity of Chicago, contends that the 

of-the rating agencies in fore- 
casting investment values has not 
been guccessful enough to justify 


NEW DIRECTOR 


Colin W. Webster, Montreal, who 
was elected a director of Massey- 
Harris Co. at the annual meeting on 
Feb, 22, Mr. Webster is president of 
Canadian Import Co., vice-president 
of Imperial Co. and director 
of British Coal Co., J. S. Mitchell & 
Co, and other concerns. 


high grades of securities, Dr. Paly! 
finds that three have maintained 
their grades for five years or longer 
and two succeeded in attaining a 
higher quality scale. AlJl others ex- 
perienced a substantial decline. 
“Not less than 22 issues became in- 
eligible,” according to Dr. Palyi, 
“among them four which were 
rated Asa in 1920 and three of 
which have defaulted.” 

“The ruling of the comptroller,” 
continues Dr. Palyi, “has put the 
‘recognized’ agencies into a strategic 
position which may permit them 
virtually to control the market. The 
ruling presses the adherence to 
ratings which raises their prestige 
and induces more adherence, The 
agencies .., ate under no govern- 
mental or other supervision of any 
kind. Nor do they carry a responsi- 
bility similar to that of a certified 
public accountant.” 

Dr. Palyi criticizes the “secretive” 
attitude of the rating agencies about 
the technique by which they arrive 
at their judgment. He also feels that 
ratings are revised too seldom and 


that inadequate reasons are given 
for any changes that may be : 
announced, 

Investment Notes 


Corporate Investors—Gross earn- ,6% in 1937 over 1936 volume in the 


Harrison & Co. Appoints 
Two New Sales Officials 


investment firm, announces the ap- 
pointment of A. Colin Cochrane as 
manager of institutional sales and 
Douglas C, Mackintosh as manager 
of sales service, Mr. Cochrane was 
formerly in the investment depart- 
ment of the Manufacturers Life In- 
surance Co. Mr. Mackintosh has 
been with Wood, Gundy & Co. at 
Toronto and Winnipeg, and later 


Vancouver. 


C. Pitfield & Co, ‘at 
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rds 
chairmen, is not a hopeful sign 
for a renewed bull market.” 
*> ¢ *@ 

THE STOCK EXCHANGE 
GAZETTE, London, Eng.: “No re- 
vival of speculative interest in 
conan bi auuuse atl th mr 
so) y be un @ as- 
pect of international affairs is 
more clearly defined, and the 
domestic position has a chance of 
making further progress unhamp- 
ered by outside uncertainties, 
Meantime, the small buying 
which comes to the market is dis- 
criminative, and only the best 
class of sound or progreasive in- 
dustrials secure any measure of 
favor. The buyer of equities to- 
day requires at least 44% yield 
on the ‘gilt-edged’ class, to- 
gether with evidence of ability to 
withstand a possible setback in 
home trade.” 

; *e¢e¢ 

BROOKMIRE COUNSELOR, 
New York: “Evidence continues 
to accumulate that the natural 
recovery tendencies inherent in 


: 
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est traffic in a century, The Janu- 
ary of one of the two 
major cal-equipment con- 
cerns ran almost two- below 
a year ago and at an annual rate 
of about 35% of the 1937 total, If 
all this reflects the ba 
a bull market, then phen- 
omena of nearly 50 years have 
changed.” 

* ¢ s6 


MAGAZINE OF WALL 
(A. T, Miller); “Both 
speculative and investment com- 
mitments should be- deferred 
pending convincing test of the 
market's recent lows. The Janu- 
os be aaa hk ae bond 
ae be an encouraging 
e®ees 


CITY AND DOMINION CO., 
Toronto: “If we were to hazard 
an opinion in these unpredictable 
times, it would be that Canadian 
securities are relatively in a 
stronger position than those in the 


United States, also that Canadian © 


stock prices might be expected 
to have seen their low points, un- 
less un developments 
occur to disturb the whole situ- 
ation again.” ¢ 


o Create 
More “B” Stock 


MONTREAL, — Shareholders of 


Seuthern Canads Power 
January: 1997 


8 
193,884 
77,320 
7,413 


771,611 
315,410 


440,678 
15,483 
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| Company Reports c 


Cosmos Im 
Cosmos Im Mille Lid. and 
its wholly owned subsidiary, J. 
pony Turner Co. had a net it 
$109,176 in 1037, equal to $41.10 a 
ghare on the preference stock, after 
all charges, including $30,000 for 
fund. In 1086 the company 
reported $34.76 a share on the pref- 
sonia after allowing $20,000 for 
ne share on the com- 
mon ed $1.69 in 1937 as 
against $1.49 in the previous year. 
Cash, accounts receivable an 
minion bonds held, all showed in- 
creages over the previous year end. 
Inventories dropped from $489,613 
to $424,813; the decline in cotton 
values was reflected in prices of fin- 
ished gooda, Dominion and provin- 
cial taxes of $59,600 made up the 
— of current liabilities at Dec. 31, 
1937, 
During the year 300 preference 
were redeemed and cancelled, 
leaving 4,700 still outstanding. 
* William T. Mayo, vice-president 
of J. Spencer Turner -Co,, has been 
eppointed a director of the parent 
company, replacing the late Harold 


Greene, who was chairman of the/ during the earlier months, followed 


ings of this investment trust for the| United States. The company’s sales| board, 


nine — nent. 7, a is ew on a substantially greater 
: were “ 5 en rate 0: 
Harrison & Co. Ltd., Toronto i ialneetee Gh ould & TMAee Gene. pr —_ 


ally at the present rate. In the 12 
months ended April 30, 1937, earn- 
ings were equivalent to 32 cents a 
share, 
given at $6.50 a share. 

In the complete portfolio publish- 
ed as at Jan. 31, no government 
bonds were held; 3% of the port- 


folio, valued at cost, was in corpora- 
stocks 


tion bonds, 29% in 


Present offering price is 


Canadian Industries—A record for 
dividend payments on the common 
stock was set for 1987 when the final 
dividend of $2.75 a share was de-| ron Deprec 
clared, This t total payments 
for the nad to $7.50 a share, com- 

a re in each of the 

preceding years, indicating a 
gestep hal sees S 5 ceenieee. In 
and 68% in common stocks, Chief | dividend 


th $6 


Ww 


change in distribution since April 30, | given ag $9.75 a share for 1937. 


yments were wrongly | Le 


A bonus of 25 cents a share was 
paid along with the regular com- 


mon dividend on Feb. 15, 1938. 

Cons. Income end Surplus Account 
Years Ended Dec. 31 

ne 
368,813 
1,963 
5,490 
34,174 


232,184 


- sal. 
*e iegal fees .. 


Oper. profit 
Aad: Other income .. 6,625 


Net earnings ereeeree 338,800 
3 veers 538 45,000 


5S; Taxes Pere 
Pension fund , 20,000 


Do-| . 


natural resources from the development of 


which have grown many of Canada’s most 
important industrial and commercial enter- 


prises. 
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New Issue 


Province of Quebec 


3%4% Bonds, due March Ist, 1948 
(Non-Callable) 


Denominations : 


$1,000 and $500. 


Price: 99.45 and interest, yielding 3.31% 


Telephone or telegraph orders at our expense 


Wood, Gundy & Company 
Limited 
36 King Street West, Toronte 
Tetzrnone: ELcrw 4321 


cerns, including Anglo-Norwegian. 
Also there has been a pooling 
operations, as a result of which a 
satisfactory profit is expected. 
Comparative figures on the profit 
and loss account follow: 
Income and Surplus Account 
Years Ended pee 


Total income 
Less: Expenses 


Net income 
Less: Dividends 


jurplus . 
Previous surplus 
Shares redeemed 
Surplus forward 407.7: 
Working ee, 


$ 
Current assets 133,820 


Cu sree 308,551 


Working capital $174,731 
tExcess of current liabilities. 


Hamilton Cotton 


Sales of Hamilton Cotton Co. and 
its subsidiary, Trent Cotton Co., in 
1987 showed a moderate increase, but 
the advance in raw material costs 


by sharp declines of both materials 
and merchandise later on, prevented 
a large increase in earnings. 

Outstanding bonds were reduced 
from $753,000 to $724,000 through 
operation of the sinking fund, and 
312 preferred shares were retired. An 
extra dividend of 50 cents has been 
declared payable along with the re- 
gular quarterly preferred dividend 
on April 1, to shareholders of record 
Merch 15, reducing preferred arrears 
to $6 a share. 

Cash at the end of 1937 amounted 
to $93,439, as against $154,956 a year 
ago. Accounts receivable were also 


SE reas, 


Mount Royal Hotel 


Gross earnings of Mount Roy 
Hotel Co., Montreal, showed a sub. 
stantial increase in 1937, but ne 
earnings were slightly lower ag 4 


ot | result of higher operating costs and 


expenditures in connection with re. 
placements, renovations and mod. 
ernization of plant and equipment, 
Deficit for the year after providing 
for bond interest, depreciation ang 
amortization was $314,536. 

Current liabilities exceed curren 
assets by $35,641 whereas there way 
a surplus of assets of $53,865 in work. 
ing capital account at the end of 
1936. Included in current assets are 
investments carried at $226,542 which 
have a market value of $1679 
Market value at the end of 1936 way 
$210,012. Accounts payable show,ay 
increase of about $200,000, amounting 
to $316,028. 

Income and ow Account 
D 


Years End ec, 31 
1937 1998 
$ 
133,58 
195,800 
4.8% 
200,000 


308,109 
1,631,537 


1,990,047 
14 
§ 
319,088 
265,170 


—_—. 


Deficit 314,536 
Add: Prev. deficit :... 1,930,647 


Deficit forward 2,254,183 
Working Capital 
1937 
Current assets 
Current liabilities .... 


Working ital 435,64 53,883 
— current liabilities over current 
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173,909 | down from $262,675 to $189,297, In- 
39,472 | ventories increased to $575,804 from 
85,583 | $466,550. The only marked change 


74 | 19 Current Uabilities was in accounts 
511.489 payable, which amounted to $55,918 


ae noms Snore _ = = °* ¢ ® Net proti 
@ held in government bonds at} ponnac —— Less: 
that time and a a in-| the seumra Seabee oattion or| comm 
a an Sars “ the sale of newsprint for 1938 is sat- us for year .,... 
Summary of portfolio changes | istactory, the outlook is somewhat | Add: Prey. surplus ... 
since Oct. 31, 1937. follows: obscure to the surplus stocks in the | “*** Retin. cost compared with $104,015 at the end 

~ = gas oe hands of publishers, according to the Surplus forward 547,018 4aa,a29 | Of 1936, 
onende eur = F., $1.75) annual report. As these stocks are oonenns unstated allowance. for obso- Income and Surplus Account 
r lance Gr., 6%% | now being consumed the view is ex- " ‘Working Capital . Years Ended 
can Wire & C, A eae mt —_— Se mS the 1937 Dee. 
; mY conditions Co! - 
ably improved. It is further stated 
that the er price for newsprint 
Acadia Sugar .. 30c should result in increased earnings Worktog 
Brant. Cord., $1.30 in the current year, 

The three stocks purchased during * @ 8 

this period did not represent n€w| Jnternational Nickel—A survey of 
stocks to appear in'the portfolio, but | 99 Y. S. investment trusts at the aed 1.69 «$1.49 
additional holdings of stocks already | of 1987 made by the Wall Street Ee ghtct nite. ie oe 
investanent truss are Canpiien ben [Gre eete eat! 21, Se he 90 ars | aaa as | 

. -iried Interna utstanding; ! 
curities and only seven stocks are portfolios, No other pont was a Bret. $100 par 100708 10500 Less: Pref. divds. Due Ist of March, 1948 
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porate sivestors Wolte te corpora- er ® Mortgage Corp. of N.S. | Less: Addit. taxes *:: A direct obligation of 
tion bonds, eight banks and trust G, Tamblyn-—Profits have been! Net profit of The ortgage Corp. On segs, red. .. , the Province 
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585,000, an improvement of about $1.5| to a value of $7 millions, This was ng an additional 95,000 vate me Times Bond int. Barned: = ISC N 
BROS, 


ann At the’ 
— ~—" oth wate —- a oe as ‘a ca been | sible losses on real estate, a balance| Aftes” an wig xc. 
INCORPORATED 
Established in 1883 


debenture debt has been converted of $1,855 remained to be carried for-| Barued per sh. & Divi. Recor: 
to payment in Canadian funds. 2. ee ward. raid ee re 
ae nn Pes that; Total assets, which include $320,- Common: Eared*’. 
e terest i on ‘ 
Me in 000 of uncalled capital stock, amount- *After deducting $2 Lo preferred share; 
255 St. James St. West 
MONTREAL 
Ottawa Toronto 


levels 

Then comes the latest European 
crisis. London markets thought this 
Was serious enough to justify new 
low levels, but later staged a mild 
recovery. 

It may be that this sequence of 
unfavorable and favorable market 


the importance attached to them by 
the Government, as a guide in de- 
termining what securities are suit- 
able investments for banks. 
Selecting 40 issues at random 
from major U.S. railroad and pub- 
lic utility securities before 1930 and 
rated in 1929 ag in one of the four. 


ity to cash in 
: What would ha 
F . underwriting 
f crimination in 
lieved to be “std 


f Stock Redemptions | 


Rate Stock Due Price 

Russell Motor . °7% Pref. Mar. 1 110 

*Company has offered to purchase one- 

fifth of the issue on a pro-rata basis; share- 

holders having until Jan. 31, 1938, to accept 
or reject the offer, 

{Plus accrued dividends of $1.17 per sh. 


Led., obtainable from your 
own investment dealer. 


CALVIN BULLOCK, LTD, 


_ 
Current assets ‘ 949,726 
Current labilities ... 92,860 


Oper, protit 
Add: 
capital 


_ 188 c. from invest. 
925,918 880,598 
. Lc i —~ a tts $34.76 
. (new)! rne ' \. 
’ 00 3.76 


eeee 


« 5 
H. Smith Paper, 6°% 
Nat’l. Grocers . 7° 
We Offer 


Province ot Quebec 
10 year 3'/4,% Sinking Fund Bonds 


Net income 
ss: Depreciation ... 
Bord interest 
Prov, for taxes 


Net profit ......,° 


1.75 


The North 
Cc 
NOTICE is # 
to Section 11 
ence Compani 
North River 
has received 
authorizing it 
the business 
of or damage 
tion te the 
already regis 
Dated at Ta 
February, 19: 


878,751 
112,017 


761,734 
7.48 


in this company and that some diffi. | ed to $1,888,508 at the end of 1937. 
culty is being og aye in making | representing a decrease of $96,096 Shares Outstanding. 
delivery of stock, is causing moré| from 1936. The company has been Comileay aie: gas 


tben ing oe The possibil- 
a squeeze is suggested. i 
squeeze is sug Siicetey tT iisee neem Detroit Inter. Bridge 
Quebec Power—D f t of Mayor mortgages has made it i ible to ti Gross revenues of Detroit Interna- 
Se sanerebie te tha ere tipc, | invest all available money to ad-| onal Bridge Co. increased 20.85% 
ae wae aed Sa aamnpat| vantage he company in 1507 Fe 2280 er thoes for 198 and 42.8% 
clection was regarded by the market | paid §76.478 of debentures as they fell| 19.60% ov Vehicular tritfic increased 
ae opm ebec — y A carer to pe a large over "tines Onetetinet oon nae 
ne : . 
unt o Earnings Record ered. 1987 were up 9.42% over 1936 while 
-up Ratet nistrative expenses ‘ 
roar SHEEN si Rt Be | Mihet ange part ofthe incense 
; s due i 
Now that there has been 1m We wana 1,010,009 . ou wage cuts, ie 
Dosco— Dove’ ,020,000 sae R. B. McDougald, general manager, 
by states that directorg have not con- 
817 rege profitable to cut toll rates 
A © meet competition, believing that 
eves and | the additional business that could be 
not obtained would not compensate for 
provision for posite some j | the loss. 
i. ™) Although net income of $52,793 is 
2 paid-up capital of $600,000, / shown for 1937, the actual logs for 
e aoe or a total paid» | the year was $286,682, before accrual 
Creditors’ Position of interest on funded debt but after 
1936 | Certain adjustments and charges, de 
ose ies tailg of which are not given, This 
64,659 | brings accumulated deficit to $3.8 
ae millions, No allowance is made for 
p the $9.5 millions of accrued and un- 
130,318 | Paid bond and debenture interest. 
1,000,308 Funded debt consists of $11,978,000 of 
ee ped c ee : , Oo o-_ mortgage bonds and $8 
wt o wy see ; 1,642,461 ons % debentures. 
392 3.0 37.7 287. 8 788 338 US 47.1 63.1 we isi caltnten ital atos Nevin] Conse ; 
capital took). — ‘Surent wood Doe eet 
aavinad “cine Se pee current labilities. Res Dee. 31 


mt hee i 


when the recently adopted plan for gs a 
liquidating preferred arrears is com- a 
pleted, it would be equivalent to 

™y | about $1.07 a share on the new 5% 
preferred of $25 par value, This was 
confused with the old 7% preferred 
on which it was equivalent to $6.96 
a share in The Financial Post of 


Feb. 19, 


gradually withdrawing from some 
districts where conditions were un- 


TORONTO HEALTH CLUB 


Exercises, Badminton, Table Tennis. 
Turkish Bath, Showers, Massages 55¢ 
Sun-Bath. Individual attention. 


2 TORONTO STREET WA. 8677 


Hunt’s Lid.—Volume of sales in | Shawinigan, the con- 
1937 was the highest in the com- | trolling interest in ompany. 
pany’s history. Sales in 1996 amount- . mS ~ 
ed to $1,102,441. ‘ 

« 


International Nickel—This 
was the most 


899-349 


IT’S PAYDAY 
---at the Mines! 


@ The children and the local store aren't north has added millions to the national 
the only ones that know it's payday at — income—Canada's total mineral production 
the mines—Canadian industry coast in 1937 is estimated at about $415,000,000 
to coast feels the surge of this great new © —asum which was distributed throughout 
ee — _ arisen o onpenl the whole a in wages, equipment Significant Investors’ Index Numbers aves & int. .... 
north ’ purchases, dividends, reserves, etc, ee ee 
grown up in what was 2 ten These in all the minin oe. “and 
Yearsago—new mineralwealthhascrested have 1 pbrfenies tguiferce woe ues 0, Paper ng Onn Sng 
new markets for Canadian manufacturers. vestor: they indicate that capital properly Ree eee 
These recently developed mining areas applied to the development of natural 
are the New World of the twentieth cen- _ resources not only produces dividends but 
tury; their expansion has been a vital results in more jobs, bigger: payrolls, 
- stimulant to Canada's) Treasure greater prosperity throughout the whole 
unearthed from the rocks of the cof Canada. 


NESBITT, THOMSON & COMPANY 
88 King Street West, Toronto, Ont. 


BRANCHES IN THE PRINCIPAL CITIES OF CANADA 
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Small Investors Turn — 
To High-Grade B 


guk of Canada Governor 
Wider Distribution — Bank 
Short-term 


+ 


‘ 
nF 


Bonds 


Dominion Aiding 


Security Market | 


gnaller investors have been turning to high-grade bonds in 
during the past eight montha, aceording to Graham 


or of the Banklof Canada. S 


ot the baskvo antiunl maine 


emrowers pointed out that the Dominion Government has been allowing 


r period to elapse between the announcement of an 


offering and 


eal subscription date, thereby giving people who live at a distance 


pon Ba 
ing Cash Volume 

ope method by which the Bank of 

cued prevents entensive disloca- 

“s jp Canadian capital markets 

commented on by Mr. Towers 

ining the variation in the 


oe the year. In the closing 
of each year, the bank in- 
its holdings of short-term 
ities. By purchasing securities, 
a is released to offset the larger 
ynount of money which is in the 
ands of the public at that time of 
the year. The chartered banks are 
io trying to build up their cash 
toward the year end, Mr, 
qowers S8YS, and are accordingly 
glug a portion of their short-term 
yorities. These the Bank of Can- 
ya buys, to prevent their price 
fom breaking under the increased 
eee sae 
the London Loan ; 
Considerable discussion arose sev- 
eu weeks ago when about one 
ind of the Dominion of Canada 
eoversion loan in London was left 
with the underwriters. It was 
@arged in some quarters that the 
wdsrwriters head blundered in re- 
tying certain applications for the 
jan and in scaling down others, 
Now that the facts are better 
jnown, it is apparent that only a 
few applications were refused; that 
this refusal meant only a slight dif- 
ference in the amount which under- 
writing group had to take up. 
s o a 


“ts underwriters’ group, headed 
by R. Nivison & Co., was apparently 
exercising its discretion in refusing 
allotments to suspected “stags” and 
is satisfied that in doing eo it has 
acted in the best interests of itself, 
the public and the market. 

A stag is a firm or individual who 
applies for a new issue with the ob- 
ject of gelling his allotment at a 
premium. In some cases he can per- 
form a valuable function by widen- 
ing the initial market, but he can 
and often does withdraw most of his 
application if the market turns sour. 
Thus he is often an obstacle to 
orderly marketing. 

The Canadian loan which pro- 


| vided a week's interval for conver- 


son and application appeared to 
preent the steg with an opportun- 
ity to cash in on a rising market, 
What would have happened had the 
underwriting group not used its dis- 
crimination in curbing what it be- 
lieved to be “stagging,” it is difficult 
now to determine, This principle of 
underwriting discrimination, howe 
ever, has created a mild controversy 
between financial editors in London, 

The Economist contends that the 
esence of an underwriting contract 
is merely the obligation of the 
underwriting group to take up any 
unsubscribed margin of stock and 


The North River Insurance 
Company 


NOTICE is hereby given, pursuant | $204 


to Section 11 of the Foreign Insur- 
ence Companies’ Act, 1932, that The 
North River Insurance Company 
bas received Certificate of Registry 
suthorizing it to transact in Canada 
the business of Insurance against loss 
of or damage to an Aircraft, in addi- 
tion to the classes for which it is 
already registered. 


Dated at Totonto, this 10th day of 
February, 1938. 
K. THOM, 
Chief Agent, 


NOTICE 


CITY OF SYDNEY 
NOVA SCOTIA 


4% SEWER LOAN DEBENTURES 


Dated April 2, 1904 
Due April 2, 1934 


Notice is hereby given that three 
Matured Debentures of the above 
issue of $1,000 denomination and 

ng the serial numbers 55, 56 
ind 57, have not been presented for 
payment since their maturity. 

As these unpaid Debentures ceased 
o bear interest on April 2, 1934, the 

or holders thereof are re- 
Quested to present the same for pay- 
ment through any Chartered Bank 
Or direct to 
MONTREAL TRUST COMPANY 


Nova Scotia, Canada. 


Classified 


Classified ads, cost 4c. 
| men So ee Se 
we pelos of a five words 
= nember uired, 
Classified as. payable te advance, 


Attention Manufacturers 
Rise YOUNG MAN, 30, OFFERS 


cee eee 


or earns nih 


ge centres a better chance of participating. 


that it does not carry with it the 
privilege of dictating who these sub- 
scribers shall be and how much they 
shall be allowed, 

The city editor of The Times feels 
that there is much to be said for 


public and the public market in the: 
stock.” 


The Financial Times says that the 
majority of underwriters believe 
that the best method was followed 
in the Canadian offering and that 
“had a different course been adopted 
the scrip would have had a bad 


market for months.” 4 
7. * e 


Bond Index 

High-grade, short- and medium- 
term issues continued strong during 
the past week. The new $20 mil- 
lions issue floated by the Province 
of Quebec was well received, Corp- 


Year's 11681 3, 
Range 111,60 


Finances 


London, Ont—The city will re- 
ceive $46,802 from the London Rail- 
way Commission, representing the 
1937 operating surplus of the London 
& Port Stanley Railway. 


Preston, Ont.—The town has been 
following a “pay-as-you-go” policy, 
and a saving of $22,732 is expected 
from retirement of debentures dur- 
ing the next six years. 


Quebec, P.Q.—Application is being 
made to the provincial legislature for 
permission to borrow $866,000. The 
city is also seeking other charter 
amendments which would enable it 
to levy a number of new taxes and 
modify some euisting imposts. 


, Alta—Total tax collec- 
tions in 1987 amounted to $3,404,516, 
which was 98.60% of the current 
levy, or 72% of the total of arrears 


N. B. Telephone Reports 
Beat Year Since 1930 


N. B. Telephone Co. reports net 
revenue in 1987 of $340,507, the best 
for any year since 1930. Over the 
past year there was an increase of 
13.36% in the number of completed 
long distance telephone calls, which 
reached a total of 922,878. The num- 
ber of stations served at the end of 
the year totalled 30,958, an increase 
of 1,502 over that reported at the end 
of 1936. Capital stock earnings were 
equivalent to 59 cents a share, as 
against 55 cents a share in 1936. 

During the past year $249,353 was 
spent on plant, There was an in- 
crease in supplies from $157,483 to 
722, The net working capital 
position showed a small contraction, 
as capital outlay was made without 
further borrowing. Cash on hand 
and investments recorded a decline 
of about $80,000. 

A. D. Ganong, of St. Stephen, was 
elected to the 'd to succeed the 
late N. Mark Mills, K.C., while W, E. 
Golding was elected to the board's 
executive in succession to Mr. Mills. 

Comparative figures on the profit 
and lass account follow: 


Inceme and Surplus Account 


Years Ended Dec. 


1987 1936 


s 
1,311,881 
Gross income 905'812 


Less: Expenses 1,073,797 


316,069 


come 
Net in 289.218 


340,507 
Less: Dividends 316,155 


Current assets 
Current liabilities .... 


Working capital ...-.- 


Tree Line Navigation 
Reduces Capital Stock 


From Our Own eee ae , 
MONTREAL.—Tree Line Naviga- 
tion Co., subsidiary of Ogilvie Flour 
Mills, has taken out supplementary 
letters patent under the name of Bay 
Line Steamships Ltd., reducing the 
capital stock to 20,000 issued shares 
of no par value. The decrease was 
effected by cancelling 10,000 issued 
shares of 7% cumulative ce 
stock of the par value of $100 @ 
share. : 
There is no direct public invest- 
ment interest in this enterprise. 


[ Bond Sales | 


Lanark County, Ont. 

County of Lanark, Ont., has gold 
$10,000 4% 10-year installment de- 
bentures to R. A. Daly Co., Ltd. at 
10611. 106 0 eead topay the county's 
share of the cost of road construction 


during 1937. 
Tenders were as follows; 
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Tamblyn Shows {40's ; 


_ Profits Higher 


Goodwill Written Down 
to Nominal Valuation— 
$1.12 Sh. on Common 


about 3.6% in 1937. 
Quite extensive changes have been 


Mortgages 
duced by $5,000 to $22,500, 
balance payable $5,000 in 1938 and 
$17,500 in 1939. Inventories are shown 
at $830,295 compared with $792,719 
at the end of 1936. 

The company now operates 63 
stores in Ontario, an increase of one 
d the year. Annual meeting will 
be held at the company’s office on 
March 26. 


Inceme and Surplus Account 
Years Ended . 31 1088 


; 64,364 

Net rating profit . 

Aad: Interest (net) .. 

Less: Dizegiers’ fees . 
nm 

Amort. of leases .... 

Prov. for inc, taxes 


Net t 
lone POY. divds. .... 
Com. divds, 


° is for yoor, 
! Prev. surplus .. 
Profit on sale of bds. 


w/ 
on pref. red. 


i to capital 
s 


Earned surplus for, . 

Earned Per Share: 

Pref.: Earned 39 $18.15 
See 


7 0, 
WORE © selocsesoccer 0.80 0,20 
*Paid on new stock; $5.25 a share also 


6,000 
112,000 
iss 
1,004,502 
336,758 


667,744 


Current liabilities .... 
Working capital ..... 


Provincial Paper 
Profits Improve 


Increase of $159,561 Is 
Shown on Operations 
for 1937 


Provincial Paper, Ltd., controlled 
by Abitibi Power & Paper Co,, re- 
ports an increase in operating its 
for 1987 of $159,561 to $907,664, as 
compared with 1936, For the previous 
four years the company has trana- 
ferred $225,000 from general reserve 
to depreciation reserve annually, In 
1087 a smaller transfer was made and 
depreciation of $300,000 was provided 
from the year’s profits. The auditor's 
certificate explains that $25,000 was 
transferred from general reserve in 
1987 and a especial transfer of $100,- 
302 also made to cover depreciation 
adjustment for prior years. 

Provinelal Paper paid a dividend 
oa cents a share on its common in 
1087. No dividends were paid on this 
stock in 1996, or he Nek way hast ad 
Abitibi Power -& Paper . 

Chief change in the balance sheet 
is an additional $300,000 which is 
shown as advances to Abitibi Power 
& Paper, bringing this item, included 
in current assets, to $600,000. It is 
stated that the advances are due in 
1988 and secured by receiver's certifi- 
cates. Inventories are up about $137,- 
000 to $1,114,659. 


Income ané Surplus Account 
Years 


1937 
$ 


Net oper. earnings ... 907,064 


Net profit 3 
Common divds. 


Surplus for year 
oor Prev. surplus .. 


§ 
= 
a 


: 


millions so that net funded and tem- 
porary debt is $237.9 millions. The 
latter Seuve —— ge — 
owing prov: e form 

annual deferred 


that in the first 7% months of the 
current fiscal year revenues showed 
an increage of $6 millions. 

No additional financing except for 
refunding purposes is contemplated 
in the current year. 


Ind. Acceptance 
Business Expands 


2" | Net Profits for Year More 


Than $200,000 Above 
1986 


Sharp. expansion in the volume of 
business handled by Industrial Ac- 
ceptance Corp. in 1937 is reflected 
in earnings of the company. During 
the year the company 
$36,021,009 of sales notes and held at 
the end of the yeer $15,420,199. This 
compares with corresponding es 
of $21,888,989 and $0,847,433 in 1936. 
Income account shows groas revenue 
of $1,534,465 as against $1,081,813 in 
1086. After expenses, taxes, inter- 
est on borrowed money, étc,, there 
was a net profit of $569,608 available 
for debenture interést, income taxes, 
preferred and A. dividends. 
This compares with $314,984 the 
before. Following payment of $90,- 
000 in dividends on the class A 
there was a surplus of $224,190, com- 
pared with a surplus of $213,191 in 
1996 when no dividends were paid 
on the stock. : 

At the end of the year bank loans 
stood at $10,200,000 as against $6,595,- 
000 at the close of 1936. Against these 
loans the company has pledged ac- 
ceptances of $7,296,208, Acceptances 
and notes receivable on hand total 
$4,116,085, In both cases the amoun' 
of acceptance shows considerable in- 
crease over a year ago. Dealera’ 
credit balances stand on the books 
at $822,489, up from $636,842 a year 
ago. The reserves for deferred in- 
come and credit contingencies were 
increased during the year from §473,- 
974 to $124,674. 

Secure More Money 

During 1937 the company replaced 
the 6% ‘convertible debentures, 
amounting to $322,000, with $2 mil- 
lions, 4% 15-year notes, of which 
$30,000 were redeemed during the 
year, The outstanding p 
and cless B shares remain un- 
changed, while the number of class 
A shares outstanding increased from 
60,000 to 60,548. 

In his report to the shareholders, 
Russell D. Bell, president, stated that 
of the $15.4 millions acceptance and 
notes receivable, held at . 81, the 
amount of notes against which the 
company has found it necessary to 
take repossession of goods, stood at 
only $4,618. Further, he stated that 
the amount seized in settlement of 
debts to date, amounting to $35,418, 
had been written down to $1 on the 
books. Installment payments more 
than 30 days overdue continued at 
slightly less than a normal percent- 


age. ? 
Comparative figures for the profit 
and logs income account follow; 


Income and 8 Account 
¥ Gated Dec 31 


ears e 
Gross volume of sales. 36,021,109 21,888,080 


stock, | 1937. 
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been such that inventories have been 


‘| difficult to maintain, J. Gordon 


DIRECTOR 


A. H. Seguin, Toronto broker, who 
has been. elected a director of The 
Premier Trust Co, 


Abitibi Earnings 
Down in January 


Tonnage of Newsprint 
and Bulp Dro s Below 


- 


Preceding Months 


For the first time in over a year, 
monthly earnings of Abitibi Power 
& Paper Co, have failed to show 
an increase over the correspo 
month a year earlier. Net earnings 
for Jan., 1938, before depreciation, 
bond interest and income taxes, 
amounted to $114,219, a decline of 
$222,753 from the earnings of $336 
reported for Jan., 1997. Dec., 1937, 
earnings were $280,822. 

It is interesting to see, however, 
that the last month's earnings are 
still above the $33,942 reported for 
the first month of 1936, undoubtedly 
due to the higher price now pre- 
vailing for newsprint. It is also 
understood that- 1938 figures are 
after inclusion of $25,000 for repairs 
to equipment at the Ste. Anne mill. 


Shipments Drop 

Jan,, 1938, shipments of newsprint 
totalled 18,058 tons, compared with 
35,545 tons in Jan., 1937, 19,522 tons 
in Jan., 1936, and 46,772 tons in Dec., 
1987, Abitibi’s shipments of bleach- 
ed sulphite pulp were 2,150 tons in 
Jan., 1938, compared with 1,893 tons 
in Dec., 1987, and 5,621 tons in Janu- 
ary a year ago, 

G. T. ee eee - man- 
ager, ~~ oon both 
newsprint and bleached sulphite 
pulp to hold at about the same level 
as in January during the current 
month. 


Canada Northern Power 
Broadens Service in Jan. 


From Our Own Correspondent 

MONTREAL.—Canada Northern 
Power Corp. production in January 
totalled 58,014,940 kw.h.- This come 
pares with 53,403,722 kw.h. in Janu- 
ary a year ago, 

Last month 96 new customers 
were added to the company’s sys- 
tem,. pinging the total .-number 
served to 19,878, or 2,252 more than 
reported at the end of January, 


C. N. R. Branch Line 
Costs $3.1 Millions 


From Our Own Correspondent 

MONTREAL. — Expenditures by 
the Canadian National Railways in 
1987 on the new branch line which 
is under construction from Rouyn, 
Que., to connect with the transcon- 
tinental line at Senneterre, Que., 
totalled $3,194,743. 

To date 41.2 miles of the 99 miles 
of road to be built have been come 
pleted and two bri erected, 

Estimated expenditures for ad- 
vancing the line to Rouyn in 1938 
are $2.5 millions. 


Commodity Exchange 
Suspends Four Members 


From Our Own Correspondent 

MONTREAL.—Canadian Com- 
modity Exchange has deprived the 
following members of trading prive 
ileges: Ernest Kracht, New York; 
Sylvester P. Larkin, New York; 
W. §. Murphy, Bronxville, N.Y.; 
Andre Folt, Montreal, 

Action was taken under Section 
4 of special by-law, which has to do 
with the non-payment of quarterly 
assessments. 


ANNUALLY 
to the entire 


MEDITERRANEAN 


EXCAMBION Mar, |5 
EXOCHORDA Mer. 29 
EXCALIBUR Apr. 12 
EXETER Apr. 26 


and fertnightiy thereafter 
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‘Hardy, president, told shareholders 
at the annual general meeting. Work- 
ing capital, including supplies, stood 
at $1,006,026 at year-end of 1937, an 
ee over 1936 of 16; and in 


spent a 
total of $871,900 on new construction 
at its plants in Canada and Norway. 

Gross income from metal sales, 
amounting to $6,079,570, is consider- 
ably the greatest so far achieved, 
Mr, Hardy said, and was brought 
about by 13,242,743 pounds 
oben Meguiins wih” aretions 
ec ’ er precious 
metals, The fact that Falconbridge 
sold more nickel and 
produced reflected the situation 
caused by the strike at the refinery. 

The strike ended with negotiation 
of a two-year contract. The presi- 
dent stated that Falconbridge deriv- 
ed considerable help toward its final 
net profit from normal non-operat- 
ing revenue from shares and bonds 
held in portfolios, but particularly 
from sales of certain of these shares, 
which produced a profit of $226,188 
from an original cost of $67,566. The 
large increase in charges for depre- 
ciation on mine, smelter and refin- 
ery ae and the consequent dim- 
inution of net profit, reflects the in- 
fluence of the capital expenditure 
of 1936 in plant additions, 

“It must be remembered,” Mr. 
Hardy pointed out, “that a good dea) 
of our new equipment has about 
twice the capacity of that now be. 
ing used, having been designed with 
a view to future increased require- 
ments. This causes charges for de- 
preciation to be burdensome while 
the present scale of operations con- 
tinues." Falconbridge has contract- 
ed the delivery of over half its ex- 
pected production in 1938 and fore- 
sees no difficulty in disposing of the 
rest as the year wears on. If such 
setbacks as the cOmpany experi- 
enced in 1997 are escaped, costs 
should certainly be better, the 
president felt, 

Falconbridge Nickel has so far 

d in dividends the sum of $4,714,- 
Although it treated 438,429 tons 

of ore in 1937, operating costs were 
on, operating net being 

costs ton 


ws ‘The Three Musketeers” 
banded together, they pledged 


protection to.one another in their 
famous motto: “All for One—One 


for All’’, 


In much the same spirit, more than 
3,500,000 Canadian men and women 
are today united in one great co- 
operative enterprise—Life Insurance. 
They perform modern deeds of chiv- 
alry in coming to the aid of the 
widows, the fatherless and the aged. 
In return, they enjoy protection for 
themselves and their loved ones. 


"Mr. A, Colin Cochrane 
wee 
- Mr. Douglas C. Mackintosh 


| have become associated with this firm 
Harrison & Company 
LIMITED 


Toronto 


¥ 


320 Bay Street 


Robert Updegraf’s famous character, Obvious Adams, “got 
there” via the shart road of commonsense thinking and 
doing the obvious thing, 


Likewise, in this agency, we try to get down to funda- 
mentals and .build a sales plan that is complete enough to 
cover all the obvious things a manufacturer must do, We 
bring product, salesmen, dealer, sales clerk and consumer 
into the picture. Obvious? Maybe, but we think you 
would be interested in seeing how thorough a plan we 
could prepare for you on “Obvious fundamentals” of sales 


promotion, 


"Tea all “srehe Service” 


NORRIS-PAT TERSON 


LIMITED 


ADVERTISING AGENCY 


MONTREAL TORONTO WINNIPEG 
SAINT JOHN OTTAWA EDMONTON VANCOUVER 


Life Insurance has grown out of an 
urgent human need for assistance in 
times of adversity. It has been de- 
signed for the ‘people-~it is owned 
by the people—-and it protects the 
people. 

To the thousands of families in modest 
circumstances, Life Insurance ex- 
tends its greatest benefits. Through 
their regular sav- 

ings, they can ob- 

tain priceless se- 

gurity in the spirit 

of “All for One- 

One for All’. 
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The Financial Post’s 
Platform for Canada 


Balanced budgets. 

A modernized constitution. 
Extension of Empire trade. 

Integrity in meeting public obligations. 


Shedding Light on Campaign Funds 
ECENT verbal gymnastics in the House of 
Commons over alleged corrupt practices 
in the handling of campaign funds forecast 
some heated arguments when the elections act 
comes up for revision. 

As Prime Minister King observed last 
week, there is nothing new about charges of 
electoral corruption. They have been made 
ever since there has been a parliament. They 
will probably continue as long as we have 
a democratic system and as long as we have 
men “prepared to besmirch the institutions 
with which they are associated.” 

The Prime Minister urged members of the 
House to bring forward any suggestions to- 
ward reforming present electoral laws. Yet a 
leading cabinet minister lost no time in pour- 
ing cold water on a constructive suggestion 
from J. S. Woodsworth, M.P. Mr. Woodsworth 
recalled that some years ago when the elec- 
tions act was being revised, an attempt was 
made to insert an amendment to provide a 
public record of the sums given by local 
people and also the sums given to the central 
campaign funds. 

This suggestion should be given very care- 
ful consideration when electoral laws are 
being revised. It is a principle that has been 
tried in the United States and should be care- 
fully studied for Canada despite the argu- 
ment of Hon. Charles Dunning that the U.S. 
system “has convinced nobody” because there 
are “loopholes through which the evildoer 
may pass and does pass.” 

Parliament will shortly have before it the 
report of a special committee which has 
studied the elections act. Suggestions are to 
be made for tightening control over election 


’ practices. One necessary move is to shed light 


on the source of campaign funds. 

Such a policy would go far to remove the 
odor of impropriety from individual and cor- 
porate contributions. It would encourage 
membership in political parties and open the 
way for a larger number of small donations. 
It would tend to remove the stigma of graft 
or blackmail from larger contributions. 

The Financial Post has contended for some 
years that Canadian voters would welcome 
and enthusiastically endorse a plan which 
would place the financing of political cam- 
paigns on a frank, open and above-board basis. 
Light is the sovereign antiseptic and the best 
of all policemen. 


Gloomy Days for Taxpayer 
N VIEW of presentations to the Rowell 
Commission to date by provincial govern- 
ments and municipalities, prospects of a 
solution of the present Dominion-provincial 
financial tangle are not bright. The outlook, 
in fact, is discouraging. - 

Four provinces have stated their case. Each 
one has sought further federal aid. Of the 
five provinces yet to be heard it is almost cer- 
tain that British Columbia, Alberta and New 
Brunswick will also seek additional federal 
aid. 

Yet, no suggestion has been forthcoming as 
to where the Dominion is to obtain funds with 
which to assist the provinces. There has been 
no suggestion that will result in substantial 
Savings in the cost of government. 

In Nova Scotia and Prince Edward Island 
the governments based their requests for 
additional assistance on “fiscal need.” They 
showed that their expenditures on various 
services were lower than elsewhere. But this 
is no justification for increasing expenditures. 
What is necessary in one province may not be 
essential in another. 

Doubtless the Dominion itself could estab- 
lish the same argument if it compared its ex- 
penditures in certain fields with expenditures 
in other countries. It is this sort of reasoning 
that has precipitated plans for a $50 millions 
unemployment scheme. Politicians sponsor 
services and policies to “keep up with the 
Joneses” with little thought of their cost or 
whether we can afford them. 

There is only one taxpayer. Of late years he 
has been working one day in five for the Gov- 
ernment. To meet provincial requests for 
more expenditure is simply to boost this 


the task of dissecting the Canadian 


| of finding out what burdens he may be ex- 
| pected to bear and the best way of bearing 
_ them. So far, provincial and municipal briefs 

_ have been chiefly concerned with adding to 
_ rather than subtracting from his burdens, 


Britain Points the Way 

DW little Britain has done it again. This 

time it is her 
_ ‘Writing in the March 1 issue of Maclean’s 
Magazine, Sydney Morrell tells a dramatic 
network of 


harmony together. They made a profit last 
year of £33 millions. 

In 1922 there were 120 railway companies 
wits. tan: eine ak emi St ee 
undertakings operating 20,000 miles 
They had 700 directors drawing fees of 
£154,000. They lost £20 millions in 1921. 

Today the four companies have 80 directors; 
redundant and duplicate posts have been 
abolished; duplicate services eliminated; 
rolling stock and appliances standardized; 
rates for freight and passengers reduced and 
large sums made available from earnings for 
improved facilities and equipment. 

Yet employee wages have been maintained 
and adequate provision made for personnel 
affected by the changeover. To quote Sir 
Felix Pole, retired general manager of the 
Great Western Railway: 

“I can say positively that the grouping has 
produced added economies and efficiency and 

has been of direct benefit to the trade and 
shareholders. 

“By producing greater security of tenure and 
increased prospects of advancement, it has also 
been directly to the advantage of the em- 
ployees.” ; $ 

Treatment of employees is of special inter- 
est to Canada. The amalgamation act recog- 
nized that staff reductions must be gradual. 
It provided specifically that every employee 
become a part of the amalgamated company. 
It provided that no employee could be trans- 
ferred without his consent to a job he held 
to be worse either in the nature of work, sal- 
ary, conditions or pension prospects, Com- 
pensation was also provided for anyone who 
suffered a reduction of salary or standing “on 
the ground that his duties have been dimin- 
ished” or who otherwise suffered a financial 
loss by reason of the amalgamation. 

Another important result has been the 
material concessions in rates to all types of 
users. These were granted without any seri- 
ous loss of revenue and actually paved the 
way for substantal increase in profits. 

Before amalgamation, rates and charges on 
average were 112% above pre-war level. They 
are now only .50%. . Fundamental changes 
involved a new system of rates and fares 
which abolished preferential and exceptional 
charges and arranged scales and tariffs 
wherever possible to be applied impartially 
over the whole system. The merger also 
abolished maximum parliamentary charges, 
such as we have in Canada on grain and 
scores of other special commodities. Provi- 
sion was made that rates be subject to review 
every year and if necessary revised to main- 
tain a standard level of revenue. 

What is the moral? 

Fifteen years ago Britain took the step that 
was fought and feared—the step Canada has 
fought and feared—she co-ordinated her rail- 
ways 

Tody she has a happy, prosperous and 
highly efficient result. Why cannot Canada 
do the same? 


Frugal Spending 
HOUGH Nova Scotiaand Prince Edward 
Island both sought additional assistance 
from the Federal Government in recent rep- 
resentations to the Rowell Commission, the 
record they presented of frugal spending in 
the past was a noteworthy one. 

Governments of both provinces showed 
striking evidences of frugality compared with 
most provinces of the Dominion. Their ex- 
penditures in many fields are on a lower level 
than in other provinces and they have done 
without some services entirely. 

Two reasons for the high credit rating of 
the Maritime provinces throughout the de- 
pression years have been public economy and 
the respect of the people for financial in- 
tegrity. To quote the P.E.1. submission the 
people “have demanded of successive govern- 
ments that spending be commensurate with 
sure ability to pay.” 

If this had been the attitude of Canadians 
generally there might have been no need for 
a Royal Commission to examine federal- 
provincial relations. 


Life Insurance Partnership 

OST companies exercising stewardship 

over Canada’s $7 billions of life insur- 
ance have reported on their 1937 operations. 
The results, taken by and large, have been 
both encouraging and satisfactory. 

Sales of new insurance have shown im- 
provement and business in force has made a 
satisfactory gain. This latter increase reflects 
not only the larger volume of new business 


outlet for new and maturing funds and despite 
the restrictions that continue to be placed on 
many types of investment formerly consid- 
ered satisfactory for trustee purposes. 

It is unfortunate that policyholders take so 


avoided 
traction.” Furthermore, policyholders have 
not as yet acquired a consciousness that 
they put their life savings into a 

policy they become active partners in the 
business with a direct financial stake 


pet 


ff 


he has devoted his life, Mr; Wood speaks 
every life company in urging wider interest 
on the part of all policyholders... 


tribution toward better relations between 
companies and their policyholders. These 
messages have been widely read and under- 
stood because they spoke the language of the 
man in the street rather than that of the 
actuary or the cost accountant. - 

Anything that can be done by individual 
companies to extend this principle as between 
themselves and their own policyholders must 
undoubtedly prove of great mutual advan- 
tage. It will also pave the way for the 
equally important job which policyholders 
can do, if properly informed, to ensure pro- 
tection of their own interests in such matters 
as taxation, restrictive legislation and so forth. 


Love, War and Customs 
EADLINE writers have almost forgotten 
the Honeymoon Bridge at Niagara Falls 
which crashed so spectacularly a month ago. 
But its demolition is producing strange mani- 
festations. 


Until park authorities stepped in a few days 
ago, about 150 tons of steel had been salvaged 
by means of a steam derrick perched on the 
edge of the road above the Maid of the Mist 
dock. But someone recalled that the steel had 
been fabricated in the United States (away 
back in the 1880’s) so having ceased to form 
an international span it was subject to customs 
duty, That means each piece must be salvaged 
under the eagle eye of customs officers and 
transported in bond to the Steel Co. of Canada 
plant to be melted. 

What will happen then? 

Well, since all is fair in love and war, part 
of it will be melted into souvenirs, stamped 
with a die of the old bridge, to be sold to 
future honeymooners. The rest (it is ex- 
pected) will be bought by Japan for purposes 
which most people will suspect are anything 
but romantic. 


’ ‘ 
__ Editorials in Brief 
>° Is Mir. itt miéliowing? The other day he 
referred to “a gentleman of the press.” 
* J oF 
With All These Billions being spent on arma- 
ments, The Regina Leader-Post wonders what 
has become of debts incurred during the last war 
and which were scaring everyone a few years 
ago? 
= * @ 


Charles Leonard has been “expelled” from 
membership in the Central Unemployed Associ- 
ation of Toronto, according to the Daily Clarion. 
Reason given is that he is regarded as being 
“detrimental to its welfare” and “under suspi- 
cion of being an informer.” 

What is so secret about the activities of an 
“unemployed association” that a man should be 
expelled as an “informer”? Is the association 
engaged in activities it prefers to keep secret? 


Small Business has voted 20 to 1 against curb- 
ing “big” business, according to a tele- 
graphic poll conducted by Forbes Magazine in 
the United States. Eight most important reasons 
are as follows: 


1, Large companies are good customers of 
smaller ones. 

2. Big business takes the lead in research and 
methods, 


new 

3. Large companies are clean competition. 

4. Big corporations make it possible for 
= companies to buy materials at lower 
prices, 

5. Smaller companies hope to become huge 


ones some day. 
6. Restrictions on big business would inevit- 
ably be extended to others. 
7. When large companies prosper, others do, 
8. By curbing big business, the source of sound 
investments would be destroyed. 


Sayings of the Week 


“The time has come when we must endeavor, 
to the best of our ability, to provide ways and 


practices.” — Rt. Hon. R. B, 
Bennett on charges of electoral corruption. 


“Charges of electoral corruption have been 


“When the time comes that the election laws 
of this country are before the House, we must 
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Post-Scripts 


Arthur B. Purvis 


Election of Arthur, B. Purvis, 
president and managing director of 
Canadian Industries, Ltd, to the 
directorate of the Canadian Pacific 
Railway is a matter of mutual con- 
gratulation to Mr. Purvis and to the 
railway. Now that Canada’s “Dollar- 
a-Year” man has thrown off the 
tremendous burden of responsibility 
he has borne so ably for the past 
year or more ag chairman of the 
National Employment Commission, 

he will doubt- 
less find the 
job of keep- 
ing an eye on 
the $1.3 bil- 
lion of C.P.R. 


ter King to 
tackle the 
“Job to Cre- 
ate Jobs” in 
the spring of 
1936, it is a 
safe bet that 
very few 
Canadians 
had ever heard of him, let alone met 
him or felt the compelling influence 
of his genius and personality. Today 
his features and his enthusiasms are 
familiar to Canadians in every walk 
of life and in every part of the Do- 
minion, 


So ably did helo his job that his 
plan of campaign; his present 
achievements and his final report 
(which has not as yet been pub- 
lished) will probably go down in 
history as a model approach in 
bringing industry and government 
together to clean up the wreckage of 
a great depression. 

o 


ARTHUR B. PURVIS 


Long Range Report 

Incidentally, Mr. Purvis’s final 
N. E. C. report which is said to be 
still in the hands of the King’s 
Printer and: which will suggest a 
“long-range” 
gramme for a solution of many fea- 
tures of our employment problems, 
is a “long-range” document in more 
ways than one. Actually’ a great 
deal of it was written in an airplane 
several hundred feet above eastern 
Ontario on a foggy Novem 
morning, ‘ 

As most people know, Mr, Purvis 
is one of Canada’s most active and 
enthusiastic flyers. Because of the 
tremendous saving of time, he uses 
his own private plane on every pos- 
sible occasion, whether it be for a 
one-hour conference at Ottawa or a 
hurried meeting in New York or 
Vancouver. 


On this particular day he started 
out for Toronto but ran into unex. 
pected fog conditions (he always has 
complete weather reports at. his 
fingertips at any hour of the day or 
night). There was nothing to do but 
to circle about until the fog lifted, 
so for the best part of the morning, 
while his pilot cruised somewhere 
between Toronto and Kingston, the 
chairman of N.E.C. contented him- 
self with drafting his final report to 
the Dominion Government. 

Just what Mr. Purvis will do with 
his airplane now he has become a 
C.P.R, director is something of a 
mystery. Certainly Mr. Purvis will 
not give up his airplane even to pat- 
ronize his own railway line. The 
obvious alternative is for greater 
participation in aviation on the part 
of the C. P, R. 


First Health Minister 


Death of Hon. Dr. William Francis 
Roberts in New Brunswick the other 
day recalls the fact that he was the 
first minister of health in the British 
Empire. It was through his initia- 


permanent or pro- 


STRIP-POKER 


tive, energy, vision and determina- 
tion, says the Saint John Telegraph 
Journal, that New Brunswick, in 
1918 set up the first department of 
health in the Empire, and Dr. 
Roberts became its first directing 
head. 

“In the 30 years which have 
passed since its inception, the prov- 
ince has seen his creation gradu- 
ally’ grapple with all phases of 
health promotion and disease pre- 
vention with a remarkable degree 
of success. 

“The general death rate has 
been reduced from 143.4 in 1927 to 
107.3 per 100,000 population in 
1936, and the infantile mortality 
rate from 1349 per 1,000 live 
births in 1920 to 83.4 in 1935, while 
maternal mortality in 1935. was the 
lowest om record. There has not 
been a case of smallpox.in the 
province since 1928, deaths from 
diphtheria have gradually declined 
from 163 per 100,000 population 
in 1920 to 3.0 in 1936, and typhoid 
mortality from 18.4 to 30 in the 
same period. 

“These are definite advances, the 
credit for which to a great extent 
is due to the organization set up 
by Dr. Roberts and administered 
by him from 1918 to 1925 and 
again from 1935 until his death.” 
> . . = * a 

Father Malachy 
The other night we got our first 
introduction to Father Malachy. Not 
having seen him in the flesh we 
spent an hour or two chuckling 
through the ~~ 
pages of the m 
play which. 
came to Can- 
ada last week 
as a Random 
House book 
through Mac- 
millans in¥ 
Canada. Re- 
sult—a reso-- 
lution to fol- 
low the ex- 
ample of 100,- 


witty, m 
by 32-year- 38IAN DOHERTY 
old Brian Doherty, of Toronto. 
Seeing Father Malachy’s Mir- 
acle is one of the things to do in 
New York these days. This is no 
mean achievement. Not since the 
dull, dark days of 1932 has Gotham 
turned such a cold shoulder to new 
shows. Out of two score or more that 
have bravely hung out their boards, 
all but half a dozen have folded up. 
Many have not lasted more than a 
few days. 
Not so Father Malachy. He and 
his “miraculous doings” have been 
rated “tops” since the first appear- 
ance, Eventually they will appear 
in Hollywood and London. In two 
weeks’ time they will go “on tour” 
under Theatre Guild auspices, open- 
ing in Pittsburg on Mar. 7. 


To many people it was something 
of a surprise when Brian Doherty 
emerged last November as a lionized 
playwright. Since he graduated 
from U. of T. in 1926 he has been 
practising law on Toronto’s Bay 
Street. At Varsity he spent: more 
time playing tennis than he did at 
Hart House Theatre and even his 
subsequent direction of an amateur 
graduate show was overshadowed by 
his interest in and proficiency with 
squash and tennis racquets. At ore 
time he was Ontario doubles cham- 
pion in tennis. For years though he 
has been a voracious reader of 
plays. He keeps himself poor buy- 
ing them and has one of the best 
library collections in Canada. 

Few people know that while he 
was a student at Osgoode he wrote 
his first play “Headlines in the 


Cheap American Trash 


Vancouver Province 

Every day in every way Canadi- 
ans seem to be going more and more 
American in their reading. Anyone 
can see this by glancing at the news 
- he passes them on the 

ey are gay with pictures 
and color. But nearly all the color 
and most of the pictures are Ameri- 
can. Only a square inch here and 
there is Canadian. Only a few 
square inches British. 


A survey of stands in an average 
district in Vancouver indicates that 
2%% of the weeklies and monthlies 

are Canadian, perhaps 35% 
British and the remainder American. 
a of ie Salat 
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1936 it was $4,037,777 and in 1937 was 
$5,934,593. 


Some of the American magazines 
are excellent of their type, and no 
one could wish for better. But these 
are not the magazines that are being 
imported in ever-increasing num- 
bers. It is the cheap, trashy, sexy 
magazines that are coming to hold 
the dominant place on the news 
stands. Some of the news dealers 
say they are compelled by the 
wholesalers to feature the cheap 
and flashy stuff, being denied their 
oe of the better periodicals if 


Morning.” It was based on the 
world-famous Crippen murder case 
in which wireless was used for the 
first time to apprehend the 'mur- 
derer. Crippen, it will be remember- 
ed, was arrested as he stepped off the 
SS. Montrose in Quebec. Brian 
finished the play to his satisfaction 
and shipped it off to Adrienne Mor- 
rison—(mother of the famous Ben- 
nett sisters of movie fame) — who 
has been his agent in New York 
since that time. But someone else 
with the same idea put on a play 
which flopped, so Brian’s first play 


‘lis still to see the light of day. There 


is no intention of reviving it now, 
he tells us, even though Father 
Malachy has paved the way for fur- 
ther Doherty productions. Brian is 
presently working on a new play but 
he refuses to say what it is about. 


Sparkling Comedy 

Most people think of Father 
Malachy as a religious play. Actually 
it is a sparkling three-act comedy 
based on Bruce Marshall’s droll 
novel of the same title in which an 
aged, simple-hearted Benedictine 
monk performs with the help of God 
a spectacular miracle of a 
cheap ‘noisy. dance hall from 
burgh to sea-swept Bass Rock, about 
20 miles away. 

As Brooks Atkinson said in the 
New York Times, the winning qual- 
ity of Mr. Doherty’s play is its “tol- 
erance of all the conflicting points of 
view that meet headlong around this 
astounding occurrence.” He also 
points out that “Mr. Doherty is ap- 
parently so religious that he knows 
he can cut a few capers on a sacred 
subject without incurring the wrath 
of God.” { 

e*es 


The Doherty’s were Irish Catholics 
who first came to Canada from Lon- 
donderry in 1816. Brian’s great- 
great-grandfather was offered two 
farm sites. One of these was at the 
corner of what is now Queen and 
Yonge Streets, Toronto. The other 
was in Peel County, north of Dixie. 
Succeeding generations are still 
wondering what the state of the 
family fortunes might have been if 
their paternal ancestor had chosen 
the Yonge Street site. He passed it 
up, apparently because it was too 
swampy for cattle, and bought about 
500 acres not far from the site of 
Toronto’s new Malton airport. 

Brian himself was born in Toronto; 
was 32 three weeks ago. He spent 
three kindergarten years in Saint 
John when his father (Hon. Man- 
ning Doherty) was president of the 
Maritime Dredging Co. Although his 
father was Minister of Agriculture 
in the Drury Government (1919-23) 
Brian has taken little interest in 
politics beyond a few campaign 
speeches. His law work has been 
chiefly concerned with the mining 
industry and he works closely with 
his father, who has carried on his 
own brokerage partnership for the 
past 10 years. 

* * * 
Many a Slip 

And Father Malachy? Written at 
odd hours since a friend urged him 
to read Bruce Marshall’s novel in 
July, 1934. First act was completed 
in January, 1036. By June the draft 
was in good enough shape to forward 
to Mr. Marshall for his approval. 
Said the author of the book: 


“I think you have made'a won- 
derful job of it and I thank you 
very deeply for understanding my 
book so profoundly and for trans- 
lating so delightfully its fragrance 
- « » The genius of your version 
more than guarantees your ability 


to make revisions without any - 


Paul-prying on my part.” 


From then on success seemed as- 
sured with four different producers 
definitely enthusiastic. But there is 
many a slip—and Father Malachy 
put in a bad winter tramping humbly 
and sadly from office to office. Fin- 
ally in April of last year Delos Chap- 
pell came back from Europe, read 
and approved the play and signed it 
at once, 

Brian still looks back on the next 
few months as more of a nightmare 
than anything else. In October when 
the stock market crashed so spec- 


under its auspices, 


Just a few 
chamberlain days ago the Lord 


heard this one” quoting Gorda 
Graydon, MP. (Peel) referring {, 
the unpardonable sin of hitching th, 

(traces) to the double-treg 
before the wagon tongue goes ints 
the neckyoke and that the Minister 
of Finance laughed. 

You do not hitch the tugs to th, 
double tree but to the single tree 
which you attach to the double tree. 
—— is perhaps why Mr. Dunning 


, A. J. McCORMACK, 
Edmonton, Alta. 


AB. C. View of Radio 


Editor, The Financial Post: 

Your articles on the Canadiay 
Broadcasting Corporation seem to 
be the most timely. If you wil 
allow me, I would like to set down 
one or two observations regarding 
the present condition of the C. B.C, 

I think we may take it for granteq 
that dissatisfaction with the CBC 
is very general throughout all paris 
of Canada. In British Columbia 
there*is the local complication in 
addition that recently some of the 
American programmes coming over 
the C.B.C. have been banned so that 
we may be able to receive them 
through KOMO, and KJR and other 
near-by American stations. In a 
sense it is no loss because it is 
obvious that the reaction to Ameri. 
can programmes is as great here as 
in other parts of Canada. Frankly, 
we cannot understand why a Cana. 
dian Corporation, paid for by Cana- 
dian license fees, is sending over the 
air such quantities of United States 
advertising. 


The raising of the license fees, 
especially the charging of $2.50 for 
each radio set, is causing a great 
deal of unfavorable comment here, 
In the first place it is not felt that 
the quality of the programmes is 
such that the fees should be 
increased. In the second, we should 
like to know where our money goes 
and how much of it is being paid to 
American broadcasts. The raising of 
the fees seems just to be the last 
straw. 


Regarding the programmes then- 
‘selves, leaving out the America 
exchanges, may I suggest that the 
policy of the C.B.C. is rather to in 
form the masses from above by 
lectures and talks which are toa 
great extent of the “highbrow” var- 
iety and not to interest the audience. 
I have many times witnessed my host 
or hostess turn off the radio as som 
as it is announced that “Mr. So and 
So or Dr. So and So will speak m 
such and such.” 

Canadian history is being used 
which is a very good thing and 
attempts have been made to bring 
out the romantic side of it. I feel 
that what is needed is that three or 
four men, not necessarily historians 
but men really conversant with the 
story of Canada and also with the 
technique of the air—two totally 
different things—should be brought 
together to formulate a policy 
regarding historical broadcasting. 

I know it is difficult for Canadian 
artists to compete with the Metro 
politan Opera and the New York 
Philharmonic, but I would suggest 
that some of the efforts of the dif- 
ferent portions of our country are 
rather low in artistic quality. A good 
many of us in the West get tired of 
the French-Canadian programmes. 
A few of them are good but we often 
wonder why the more popular ones 
which obviously are put on to appeal 
to Quebec need be broadcast from 
coast to coast. I do not mean that 
French broadcasts should be shoved 
off the air and some of them cer- 
tainly have a place on the national 
network, but I do suggest that there 
are not enough people in the West 
who are French speaking for all of 
the French programmes that are 
sent through to the coast. In this 
connection, may I suggest that some 
of the BBC exchanges are com: 
pletely lost by Canadian audiences. 
I refer especially to English dialec' 
and music hall type of programme. 
I know there are “English” com- 
munities all through western Can- 
ada and a number of them in B. C. 
who are no doubt delighted to hear 
the programmes from “dear old 
Blighty” but might I suggest that 
for our coast. they come at an hour 
when most of the men are at work 
and the women are getting dinner. 

The time element, of course, 8 
unfortunate for us on the Pacific 
Coast! The three hours difference 
meats that most of our good pro- 
grammes arrive either at lunch of 
dinner time. That is obviated t0 
some extent by the use of the West 
ern Network. 

To sum up, I should say that the 
Canadian Broadcasting Corporation 
is very much on trial, that it is only 
competing with very little succes 
against the American stations, th! 
it seems ‘handicapped for lack ° 
funds in spite of the raising of the 
fees, that above all it is havits 
difficulty in evolving a national ne’ 
work of Canadian programmes. T° 
be sure each of the five Canadas has 
a different outlook and a radio 
problem of its own, but just as ¥¢ 
will have to decide soon in Cansd 

er we are one nation * 
merely a league of provinces, 30 ¥¢ 
must decide whether the Canadia" 
Broadcasting Corporation is to a 
our country together or mere!’ 
cause us in all parts of the Dominion 
to twist the dials to the American 


stations. 

WALTER N. SAGE 
Univ. of B.C., 
Vancouver. 
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does take place and on schedyle, then the recent and still 


er recession in this country should be short-lived. Fairly com- 
nuary statistics now confirm earlier predictions that the drop in 


pee business during the first month of the year was slight. Some- 
; little larger, however, may be-expected for February because 


) winter sales season is nearing its end and to a certain extent some 
ytting in January has had the inevitable result of causing coisumers 
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an extensive organization are 
placed‘at the service of our 
clients. This service may be 
secured at any of our branches. 


A. E. AMES & Co. 
LIMITED , 

Business Established 1889 
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sgp-to-buy” campaign. It is believed that support was promised by big 


ness during the recent conferences with President Roosevelt. 
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, Jittle alarm is felt in Canada this week over the foreign trade picture 


ug presented. Total of almost $122 millions of exports and imports for 
iowa is the lowest monthly turnover since April, 1936. It is down over 


x 
Decline is 


4 millions from the May-November average of last year. 
almost wholly due to lack of normal wheat exports. With 


big surplus of wheat remaining to market and with dimmer immediate 
gespects for lumber and newsprint, two major items last year, indications 
sot to further restriction in this trade in the first half of 1988, 

Sharp shrinkage in commodity prices, of course, has also been a factor 
«this decreased dollar volume of total’ trade, and any successful move 
@ the part of Washington to restore higher values will be a favorable 


terror 
ee 


Business Indicators 


Current business down three 
points to 121.6, according to Fin- 
sntial Post Index for January, and 
DBS. off a point for second week 
in February. 

Car loadings down about 5% 
wend week in February due 
iargely to falling off in grain, 
jumber, coal and newsprint. Little 
dop in L.C.L. loadings under 
which most manufactured prod- 
ucts are shipped. 


than in 1937. until better, business 
in United States eats up heavy 
surplus stocks, 

Mineral preduction continues to 
climb. Output of gold, copper and 
nickel all up in Decémber. Year's 
production of copper in 1937 éasily 


best in Canadian history. ‘ 


External trade, both imports and 
exports, down in January, total 
turnover: lowest for ahy month 
since April, 1936. Favorable bal- 


Railway earnings (gross) both 
railways continue to drop slightly 
below weekly levels of a year ago. 
Cumulative for C.N.R. to date this 
year down 5% from 1937, C.P, 
sill running slightly above. 

Iron and steel activity main- 
tained in January with iron pro- 
duction well up, steel down 
slightly. 

Newsprint exports, as expected, 
crop sharpiy and volume will 
probably continue on lower level 
Business Conditions— 

Feb. 12 

Weekly index, D.B.S. ..,....- 108.2 
Commodity prices 


Tisatcial Post Index 
Retail trade (index no. of sales) 
Dept. store sales = 
Wholesale (% over last year) . és 
Country sales - eeen 
Employment D.B.8. index— 
Jan.1 


113.4 
103.6 
$17.48 


All industries 
Manufacturing 
Living costs* 


1938 


Railwaye— 
043,515 


Car loadings, week (Feb. 12) .. 
CNR. gr. earn., wk (Feb. 14) $ 
CP.R. gr. earn., wk. (Feb. 14) $ 


CP.R. net revenue (Dec.) ... $ 
CNR. net revenue (Nov.) ... § 
Iron and Steel (January)— 
Pig iron production (tons) ses. 
Steel ingots and castings 
prod. (tons) .... seecctes 


74,862 
4107,753 
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c.1 Nov. 1 


1.6 
116.3 
$17.58 


43,215,473 § 
42,284,000 § 
1937 


2,925,365 $ 
1,919,227 $ 


125.2 , 
119.0 ios 
417. $17.5 


ance, however, continues, 
Bank debits, January, 25% below 
same month a year ago. 
Miscellaneous—Lumber exports, 
January, down—crude oil imports 
down—sugar manufacturing 
slightly — cigarette 
practically unchanged. 
Current trend in Canadian busi- 
ness is shown by The Financial 
Post’s index of business activity, 
with new figures for the week 
marked thus, 


Jan. 
100. 


Oct. 1 
125.7 


off 


consumption 


1 
$17.04 


' Jan, 1 to date 
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Automobiles (Number)— 

Passenger Cars: 
Domestic sales* (Dec.) ...000 
Factory output (Dec.) 

Trucks and Buses: 
Domestic sales* (Dec.) ...000 
Factory output ‘Dec.) 

Exports (December) 


Cons. contracts (Jan., 1938) ... 
Cement. bbis. 
Clay (Nov.) .. 
Gypsum, tons (Dec.) 
Arriculture— 
Flour prod., bbis, (Dec.) ...... 
Flour exp., bbls. (Jan., 1938) 
Wheat exp.) bus. (Jan., 1938) 
Cattle sales (Dec.) 
Hog sales (Dec.) ... 


Newsprint (tons)— 

Production (Jan., 
Exports (January) 

Minin, 

Coal prod., tons (December) e° 
Coal imports, tons (Dec.) 

Gold prod., fine oz. (Dec.) ...+. 
Nickel prod., lb. (Dec.} 

peepee prod., lb. (Dec.) 

a Power Output (Dec.)~ 
4 month! 

tie, onthly m.k.h.t 


Imports (January) 
Exports (January) ............ 
Other industriai Factors— 
Dressed lumber, exp.: 
M. bd. ft. (January) .......... 
Oot & shoe prod., pr. (Dec.! 
Crudé petrol., imp. gel. Jan.) 
Cotton imports, Ib. 1Dec.) .... 
Raw rubber in p., Ib. (Dec.) ., 
Cigarette cons, (Jan.) No.? ... 
rea manufactured, lb.§ 
mance— 
Bank debits (January) + 
Bond sales (Jan., 1938) . 
Life insurame (December) 
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14,384 
1,612 


6,268 
3,551 


249,719,835 $ 
472,234,168 § 


02,444,600 § 
$ 158,451,658 $ 206,546,500 
..» & 36,008,000 $ 
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53,629 31,014 
66,125 55.637 
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43,008,300 929,773,798 
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DBS. All-Canada figure comprising over 00% of the Cansdian 
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Canadian business volume as measured by The Financial Post Index 
declined more than three points!in January. This was the first substantial 


recession since the tail end of 1934 when a little of the ground won earlier |), 


in the year was surrendered temporarily. Decline last month was due to 
sharp contraction in newsprint and lumbering operations which greater 


output of miming failed to completely offset. Exports were down consider- | ; 


ably and carloadings off slightly. 


Major Canadian Economie Factors 
January, January, December, 
1938 1937 1937 
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| Hereign Business | 


United States Department of Com- 
merce summarizes foreign business 
as follows: 

Japan — Interest centres around 
proposed additional government con- 


trol measures; business rather dull |. 


with export demand slack. 


‘China — The Internal Revenue 
administration, under Japanese con- 
Shanghai, has now.placed its 
inspectors in several plants for 
collection of consolidated taxes. 


Hawaiian Islands—Wholesale and 
retail trade and industrial activity 
remains satisfactory and financial 
reports are generally favorable. 


Australia—Trade and industry re- 
main active, despite a slight further 
fall in wool and other prices; heavy 
farm production for the current sea- 
son is assured. 


New Zealand — Business indexes 
reflect general prosperity, in spite of 
continued fall in wool prices; butter 
and cheese prices are satisfactory 
and meat export outlook good. 

Finland — Prospects are fair, 
though less brilliant than a year ago, 
owing to the uncertain status of the 
timber market. 

Nicaragua—Import trade remains 
unsettled, owing to uncertain ex- 
change conditions, with import vol- 


ume reduced; the current small col 
a 


. been practically 
slight- 


Tourist Free Imports 

Last spring the Canadian Customs 
regulations were brought into line 
with those which had prevailed in 
United States for some years per- 
mitting returning tourists to bring in 


$100 worth of goods duty free. In the, 


first nine months since this regula- 
tion came into effect, April 1 to the 
end of December iast, 

Canadian tourists brought in over $6 
millions of duty-free goods, Of this 
well over $5 millions came from 
United States alone. A stay of at 
Jeast 48 hours is required in any 
foreign country before a tourist can 
take advantage of this free import 


210 
83,416,124 178,486,999 


No Major Cuts 
Seen for Autos 


Price Revisions Due But 
Likely to Be 
Small 


Leading motor manufacturers still 
profess confidence that there will be 
no outbreak of price cutting this 
spring but they anesastill 
each other. It is generally admi 
at Detroit that price nevisions on cer. 
tain models are due. Reason given 
is that in the rise of last fall some 
lines seem to have slightly 
overpriced, This has been it 
is stated, by a relativély drastic fall- 
ing off in sales of these particular 
models, s 
Whether such adjustments will 
force a revision of the entire automo- 
tive price structure, of course, will 
depend upon the amount and scope 
of revision and’ also upon a host of 
other conditions that would prevail 
at the time adjustments are made. 
In general, however, the anne 
seems to be g groun any 
cuts likely to Ue affected will be held 
at mihor proportions by the fact that 
during the past year costs of pro- 
duction have advanced fully from 12 
to 15% due to higher materials and 
labor costs. Increases last year only 
absorbed a proportion of added 
cost. Recent lower steel prices, how- 
ever, with a less truculent attitude 
on the part of labor, may indicate 
some reduction of these higher costs 
in the fairly near future. 
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has been filled by the election of Mr. Paul Amos. 


& frequent and thorough inspection of the books and assets of the Bank has been 
ya] the Auditors and the Bilence Sheet are herewith eubsoitted. 
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ike clay in the potter's hands, Life 
readily take - 
thany different forms. You can have a 
Program shaped to your family’s needs. 


While your requirements undoubtedly} . 
differ from those of others, there are 
certain provisions in most programs 
which you may find helpful in de- 
veloping your own. These provide 
cash for a family’s immediate needs . 
during the period of readjustment 
and, in addition, furnish a continu- 
ing monthly income to take care of 
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Insurance 


FREDERICK H. ECKER 
Chairman of the Board ~ 
‘ ; 


— proportions. Cattle and 
ogs died or were destroyed because 
feed was lacking. The AAA cam- 
paign was amazingly successful. 
Prices of dressed meats rose 
sharply and to such a point that 
consumer strikes and protests be- 
came nation-wide. People turned to 
|cheaper food products. Now even 
when meat is very much cheaper 
and feed supplies. are abundant 
packers are still faced with abnor- 
mally low meat consumption. They 
plan an extensive promotional 
campaign for more meat ‘eating to 
regain their lost market. 
* = a 


Salmon Exports 

Canada’s average canned salmon 
ex amounted to slightly over 44 

Ilion pounds yearly in the last five 
years, it.is pointed out, by the De- 
partment of Fisheries at Ottawa. 
Practically all these exports origin- 
ate in British Columbia and the 
United Kingdom. is the largest single 
buyer, although Australia; France 
and New Zealand are important, In 
the Jast five years sales have amount- 
ed in rourid figures to an average of 
slightly over $3 million per year with 
top of $4.2 millions in 1935. 
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necessary living expenses thereafter. | 
Your Program may also provide funds 
for the fulfillment of hopes and ambi- 
tions, such as the education of your 
children and the leisurely enjoymen 
of your retirement years. : 
Careful planning, is necessary to get 
the most out of your Life insurance. 
A Metropolitan Field-Man will be 
glad to help you shape a Program to 
meet your particular needs and income. 
Telephone the nearest Metropolitan 
office today or mail the coupon. 
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NEW YORK : 


Every investment portfolio should contain a = * 


Bonds. 


good proportion of Dominion of Canada = 
Bonds. They combine excellent . security, 
‘marketability and a satisfactory income re- 
furn. Upon request we shall be glad to mail 
you offerings of Dominion of Canada Bonds. 
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The Metropolitan issues Life insurance in the , 
usual standard forms, individual and group, 
in large and small amounts. It also issues atv 
‘nuities and accident and health policies, 


The Metropolitan is a mutual organisation. 
Its assets are held for the benefit of its policy 
holders, and any divisible surplus is returned 
~ 49 its policyholders. in the form of dividends. 
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a warm invitation to 
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_ Palaces of Art, i 
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the i Surmounting 
the Hill, around which it is 
built, is the Tower, from the 
. observation galleries of 
which visitors — see far. 
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30 STORIES OF HOSPITALITY 
In the Smart 
East Fifties 
Opposite the Waldorj-Astoria BRQ. 
@ Quiet dignity gts 
for your back- 
ground. Every 
measure of com- 
for: — Spacious 
rooms, oem 
fully furnished— 
Plus convenience 
of location . . . Excellent 
restaurant and duplex cocktail 
lounge . . . air-conditioned. 
Single Rooms $4-$5 * Double $6-§7 
Suites from $8 
Special monthly and yearly rates 


The 


HOTEL 
William A, Buescher, Manager 
128 EAST SOth STREET ¢ NEW YORK 


A SAFE WAY TO CARRY MONEY 
WHEREVER YOU GO 


Obtainable from all 
Canadian Pacific 


Agents and most 
banks. 


> 
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Canadian Pacific eae) 


TRAVELLERS CHEQUES 


construction industry 
only about 60% of normal. 
The falling off in business noted 
in the last quarter of 1937 is sta 
to have eee in ais.300 ap 
Opera pr s 
about ree over 1936. The net 
profit of $2,641 is equivalent to 88 
cents a share on 7% preference 
shares of $50 par value. Dividends 
on this stock have been paid up to 
June 1, 1931, No change took place 
in mortgages payable of $104,737 or 
funded debt of $154,500. 
Income and Deficit Account 
Years Ended Dec. 31 


Net profit 
Less: Previous deficit 
Tax adjustments ... 


Deficit forward 
Werking Capital 
1937 


Current assets 559,695 
Current liabilities .... 485,209 


——--- 


Working capital 


Dosco 


Dominion Steel and Coal Corp’s 
earnings in 1937 were the best re- 
ported in many years and reflected 
capacity operations. During 1937 the 
Sydney plant Gperated at 106% of 
capacity as compared with 95% dur- 
ing the previous year. All sybsidi- 
ary plants operated at practically 
full capacity, as also did the ore 
mines of Wabana. Operating profits 
for the year totalled $2,976,696, up 
from $1,460,026 the year before. 
After interest charges, depreciation, 
etc., there was a net profit of $1,310,- 
828, equivalent to $1.55 a share on 
the Class “B” stock as against 2 
cents a share in 1936. 

The balance sheet reflects a num- 
ber of important changes. The com- 
pany’s direct funded debt remains 

ed.. The Seaboard Power 
Corp's outstanding debt was re- 
duced from $800, to $700,000; Do- 
minion Steel equipment bonds from 


/| $68,000 to $16,000. Following the 


acquisition of the United States 
Steel Co. ‘properties in Canada, thé 
company issued $2 millions of bonds 
and debentures. These bonds are con- 
vertible, payable serially, and carry 
varying coupons depending upon 
the maturity. Particulars along 
these lines are not set out in the 
report. Deferred payments on prop- 
erties were reduced from $550,000 to 
$500,000, while the bank loan de- 
clined from $2,648,126 to $1,752,986. 
There was no change in the issued 
Class “B” stock during the year. 

On the assets side of the balance 
sheet the net value of the property 
account shows a slight decrease at 
$28,390,924. There was a’ minor de- 
cline in investments in associated 
companies. Inventories --ing 
during the year from $5,889,811 to 
$8,134,245. Trade accounts are higher 
at $3.4 millions, ~ 

Comparative figures on the profit 
and loss account follow: 


Income and Surplus Account 
Years Ended Dec. 31 


Operating profit 
Less: Bank interest ., 
Underlying interest. 
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eyathecteh 
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Comparative figures on the profit 
and loss account follow: 


Income and Surplas Acceunt 
Y¥ ded Dec. 31 


Current a ,813, 5,292,328 
Curtent li 484 930,348 


Working capital + 3,819,450 4,361,824 


United Amusement 


Total income of United Amuse- 
ment Corp. for 1937 shows a small 
gain over 1936, while the net profit 


available for dividends totalled $100,- 


170, as against $101,134 in 1936. Net 
profit was equivalent to $1.24 a share 
on the’ 80,829 shares outstanding, 
compared with $1.33 a share on the 
75,829 shares. outstanding the year 
before, 

Net working capital at the end of 
last year amounted to $164,954, com- 
pared with $206,350 at the end of the 
previous year. Examination of the 
balance sheet shows that among the 
current, assets there are $158,519 of 
the company’s own bonds, as 
against $103,837 4 year ago. Inclu- 
sion of a company’s own bonds 
among current accounts is not con- 
sidered good accounting practice. 
Interest in associated enterprises in- 
creased during the year from $447,- 
566 to $583,674. There was also an 
advance in lands and buildings, as 
well as general equipment, these 
two accounts now standing at over 
$3.1 millions as against about, $2.6 
millions Bund 1936. or was a reduc- 
$299,200 to $252,400. : 

Increase in Debt 

Among liabilities a new item is 
shown, namely, notes payable at 
$50,000. There was an increase in 
outstanding 5% first mortgage bonds 
from $1,250,000 to $1,577,500. In ad- 
dition the company reports a new 


212.822 | item of debt, represented by $60,000 


of 5% mortgage on land and buiki- 
ings. Further, during the year there 
was an increase in the number of 


——— | Class B shares from 8,121 to 13,121. 


Surplus forward 1,132,856 189, 
Times Income Bond Interest§ Earned: 


10.33 4.50 


deprec. & deplet.. 6.60 0.94 
$Based on one year’s income bond in- 
terest and efter interest on bank loans and 
underlying bond interest. 
Earnings per Share: 
Common, class B ... $1.56 %d$0.02 
None paid. 
tAfter allowing for full interest require- 


ments on cumulative income bonds. 
Shares Outstanding: 
760 841,760 


, par $25 .... Sil, 
Working Capital 
1937 1936 


$ $ 
Current assets + 12,170,741 9,895,331 
Current liabilities .... 5,058,905 3,553,469 


Working capital .... 7,111,746 6,341,862 


Dominion Coal 

Deminion Coal Co. reports an 
operating profit in 1937 of $1,998)404, 
compared with $2,449,395 for 1936, 
and a net profit of $500,297, as 
against $489,896 shown for, 1936. 
During the year the company mined 
4,698,316 tons of coal, compared with 
4,221,629 tons for the previous year. 

The balance sheet reflects a num- 
ber of changes, following the acqui- 
sition of the Cumberland Railway 


Mar. 26th to 
For information, 
SWISS CONSULATE GENERAL 


Montreal S 


Plateau 1878 7 
and Swiss Consulates at 


The report states the company 
purchased in December substantial 
interest in Confederated Amuse- 


36°) ments Ltd. and also that a new 


theatre was opened in Verdun, P.Q., 
last February, jointly owned and 
operated by Confederated and 
United companies, 

Comparative profit and loss fig- 
ures follow: 


‘ 
Income and Surplus Account 
Years Ended Dec. 31 
937 - 


467 
84,199 
68,133 


988 
Income tax 


83,154 
Less: Dividends- 


Previous surplus : $12,225 
Less: W/o franchise .. 21,800 102,800 
W/o goodwill 500,006 


Surplus forward 238,296 230,938 
Working Capital 
1937 1936 


e 


$307,524 5 
Current liabilities .... 142,570 60,182 


Working capital 164,954 206,358 

tIncludes $158,519 of company’s own 
bonds. *Includes $103,837 of company’s 
own bonds. 


Western Grocers 


Western Grocers Litd., Winnipeg, 
had a net profit in 1937 equal to 
$17.81 a share on the 7% preference, 
as against $1645 in the previous 
year. After allowing for preference 
dividends of $7 a share, the common 
earned $7.62 a share, consent. with 
$6.66 in 1936. Common idends of 
$2.85 were paid during the year. The 
present annual rate is $3 a share, 
having been increased from $2.40 in 


Inventories were slightly lower at 
$1,184,547 at the end of 1937. Ac- 
counts receivable increased during 
the year from $844,692 to $1,103,341, 
caused entirely by larger outstand- 
ing amounts in Saskatchewan relief 
accounts. In the directors’ opinion, 
adequate provision has been made 
for possible losses. A small addition 
was made to the North Battleford 


Spend Pres +> 5498 
Directors’ fees ....+ 
_ Legal fees eereereere 


toes are. 


Add; 


Net profit 
Less: Pref. divs. . 
Common 


lus for year ..... 
: Prev. surplus ... 


Surplus forward 


Working Capital 
1937 


Current a 
Current lia 


Working capital 
Earned per Sh. & Divd. Reeord: 
Pref.: Earned $17.81 $16.45 
Paid 7. 7.00 
6.66 
2.10 
11,943 
16,943 


ssets + 2,306 
bilities .... 617,607 649,768 


1,533,863 
Paid . 
Shares Outstanding: 
Pref., $100 


Donnacona Paper 


Report of Donnacona Paper Co. 
shows profits in line with earlier 
estimates, net earnings amounting 
to slightly more than $600,000, which 
is an increase of $315,000 over 1936. 


Bond interest requirements were 
higher than in 1936, interest on the 
first mortgage bonds being paid at 
the rate of 4% in 1937 whereas 3% 
was paid in 1936. There will be a 
further increase in this item in the 
current year as first mortgage bond 
interest in 1938 and thereafter is at 
the rate of 442%. In addition, provi- 
sion had to be made for interest on 


) 


‘| Net profit *40,856 


TRAMWAY MANAGER 


D. E. Blair, who has been appointed 
general manager of Montreal Tram- 
ways Co, to succeed thé late K. B. 
Thornton. Mr. Blair has been asso- 
ciated with the company for 35 years 
and ,was promated from general 
superintendent. 


$750,000 of 5%% ten-year notes 
which were issued early in 1937. 

The report states that newsprint 
production, although considerably 
increased, did not come up to ex- 
pectations due to delays in the com- 
pany’s expansion programme. The 
increase in production of insulating 
board was satisfactory and improve- 
ments in the sulphite mjll resulted 
in the production anticipated. ~ 

Accounts receivable are $100,000 
lower, Pulpwood on hand is up 
$105,000 to $401,687. Raw materials, 
stores and finished goods are valued 
at 6391,494, an ‘increase of $144,768. 
Advances for woods’ operations at 
$689,206 are $336,167 higher. Bank 
loans increased during the year by 
$170,000 to $560,000. 

Reflecting the programme of plant 


a 
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*Surplus carried to balance sheet. - 
Working Capital 
1937 1936 
$ & 
1,948,994 1,474,388 
1,068,331 697,371 


: 


Standard Clay 


Standard Clay Products’ financial 
statement for 1937 reflected an im- 
provement of 37% in sales, with 
operating profit of $53,093, as. against 

in 1936. After providing for 
depreciation and bond interest, there 
was a net profit of $556, compared 
with a deficit of $12,565 the year 
before. 

The balance sheet shows a moder- 
ate improvemem™ in net working 
capital position. While there was a 


,fdecline in cash on hand, accounts 


receivable increased from $24,045 to 
$35,613. Inventories and other cur- 
rent items show little change, Among 
liabilities funded debt remains un- 
changed. 

Comparative figures on the profit 
and loss account follow: 


Income and Surplus Account 
Years Ended Dec. 31 
1937 1938 


$ . 
Operating profit ..... 53,093 28,543 
Bond"interest .......  27,47%& 22,474 
Deprecia aoe 25.062 13,634 


Surplus saeee 556 °12,565 
Previous surplus ..+++ “11,792 772 


Deficit forward 11,236 11,793 
*Deficit. 
Working Capital 
1937 1936 


$ 
Current assets 258,285 255,969 
Current liabilities .... 9,124 
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IN PLAYER'S YOU GET 


VINTAGE TOBACCO | 
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ollucts of Western Steel Products Ltd, and 


Western Steel -Pr 


Sup lementary letters patent, changing the hame of the company ty 
10,656 | dated Jan. 27, 1938, giving effect to| Western Steel Products Corp. Lig, 


Working capital 249,161 245,333! the compromise and reorganization 


have been issued. 
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KEEP INDUSTRY HUMMING...MEN AT WORK.. 
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PRODUCTION AT ITS PEAK 


Ezra Hawkins, timekeeper, was an important official 
ie: on foccasions. When the machinery broke dicen: it 

hs was his job to advise the men that there would be 
: ine - ’ no work—and no wages—for a few hours, a few 


warehouse in 1937, and $30,000 was 


spent in repairs to buildings. 
The two subsidiaries, Dominion 


Toronto, Winnipeg, Vancouver. : 
as compared with one year for carbon steel shafts. 
ipment made of “Ni-Hard” Nickel Cast Iron 
a asted five to twelve times as long as plain 
days, maybe a few wee Salse “alton heat ee ee laters 
e 
Breakdowns can’t be accepted in that casual fashion _*id fumes for eighteen years, So 
in today’s era of high-speed production. "Manu. - , ° : 
facturers and mill owners have Saeed ne sa As the demand for Nickel in many industries con- 
Nickel Alloys for parts which habitually coke tinues to grow, Canada will benefit accordingly. More 
wore out, or were eaten by rust or corrosion, Cone adi, mi ty . work mining and refining 
And Nickel Allo do t do an icKkel, an many millions will be spent 
and kee Seteorios o sewing: te Goo t tock quant ahh Alone ees rans ind a Cones a Nickel 
Nickel Steel crusher last six or seven years prosperity fea Canadian ee 


‘THE INTERNATIONAL NICKEL COMPANY OF CANADA LIMITED 


25 KING STREET WEST, TORONTO 
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1. Give information on Canadian securities 
to Financial Post subscribers. 


ql you tell me how to work 
se book value of the CP.R.’s 
Gr ry snares? Also have you 
ebomormation on earnings and 
ei, whe company is likely to pay 
jevidend? 
< value of the “ae 
; ares is based on to 
et deferred payment on 
Oe and townsites, unseld lands 
we ties, unam bond 
st./ equipment obligations 
ane deducting amounts in the 
wr of trustees), mortgage bonds 
dA branch = ss —_ 
a wtan Valley Railway, Co 
. aia consolidated debenture 
sock, geoured note certificates, pre- 
end stock, current, accrued and 
liabilities, equipment and 
agnship replacement and hotel de- 
qdgtion reserve, reserve for Do- 
Pein taxes and reserve against in- 
asment. After these deductions, the 
yok value of the ordinary shares at 
end of 1936 was $40.55 a share. 
trectations are that Canadian 
sifie Railway's financial state- 
west for 1987 will show a net profit 
givalent to about 35 to 40 cents 
jshare on the ordinary stock. This 
wntrasts with 4 cents a share in 1936, 
mre any dividends can be pais 
op the ordinary shares, it will be 
weary for the company to re- 
ame full dividends on the prefer- 
exe stock, on Which a partial divi- 
geod of 2% Was declared recently. 


General Steel Wares 
Kindly give me information 
shout General Steel Wares pre- 
erred shares. Why are they selling 


at present prices? 


Last year General Steel Wares 
amed $12.34 a share on its 7% pre- 
erred. stock, compared with $5.25 a 
gure in the previous year, This is 
the best showing in several years 
and the first time that the preferred 
dividend hes been shown as earned. 
Coindident with the increase in 
eamings the financial position of the 

has undergone a marked 
improvement and is on a sounder 
hasis now than it has been for some 
time. The reason why the preferred 
is selling at a relatively low price 
isdue largely to general market con- 
ditions: the fact that dividends do 
not become cumulative until May 1, 
1938; and also because no dividends 
are being paid on the stock. 


B. C. Pulp 

Would you please let me know 

your opinion of B. C. Pulp and 

Paper 6% first mortgage bonds as 
a safe investment for revenue? 


Earnings of B, C. Pulp and Paper 
for$$87 -are xeported to be higher 
tun those for 1937 as a result of an 
improved demand and higher prices 
forthe company’s products. The gain, 
however, is offset to some extent by 
rising costs. Since company's-chief 
market lies in the United States, op- 
erations and earnings may slacken 
somewhat during 1938. In recent 
years it has had difficulty in main- 
taining obligations in connection 
with the 6% first mortgage bonds. 
In the early part of 1933 the bond- 
holders approved postponement of 
the semi-annual interest payments 
falling due in 1933 and 1934. By the 
end of that period all the obligations 
were met and at present no interest 
is overdue. 

From 1932 to 1934 sinking fund pay- 
ments were cancelled, but were re- 
sumed in 1935. 

From 1931 to 1935 there was a defi- 
cit after providing for bond interest 
and depreciation. In 1936. the last 
report available, the compasy show- 
ied & small profit after depreciation 
and interest charges. The company 
is still in arrears of interest on the 
general mortgage bonds, though pay- 
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I hold 25 shares of Distillers 
Corp.-Seagrams at $17.50 a share 
They have recently declared the 
second dividend. Would you give 
ee ae 
a hold? 


Distillers Corp.-Seagrams has de- 
veloped in the last few years into 
one of the largest distillery organ- 
izations in Canada and the United 
States. Its net sales in the year end- 
ed July 31, 1937, totalled nearly $82 
millions, compared with $60.6 mil- 
lions the year before, For the three 
months ended Oct, 31, 1937, sales 
aggregated $23.3 millions, against $18 
millions for the corresponding quar- 
ter of the previous year. Until re- 
cently it has been the policy of the 


management to reinvest earnings for | pani 


the building up of alcohol stocks and 
the widening of its sales market. 

outcome of such policy is apparent 
from the sales figures, The company 
has now built up its inventory posi- 
tion to the point where it is consid- 
ered adequate to take care of re- 


“rhe sioek taerke, Tagged by : 
not reflect the 


The stock market, 

usual standard, does 

earning power or the equity back 
of the stock. This is due in part to 
the unsettled market conditions and 
more so to. the general dislike of 
the investing public for distillery 
shares. Le ie 

——_—_—_— 
Gatineau Power 
How will increased delivery to 

Hydro affect stock of Gatineau 
Power, will there be any likelihood 
of dividends on the common in 
1938 or 1939? How many shares of 
5% Gatineau Power preferred have 
been issued? Approximately how 
many shares of Gatineau are own- 
ed by the public, end how many by 
International Hydro-Electric? 


Revision of the contract between 
Gatineau Power Co. and the Ontario 
Hydro-Electric Power Commission 
provides for an extension of the term 
of the original agreement from 1946 
to 1970. Under the original] contract, 
the company held a large block of 
power in reserve for the Commission. 
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I am interested in the securities 
of Canadian Car and Foundry Co, 
and would like to have your views 
on this enterprise. 


Canadian Car and Foundry Co.'s 
financial statement for the year end- 
ed September 30 last showed net 
profit of over $1.1 million, This is 
the best showing for many years and 
compares with deficits in each of 


year 

In considering this stock however, 
it is well to bear in mind that its 
fortunes are subject to wide fluctu- 
ations. Business and earnings de- 
pend very largely upon the volume 


‘+t ‘ 
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dend payment of 20 cents a share. 


Ford “A” 

I am wondering whether to 
continue holding Ford A, and 
ro appreciate your ae 
on the company’s position 
and future possibilities, 


Your decision must rest largely on 
your estimate of the outlook for the 
automobile industry in this country, 
There are also the problems of the 
probable public reception of the 
wider range of models being pro- 
duced by Ford this year, and the 
profit margin on 1938 Fords, both of 
which must go unanswered at 
present. 

In 1937 final figures of new pas- 
senger registrations in eastern Can- 
ada showed 16,253 Fords, a gain of 
about 1,260 units from 1936; The 
amount of western Canada regis- 
trations is not known, Exports of 
cars from Canada last year showed 


of new equipment ordered by the): 


railways. The car equipment com- 
panies are noted for wide swings in 
earning power and their capital 
stocks are usually regarded as specu- 
lative. There has been a trend among 
the operators to diversify produc- 
tiom, which has helped to stabilize 
business but, in the main, the com- 
es are still dependent upon the 
railways for their livelihood. 


* Montreal Tramways 

I would like to invest around 
$1,000 in a safe security and I am 
ge = to buy Montreal Tramways 
5% debentures 


eral 
arAcranunbdce in isentthe ries r 


of. these ‘is $75 at-present. I would 
‘be pleased to read what you think 
of this buy as an investment. 


Montreal Tramways Co. has always 
been able to maintain in full its 
obligations in respect to funded debt. 
Under the terms of the contract be- 
tween the company and the City of 
Montreal, in 1918, the company is 
entitled to a fixed return. In 1936 
interest charges were earned 1.43 
times, or the same as in 1935, after 
providing a reserve for depreciation 
of $400,000 in each case. In addition 
to paying interest, the company dis- 
tributes a dividend of 9% on its cap- 
ital stock, which calls for an annual 
distribution of $630,000. On the cur- 
rent market value the 5% general 
mortgage bonds give a straight yield 
of nearly 6.7%. 

Obviously, this is out of line with 
the general trend of interest rates 
and the reason is an agitation for a 
revision of the contract between the 
company and the city, The Provin- 
cial Government has promised to set 
up'an enquiry commission to investi- 


TRUSTS and GUARANTEE 


» COMPANY, LIMITED 


Statement of Affairs as at 31st December, 1937 


ASSETS 
Capital Account 


Office Premises and Sefe 
Deposit Vaults (Shares, 
The Trusts Bui 
Limited whelly own 

Office Furniture ........s». 

Real Estate, held for sale 

Mortgages and Agreements 

tor Sale— 
Principal..$557,513.73 
Interest... 29,533.26 


Loans on Stocks, Bonds 
and other Securities 
Advances to Estates, Trusts 

and Agencies . satel 
Provinces of Canada Bends 
Can. Municipalities Bonds 
Other Bonds and Deben- 
tures . 
Stocks . prcconvenspeqosmeminn’ 
Cash in Chartered Banks 
Cash en hand 
Other A.ssets.,......-ccccenesene 


Guaranteed Account 


Mortgages and Agreements 
for -_ . 
Principal§6,62$,404.60 
Interese 393,315.34 


5 

)$ 306,160.77 
$ 25,000 
343,629.84 


$87,047.01 
215,499.81 


60,040.28 
5,392.24 
8,942.62 


615,414.50 
234,446.70 
138,129.23 
He tery 
221,981.4 


LIABILITIES 


Capital Account 


Sabeeribed 2.39 
$2,570,000.00 


00 artly Paid 


Profit and 
Balance 


182,966.93 


Sundry Accounts Payable 
Dividends declared and 
unpsid, dug Jan. 93,1938 


Fully Paid $2,335,000.00 
P; 13,287.31 


$2,548,287.31 


$ 2,731,254.24 
9,200.30 


25,482.87 


4 
———————F 2,765,937.41 


Guaranteed Account - 


Trug Funds 


for 


£ 7,016,719.94 


Loans on Bonds, ete 
ominion and 


of Canada Bonds 


212,320.52 
s 
1,411,408.52 


378,673.95 
386,664.32 


306,059.37 
312,200.63 
24,124.86 


Estates, Trusts and Agency Account 


Funds and Investments 


JAMES J. WARREN, 
President, 


10,050,172A1 


$43,821,145.08 


ete 
£58,637,354.60 


‘ ‘ 


Brenches: 
WINDSOR 


eeneere 


Invest 
sooo 7,002,187.9 


. 3,047,084,1 


10,050,172.11 


Estates, Trusts and Agency Account 
Estates, Trusts and Agency 
Funds. 


§49,761,104.80 
meee @5,821,145.08 


———— 
'$8,637,254.60 


HAMILTON _H A, HOWARD 
art General Managers. 


WINNIPEG CALGARY 


THE 
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Power Consold, to replace J. W. Mc- 
Connell, who resigned. Mr, —— 
is president of Dominion Bridge Co, 
and is an officer or director of a large 
number of Canadian corporations. 


a gain of about 11,000 over the pre- 
vious period, and indications gen- 
erally are that Ford Motor Co, will 
report somewhat higher production 
for 1937 than for 1936. So far we 
have been unable to obtain an indi- 
cftion as to how e will 
compare, It is reasonable to expect 
some gain, but a great deal will 
depend on dividends received from 
affiliated companies. 


If Canadian automobile manufac- 
turers are going to follow the U. S., 
trend, production this year will 
probably show a considerable reduce 
tion. So far, this trend has been less 
evident in Canada, but it will be felt 
more keenly if there is not a pick- 
up in U, S. business reasonably soon, 


_In evaluating the industry, the 
possibility of some tariff reduction 
must be kept in mind. At present 
the Tariff Commission is gathering 
information on which it will base its 
recommendations, but it is too soon 
to have any indication of what this 
will be. 

Ford A has been paying a divi- 


dend of $1 a-year, giving a yield of 
around 5.8% at recent market prices. 


people of the land have heard 
the news . . . news of peace, or of 
barbarities...of alarms or opportuni- 
ties. Even among primitive peoples, 
quick communication has been achieved. 
THROUGH the eagerly. welcomed national 
magazines of Canada, your message may be 
communicated quickly to a rich, able-to-buy 
market , .. a market of more than 1,000,000 
homes .°. . homes where leisure to read is 


backed by power to purchase, 


SCORES OF MANUFACTURERS have selected 
the national magazines of Canada as the basic 
medium of their advertising campaigns. 


Beauharnois Meeting 
Discusses Bond Interest 


From Our Own Correspondent 

MONTREAL. — Beauharnois 
Power Corp.’s annual meeting was 
a routine affair, the board of direc. 
tors and officers being re-elected, 
No specific reference was made 
by the president; John S. Norris, as 
to what action the company would 
take to meet interest payments on 
the bonds on April 1 next, except 
to say that the company was not 
in a position to pay and that the 
Company and bondholders commit- 
tee were giving study to a scheme 
of arrangement, 


Canadian Cottons Ltd. 
Reopens Cornwall Mills 


From Our Own Correspondent 

MONTREAL. — The Cornwall 
plants of Canadian Cottons Lid. 
were reopened on Feb. 16 following 
settlement of the strike which re- 
sulted in shutdown of two of the 
company’s mills on Feb, 11 and par- 
tial closing of the other. The strike 
was fifth at the plant in seven 
months. 


Reasons for the strike, according | changed wage scale at variance with | alleged discrimination 


plan in the napping department, a, dustry and. Labor Board and ‘to 
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DEPOSITS ACCEPTED DEBENTURES ISSUED 
Mortgage loans on owners’ homes at low rates of interest 
Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400,000 
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to union officials, were a “speed-up”! the wage order of the Ontario In-/ perienced employees. 


SELL CANADIANS 


TALKING DRUMS 


IG 


they have seen their markets expand 
and develop into nation-wide: distri- 


bution. 
today that there is no better nor 
more economical means of obtaining 


simultaneous national coverage than the 


national magazines of Canada. 


THAT EXPERIENCE CAN BE YOURS ALSO. 
If you wish to sell the buying leaders of E 
every community across the Dominion ,.. | a 
if you wish to secure the sales advantages of ; | a 

‘goodwill and friendly acceptance... then, 
whether you market a service or metchandise 
a product, the national magazines of Canada 


merit your earnest consideration. 


These manufacturers know 


‘BUSINESS IS GOOD IN CANADA... BUDGET ACCORDINGLY | 2 


Maclean's Magazine ¢ Canadian Magazine ¢ Chatelaine 
Canadian Home Journal « National Home Menthliy 


NATIONAL COVERAGE FROM SEA TO SEA 
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> To Share Benefit 
_ Of Commodity Rise 
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President Roosevelt's* statement 


oy commodity prices are too low 


attention not only to 


; > commodity prices but to. securities 
of companies most likely to be 


affected. 

The President’s steps to relax 
credit regulations and the decline of 
the United States dollar in terms of 
other currencies, have revived talk 


"of inflation. With this has again. 


come the urge to buy commodity 


. stocks as a hedge against inflation. 


For some three months commodity 


’ futures have shown little movement. 


For the time at least the liquidation 


* which marked most of 1937 seems | goog 


e to have-ended. This encourages the 
¢ belief that the next movement may 
+ recover at jeast part of last year’s 
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drop. 

Should commodity prices turn 
upward, what will it mean to Cana- 
dian industry? 

Companies to Benefit 

A long list of firms stand to bene- 
fit. The companies engaged in 
commodity fabrication have a large 
interest at stake. Textiles, rubber 
companies, tanneries and metal 
fabricators ‘will be affected to the 
greatest extent with merchandising 
firms benefitting to a lesser degree. 

Base metal mines have also a 
large stake in commodity prices. 
Hudson Bay Mining and .Smelting 
and the Consolidated Mining and 
Smelting Co. appear the most likely 
to be affected by changes in metal 
prices of the large producers. The 
International Nickel Co. sells its 
chief product, nickel, at a fixed price 
and Noranda Mines is able to offset 
lower copper prices with an in- 
creased production of gold. 

The fabricating firms which did 
not do so well in 1937, were, in 
many instances, those which were 
forced to carry large inventories. 
The rubber companies, for instance, 
far away from the source of raw 
material, are forced to keep a large 
supply of rubber on hand. Other 
firms are affected because they are 
far removed from their market. 
Canada Packers sells in the English 
market and products may fluctuate 
in value on their way there to be 


sold. 
Losses Accepted 

Most companies took their losses 
on commodities in 1937, and are in a 
beter position to benefit from any 
upward movement of commodity 
prices, Rubber companies, for ex- 
ample, had raised prices and ob- 
tained a better profit margin. 

Changes in commodity prices can 
be seen from the following tabula- 
tion of the Dominiqn Bureau of 
Statistics figures: 

Indices . ae Prices 
(1926= 


= ) 


A. G. Partridge, president of the 
Goodyear Tire and Rubber Co., dis- 
cussing the effect of the fall of 
commodity prices on his company, 
states: 


“A comparison of the operations 
for 1937 with the previous year 
shows that while there was a 
satisfactory increase in the vol- 
ume of sales, 1937 was marked by 
wide fluctuations in the market 
prices of rubber and cotton. For 
- example, the market price of No. 1 
ribbed smoked sheets fluctuated 
between a high of 27 cents per 
pound to a low of 14 cents and 
1 1/16 in. middling cotton from a 
high of 17.75 cents per pound to a 
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of Leadership in 
BUSINESS COURSES 
_ DAY—NIGHT 
CORRESPONDENCE 


year 
rial Oi 

International Petroleum .,. 
B. A. Oil 


Non-dividend Paying Common 
Not avail. 
1.16 
I Re 
cunnie Wire & Cabic, A ... Not avail. 
low of 9.69 cents. The market 
prices of these materials were low 
at the year end and, accordingly, 
the decline has been allowed for 
in valuing the year-end inventor- 
ies and commitments on the com- 
panies’ usual basis of cost or 

market, whichever was lower.” 


A smaller firm in a different 
field, the Acme Glove. Works, Ltd., 
found conditions similar. Declines 
in the prices of hides, wool, and 
other commodities, made net profits 
lower in 1937 although sales record- 
ed a gain of 5%. 

Points to Watch 

There are several points to watch 
in- considering the importance of the 
fluctuation of commodity prices to 
the individual company. 

If a company’s inventory is com- 
posed of material in the unfabri- 
cated: state such as Taw copper, 
cotton or rubber, that company is 
likely to be more sensitive to a 
change in the general level of prices 
than a firm engaged in the retail 
trade with its inventory of manu- 
factured products. 

If a firm’s inventory comprises a 
large proportion of its total or cur- 
rent assets, commodity fluctuation 
will be more important than where 
the inventory is relatively insig- 
nificant. The inventory is very 
important in this way to firms in the 
boot and shoe industry. In the case 
of the Humberstone Shoe Co., in- 


Stores inventories ‘are 
mately two thirds of total 
Rapid Turn-Over 

Some firms are able to turn 
their inventories. rapidly..and to a, 
certain ae are able to escape the 

t the same time they are often ab 
to reap the bene t : ces. 
Merchandising firms such as Lob- 
law Groceterias «and Dominion’ 
Stores are in this category. 

If commodities are going to te- 
spond to price raising efforts, par- 
ticularly in the United States ahd if 
inflation should become more of a 
factor than it has proved so far, then 
industries most likely to benefit 
from such influences must include 
metals, oils and rubber. , 

Oils Would Benefit 

Oil in its various forms is widely 
used in Canada and this country has 
a growing source of crude oil in the 
Alberta oilfields. Aside from the 
companies engaged in the admit- 
tedly ‘speculative business of pro- 
ducing criide oil, Canadian investors 


Montreal Budget 
$49.7 Millions 


Council Again Expects to 
Get $1 Million from 
Tramways - 


Frem Our Own Correspondent 
MONTREAL.—The city of Mont- 
real’s budget for the year ended 
April 30, 1937, calls for expenditures 


totalling $49,710,813. 

In order to balance the budget the 
city council took several things for 
granted, the certainty of which is 
not yet known. It assumed that the 
Quebec Legislature would agree to 
the city’s request that it be per- 
mitted to sever its connections with 
the Montreal Metropolitan Com- 
mission, thereby saving $426,000. It 
further assumed Montreal Tram- 
ways Co. would again be called 
upon to pay the city $1 million. In 
addition, the estimated surplus of 
$400,000 for ‘the fiscal year which 
ends April 30 next was taken into 
revenue account. 


Sales Tax Revenue Up 

Revenue from the city’s. sales tax 
is estimated at $4 millions, which is 
the highest in the history of the tax 
and is $250,000 higher than the esti- 
mate for the current year. 

It is also expected that there will 
be an increase in income tax re- 
ceipts, especially if the Legislature 
makes it possible for the city to tax 
individuals residing in near-by 
municipalities but engaged in busi- 
ness in Montreal. 

Comparative expenditure figures 
are given below: 
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0.75 
0.74 
40.23 
3.28 
5.54 


17 5% 
60 


can participate in the possible rise 
in crude oil prices through at least 
three major companies. 

British American Oil obtained 46 
cents a share in 1936 of its net profits 
of $1.41 a share from its crude oil 


} producing subsidiary in the United 


States and continued to make 
excellent progress last year. 

International Petroleum enjoys 
unique advantages in producing 
crude oil from ‘fields in South 
America where it can take the most 
efficient methods of development. 
The company sells its oil at world 
prices and the large volume of its 
current production, together with 
the unknown but prospectively large 
benefit from the recent Mene 
Grande deal, brings this company 
well into the circle of those sure to 
benefit from the hoped-for rise in 
commodity prices. If International 
Petroleum benefits, so will Imper- 
ial Oil. And the latter has the added 
advantage of a'stable business in 
refining and distributing petroleum 
products. 


Right now the outlook for the oil 
industry in the United States is 


with Government authority, to keep 
the supply to reasonable limits. 

Whether commodity prices will 
rise to any extent in the near future 
is difficult to determine. Com- 
modity fabricators and retailers as a 
group should not, however, this year 
experience the serious inventory 
troubles of 1937. 

Textiles Involved 
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There are few companies in t 
leather industries in which 


public has an opportunity to 
ticipate. Solin Ac Lane aod Be 


pe 
and dividends are being paid at the 
rate of 70 cents annum. It is 
understood that the sales of Agnew 
Surpass were about the same in 1937 
as in 1936. Canada Packers, of 
course, is a large seller of hides. 


Canning and Foods 

Inventories are important to 
Canadian Canners, Improvement 
was shown by this company in its 
fiscal year which ended in February, 
1937. Earnings were équal to 75 
cents per share on the common stock 
after allowance for preference divi- 
dends, the first time in ‘which 
profits have been shown on the 
common since 1931. Gross sales for 


the current year are estimated at, 


30% higher than last year and 
higher profits for the 1938 fiscal year 
appear reasonable although costs 
have also been higher. 

Firms engaged in the wholesale 
grocery trade did well throughout 
the last depression. National Grocers 
Co., in which there is a large amount 
of interest, has been able to report 
steadily rising profits from year to 
year. For the year ended March 31, 
1937, earnings were equal to $18.63 


per share on the preference stock and | . 


$1.16 on the common. Although 
recent elimination of the preferred 
arrears of this company involved an 
increase in the number of common 
shares outstanding, the way has been 
cleared for the initiation of divi- 
dends on the junior issue when this 
is considered advisable. 

‘Loblaws Groceterias Co., engaged 
in the chain store grotefy business, 
has had a satisfactory experience. 
For the 32 weeks ended Jan. 8, 1938, 
sales showed an increase of 15.9%, 
while profits increased 4.9% over the 


‘the companies whose |compared wi 


_ What 
ieventoslae ise Composed more of 
y mater- 


and 
‘by fluctuations 
“commodity prices than others? 
are a number of well-estab- 
firms in the textile field 
which are among those likely to be 


Canadian Cottons showed earn- 


ts are more 


curtailed part 
of 1937. and early in 1938 it is be- 
lieved that @ large portion of sales 
may have been met out of inven- 
tories. Operations are again on a 


regular basis. ; 
Cosmos Imperial showed earnings 
of $1.69 on the common and $41.10 
on the preferred in the year ended 
Dec. 31, 1937, compared with the 


, 1937. 
has found diffi- 
in overcoming conditions 
which arose a couple of years ago. 
A -policy of closing unprofitable 
stores is being followed: and may 
result in a more favorable earning 
position as sales are being about 
main ed, 

Simpsons Ltd., in the merchandis- 
ing field, has experienced little 
difficulty as yet from changing 
inventory values. Manufactured 
goods, such as it markets, have not 
greatly reflected the decline in the 
prices of raw materials. Earnings on 
the preferred stock were equal to 
$7.18 in the year ended Jan. 5, 1938, 
compared with $6.20 in the previous 
fiscal year. 


Will Seek to Maintain 


Freight Rate Advantage 


From Our Own Cerrespondent 


MONTREAL.—A recent decision 
of the Supreme Court of Canada, 
which the Maritime Provinces claim 
has largely nullified the benefits of 
the ‘Maritime Freight Rates Act, is 
to be the subject of a submission to 
the Rowell Commission when it sits 
in Fredericton. 

The matter was referred to briefly 
in the briefs submitted by the Prince 
Edward Island and Nova Scotia 
Governments, but it is to be discuss- 
ed in detail in a brief to be pre- 
sented by the Transportation Com- 
mission of the Maritime Board of 
Trade. 

The matter of freight rates does 
not come specifically. within the 
terms of reference of the Rowell 
Commission and it is doubtful whe- 
ther it has authority to make’ any 
recommendations in regard thereto. 

Wants Similar Cut 

The contention of ‘the Maritime 
Provinces that the benefits of the 
Maritime. Freight Rates Act have 
been largely nullified arises out of 
reductions in freight rates on pota- 
toes made by the railways on 
certain lines in Ontario and Quebec 
in order to meet motor truck com- 
petition. The Maritime Transporta- 
tion Commission applied to the 
Board of Railway Commissioners for 
a reduction of three cents a bushel 
or five cents per 100 pounds on 
potato rates in what is known as 
the “select territory,” which includes 
lines in the Maritime Provinces and 
in Quebec to Diamond Junction and 
Levis. Such a reduction it is claimed, 


Brewers & Distillers — 
Pays Dividend and Bonus 


tillers of Vancouver, Ltd., report net 
profit of $812,679 for 1937, represent- 


oe ing a gain Of $268,994 over 1936 earn- 


ings, and a dividend distribution of 


would correspond to the cut in 
Ontario. The application was re- 
fused by Board of Railway Com- 
missioners and its decision was 
subsequently upheld by the Su- 
preme Court of Canada. 
Fear Consequences 

The -Maritime Transportation 
Commission claims that shippers in 
the Maritimes should be given a pro- 
portionate reduction when competi- 


ifealt, : 
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Two exceptions to the downward 
trend are income tax receipts and 


above those of the 1936-37 year and 
revenue from natural’ resources is 
up $35,000. Unfortunately the in- 
crease in the latter item is offset by 
heavy expenditures for fire fighting. 
Ask Further Help 
Premier Patterson states that had 
the 1937 crop been as good even as 
the 1936. crop the province could 
probably have balanced its budget 
before providing for relief, with the 
assistance of the special subsidy 
received from the Dominion Gov- 
ernment of $1.5 million. Because of 
the crop failure, however, the prov- 
ince has found it necessary to ask 
the Dominion for further assistance. 
Premier Patterson reported deficit 
on revenue account for the nine 
months ended Jan. 31 at $1.4 million. 
Revenues totalled $12.7 millions:and 
expenditures $14.1 millions. 
- 1938-39 Estimates 


Estimates for the 1938-39 fiscal 

year anticipate a deficit of $1.9 mil- 
lion. However, estimated receipts 
do not take into ‘account the special 
subsidy of $1.5 million and there 
is every reason to believe that this 
will be continued. 
As in the case of other deficit 
figures given above the estimated 
deficit for the 1938-39 year is before 
providing for relief costs, 

Shown below are the 1938-39 esti- 
mates compared with the 1937-38 
estimates. 


Revenues and Expenditures 
Years Ended April 30 
Revenue: 1939 


100 | Debentures & int. . 
Deposi' 


Estimates for the 1938-39 year 
have been based on normal crop 
conditions and Premier Patterson 
states that moisture conditions 
appear to justify the expectation. 

Bevenue from the 2% sales tax, 
which is earmarked for educational 
purposes, is estimated at $1,850,000. 

Large Relief Expenditures 

From Sept. 1, 1930, to Dec. 31, 1936, 
Saskatchewan spent $102 millions on 
Telief and agricultural assistance. 
Expenditure for this purpose in 1937 
totalled $30.7 millions, bringing the 
total to $132.8 millions, The above 
figures do not include expenditures 
by municipalities from their own 
funds and nearly $10 millions for 
seed advances in 1936 and 1937. 

The net cost to the province, after 
deducting the cancellation to be 
made by the Dominion. of 1934-35 
accountable relief advances and ad- 
justments under the debt adjust- 
ment plan, stands at $52.7 millions. 

Public debt as at Dec. 31, 1937, 
shows little change from: the pre- 
vious year, borrowings from the Do- 
minion during 1937 being offset by 
the write-off of treasury bills held 
by the“Dominion as arranged under 
the debt adjustment scheme nego- 
tiated in 1936, Debt figures are 
given’ below: 

Public Debt 
As at Dec. 31, 1937 


tive rates are cut elsewhere in order | Less: 


that the ratio of advantage accorded 
by the Maritime freight rates act 
may be maintained. It claims that 
under the interpretation of the Act 
by the Board of Railway Commis- 
sioners the Maritimes are left. with a 
frozen set of rates while the rail- 
ways are at liberty to reduce rates 
in other parts of Canada, competi- 
tive or otherwise. 


No Proof of Harm 


The Board of Railway Commis- Seales 


sioners in its decision made positive 
proof of prejudice to shippers in the 
Maritime Provinces the essential 
feature of the act: 


The railways point out that the 


special rates on potatoes were put 
into effect in 1931, yet large quanti- 
ties of potatoes continue to move 
from Prince Edward Island and Ne 
Brunswick while in Ontario only/a 
small number of carload lots are 
moved. In fact, the movement of 
potatoes from the Maritimes since 
the special rates were put into force 
on Ontario lines has been the largest 
in history. 


to ha especia " 
spect to working capital ind the 
past year. 
Nova Scotia Miners 

Defer Wage Discussions 


From Our Own Correspondent . 
MONTREAL. — A conference be- 


Wet Ga ack cs cvatsdsccs veces 132,999,938 


*Includes $17,662,157. of drought area 
expenditures and accountable relief ad- 


as self-sup- 
Po some provision will have to be 
made for losses. 


Vancouver Cold Storage’ 
Shows Better Earnings 


From Our Own Correspondent 

VANCOUVER.—Improvement in 
net earning and in net current posi- 
tion is reported by Vancouver Ice 
& Cold Storage Ltd. for the year 
1937, the company paying for the 
second successive year the full 7% 
dividend on the cumulative prefer- 
red shares. ; 

Arrears of preferred dividends, 
which accumulated during the diffi- 
cult years from 1932 to 1935 amount 
to $21 a share. The company paid 
the full 7% on preferred to and in- 
cluding 1931, but paid nothing there- 
after until 5% in Jan., 1935. 

In Jan., 1936, 2% was paid and in 
Feb., 1937, as stated, and during the 
present month the full year’s 7% 
dividend was paid. i 

Expansion is being planned by the 
company, and between $80,000. and 
$90,000 will be t on additional 
cold storage ities for fish and 
export business. It is understood 
that additional financing will not be 
required, 

Statement for 1937 shows net earn. 
ings at $22,318 compared with $17,- 
928 in 1936. After providing $17,500 
for the preferred dividend there was 


jan addition to surplus account. of 
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Home Investment Shows 
Sharp Drop in Earnings 


The Home Investment and Savings 
Association, Winnipeg, reports net 
profit. of $4,459 after taxes in 1937, 
equal to .45% on the $996,400 of paid- 
up.capital stock. In 1936, net profit 
on this basis was $12,762, or 1.28%. 
Reduced earnings are largely due to 
debt legislation combined . with 
drought ‘in parts of Saskatchewan 
and Alberta. These conditions inter- 
fered with collections to such an ex- 
tent that directors decided not *o 
take credit for interest on a substan- 
tial proportion of loans. Loaning op- 
erations of the association are con- 
fined to the three prairie provinces. 

‘No dividends were paid in 1937, 
and a balancé of $28,473 was carried 
forward. Total assets afhounted to 
$1,637,186 as at Dec. 31, 1937. 


As a result of shrinkage in market 
value of bonds and stocks, $41,476 
was transferred from contingent re- 
serve to reduce book value to market 
value as at Dec. 31, 1937. These in- 
vestments are now shown at $406,- 
930.-A further $48,524 was trans- 
ferred from contingent reserve to 
build up: internal reserves against 
losses on loans and real estate.. An- 
other $10,000. was transferred from 
contingent reserve as additional de- 
preciation on office premises, there- 
by reducing the book value to 
$65,926, which is below the assessed 
value, 

Earnings Record 
Paid-up 
Capitaland Net Div. Ratet 
Reserves Profit* Rate Earned 


$ Co Yo 
41,597 3 4.17 
37,421 3.75 
27,082 2.72 
24,553 286 
12,762 1.28 
1,246,400 4,459 . 0.45 
*After provision for taxes. tBased on 
$996,400 paid-up capital stock. 
Creditors’ Position 
1937 1998 
s 


$ 
132,366 
224,373 


155,995 
212,253 
368,248 


ts 


436,526 
Mtges., . 713,630 
Other net assetst ... 537,514 588,510 
1,631,612 


1,738, 
Other assets less current liabilities. 
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Why You Pay Taxes 
YOUR TAXES. ‘By Wm. J. Schultz. 
Sees ay Bement, Denes 


g you for final burial. 

Only recently has the average man 
begun to take a serious interest in 
taxes—why he pays them,, how 
much he pays, and what he gets for 
the money. The business leader, the 
economic student, the financial man, 
Board of Trade secretaries—these 


messages have been listened to by 
only a limited audience, Now that 
a is widening and is almost 
down to the lowest income strata in 
the population. 

“Your Taxes” is evidence of that 
fact. It gets away from the style of 
the bank report and the economic 
treatise.and talks about taxes in the 
language of the man in the street. 
It' is a most competent and able 
study of the subject, good-tempered 
throughout and completely free of 
propaganda either for high taxation, 
new taxation or lower taxation. 
Only once or twice does the author 
deviate from a strictly objective line 
of attack. 

Material is based upon United 
States conditions. There, govern- 
ments spend $15 billions a year. The 
money is raised by an infinite vari- 
ety of taxes, some of them charged 
directly to the person responsible 
for them and others shifted by a 
devious process that does not always 
work out exactly as superficial ob- 
servers think.. 

Mr. Schultz holds that there is no 
standard of justice that can be ap- 
plied to taxation, Even if one seeks 
to base a tax upon ability to pay or 
upon benefits received, there is no 
way of determining either ability or 
benefit. 

He gives many pointed examples 
of how tax laws come into being as 
the result of lobbying and propa- 
ganada by pressure groups. This 
chapter might well be studied even 
by Canadians who feel naively that 


taxes are thought up and imposed 


by harassed public treasurers. 

The all-important issue of the use 
of taxation for the accomplishment 
of social objectives, that is, an 
instrument of planning or of-revolu- 
tion, also comes in for some plain 
speaking by this author. ‘ 

Mr. Schultz has written a number 


gO) C0) wae 


if this is ‘his . first non-technieg 
book. It is evident that his knoy, 
ledge of the subject is extensive, 
while his ability to put the story ig 
simple, crisp language is a deligh, 
ful surprise from a man who ig, 
professional tax consultant and pra 
fessor of economics at a New York 
city college. 


A 


BALANCED 
PROGRAMME 


The properly managed income 
requires all three. Are you using 
all of them? 

The LIVING PROTECTION 
plan of Investors Syndicate offers 
you the opportunity of building 
up, easily but surely, a financial 
reserve against later require 
ments. And the earlier you start 
to build that LIVING PROTEC. 
TION reserve the larger you can 
rightfully expect it to become, 
and the more you can reasonably 
plan to do with it. Write for our 
booklet “A New Pian of Life” to 
our nearest office. 


INVESTORS 
SYNDICATE 


(Established 1894) 
RESOURCES $111,000,000 


Agency Offices of 
INVESTORS SYNDICATE 
or INVESTORS SYNDICATE LTD, 


- . - and now everybody calls it 


“CHLORINE” 


. ‘a izes 
Anna, you mustn't speak of oxidized muriatic acid 
any more. From now on you must say Chlorine.” 
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of wood pulp 


As if to compensate for th 
is finding an ever increasin 
instruments in the fight a 
beginning of the 19th cent 


disinfectant 


been an unbroken series 
combat the outbreak ‘of 
recommended by a Ro 
sewage. In recent yea 
in the purification of 


aa 


c’ poe did the 


great Professor Berzelius object 
when Anna, his housekeeper, one day in 


Stockholm, remarked that the flask she was 
washing smelled of “oxidized muriatic acid”. 


_Berzelius’ remark to Anna, in 1820, 
signified the end of the resistance that 
chemists of the Lavoisier school had 
offered to the theory that “dephlogisticated 
marine, acid” is an element. 


Scheele, who announced discovery of the 
gas In 1774, retnarked that it bleached 
. coloured flowers and paper and that it had 
Chg suffocating odour “most oppressive to the 
lungs”, A century and a half of experience 
has served to emphasize the importance of these 


observations of Scheele, for today thousands of 
tons of chlorine are used annually in the bleaching 


woo ) as an essential step 

,, Processing into high grade paper, 
while war, tragically enough, has dem 
terribly that chlorine is “most oppress 


step in making it fit for 
Cellophane”, and rayon, 

onstrated only too 

ive to the lungs”, 


is disservice to mankind, chlorine 
g use as one of man’s most potent 
gainst disease. As early as the 

ury, chlorine was recommended as a 


and since then its record in this connection has 


and in the form of its compound 
with ammonia (chloramine), 


In addition to its value in safe- 
guarding ae and its extensive 
pulp and paper industry 
there are useful products on the 
market today of which chlorine is 
an essential constituent. 


_ Thus chlorine has acquired great 
importance in our modern social 
and industrial life, 


use in the 


—s 


of triumphs. In 1845, it was used to 
puerperal fever in Vienna, and in 1854 was 
yal Commission for deodorizing London’s 
rs, we find chlorine used extensively 

water by municipaljties both by itself 


Chlorine is now manufactured in 
Canada at the Windsor and 
Cornwall 
Industries Limited, while a third 
plant is under construction ot 
Shawinigan Falls. Thus does 
Canadian Industries Limited + 
sure an ample supply for Cor- 
ada's industrial and municipal 
requirements. 
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Coast Demands Abrogation of Pact 
Allowing Quota of Jap Immigration 


By CHARLES L. SHAW 


yANCOUVER.—British Columbia is again 
seni conscious of its Oriental popula- 
ens periodically — this, revival of 
ptrAsiatic feeling. , 
since the outbreak of the Sino-Japanese 
istilities the sentiment against Orientals has 
, directed chiefly against the Japanese, 
od has found expression in.an agitation for 
a embargo on export of British Columbia 
and metals, notwithstanding the fact that 
dpi has always been regarded as one of the 
gost important peace- -time markets for these 
vole. At present several British Col- 
gbia base metal mines depend entifely on 
ese orders for their existence. Granby 
consolidated, for instance, has been shipping 
is whole production to Japan and has shipped 
4900 to's of copper across the Pacific since 
x resumed operation of its Allenby plant. 
in Ottawa, British Columbia members have 
yen urging that federal restrictions be 
siaced against Japanese in the fishing indus- 
sy, and there has been a renewal of the 
sctest against continued Japanese immigra- 
jon, now confined to 150 a year under the 
gntlemen’s agreement of many years ago. 
No Chinese are allowed under that category, 
snd the plan would be to put Japanese and 
Chinese under the same control, 


Growing Seriousness 


There is no longer any doubt that the grow- 
ing number of Japanese in British Columbia 
enstitutes a problem of growing seriousness. 
In the past 15 years, according to government 
records, the Japanese population of the prov- 
ine has grown 65% while the Chinese has 
declined 5%. 

Chinese reached their peak in 1931, when 
17,139 were registered in the Dominion census. 

' Since then it is estimated that they have lost 
about 4,000. As it is claimed that the census 
of 1931 included as many Japanese as Chinese, 


i it is estimated that there are probably not 


more than 22,000 Chinese in the province now. 

Only two Chinese immigrants have come 
here since 1931, while more than 4,500 have 
emigrated from here to China, There have 
been 770 births and 1,131 deaths. The low 
Chinese birth rate is due to the few Chinese 


Premier Pattullo will go to Ottawa 
early next month to lay the British Col- 
umbian position before the Federal 
Government, 

According to advices he will ask for: 
1. A thorough check-up and census of all 

Japanese in British Columbia with a 

view to ascertaining their increase, the 

birth fate and the truth or falsehood 
of reports widely current on the coast | 
that large numbers of Japanese have 
been smuggled into-the country in re- 
cent years. : 

. Abrogation or revision of the so-called 
gentlemen’s agreement under which 
Canada permits the entry of a maxi- 
mum of 150 new Japanese into this 

- country annually. This will be in the 


women in this country.. The Japanese bring 
their women here and rear large families, 
Students of the question believe, however, 
that the permanent trend is not toward fewer 
Chinese. A large number of young Chinese 
girls of today will probably be mothers dur- 
ing the next few years, and it is expected that 


in about a generation, perhaps before, the. 


Chinese population will begin to increase 
again. There are only about 2,500 Chinese 
women here today old enough to bear 
children. 

As for the Japanese, the situation is some- 
what different. It is estimated that there are 
now 30,000 Japanese in British Columbia. In 
1921 there were about half that many. The 
social and political characteristics of the 
Japanese make theirs a more serious prob- 
lem. Not only are they multiplying rapidly; 
they are more race-conscious. Where Chinese 
scatter to all parts of the province, Japanese 
form colonies of their own people, maintain 
schools at which their children are taught 
Japanese, even though the same children at- 
tend Canadian schools earlier in the day. In 
some sections of the lower mainland, espe- 


nature of reiteration of the McNeill 
bill recently rejected in the House of 
Commons, — 


3. Restriction of Japanese fishing licenses, 
to prevent domination of one of the 
province’s leading industries by Ori- 
entals, 


4. Prohibition of the export of raw logs 
from the forests of British Columbia 
to Japan. 


In respect to the last, the provincial 
government has power—and exercises it 
—to prevent export of logs from areas 
other than crown granted. The province 
lacks control over crown timber, and it is 
from such stands that the Japanese have 
been making their shipments. 


cially in the Fraser River area, there are 
more Japanese children than whites in the 
public schools, . 

Japanese are quicker to show resentment 
toward any hint of discrimination. The Jap- 
anese-Canadian Association is extremely 
active and was recently the chief influence 
in advocating enfranchisement for Orientals 
in British Columbia, even carrying their fight 
to Ottawa, where Premier Mackenzie King 
declared that no action would be taken with- 
out first consulting British Columbia, where 
sentiment is known to be strongly against 
Oriental voting. 

British €olumbia realizes that the Oriental 
problem is its own, for no other province is 
worried by such a form of economic competi- 
tion. Realization of the condition breaks out 
from time to time in different places—some- 
times in respect to labor, sometimes in politics, 
in industry and commeree. 
for a while, then relaxes, but it never dies. 
And coast business men and politicians find 
little comfort in the obvious fact that every 
year the situation grows more serious. 
"Nothing: short of abrogation,of the gentle- 


Interest flares 


4 


Et Ua ison Sthkicielin «tn exiads 


- the people of British Columbia, 


The Vancouver Province, shi an declares 
editorially: 


ental population in this 

“No more Japanese immigration should be 
mitted. The gentlemen’s agreement which Hirst 
permitted 500 Japanese to enter the country and 
later reduced the number to 150 should be de- 
nounced by Canada. Japanese immigration 
should at least be reduced to the position occu- 
-~ by the Chinese, where none but students 

and merchant visitors may enter the country, 

“The Japanese we already have in Canada we 
can absorb. To have more of them would be to 
invite the danger of their absorbing us.” 


Ottawa On Watch 
From Our Own Correspondent 


OTTAWA.—Illegal entry of Japanese into 
Canada, acquisition by Japs of Canadian re- 
sources and alleged subversive activities in 
British Columbia have not gone unwatched 
by Ottawa. 


“10¢: a ‘Copy; $5. 00 a Year 


Immigration officials have been rigidly’ 


checking Oriental immigration, to see. that 
the 150 quota is not exceeded. Intelligence 
officers in all departments have pretty accur- 
ate knowledge of Japanese activities. with 
respect to fishing boats and other craft. It is 
known in Ottawa that timber and mining 
areas have been acquired. The safeguards 
against any menace to the safety of Canada or 
any violation of Canadian neutrality in the 
event of hostilities have been fully prepared. 

British Columbia’s position has every sym- 
pathy in Ottawa but the difficulty of interna- 
tional complications is so great that little can 
be done to meet the Pacific province’s requests, 
save to tighten up the check on immigration 
and.the safeguards against overt acts. 

Were Ottawa to denounce the gentleman’s 
agreement and put a definite ban on Japanese 
immigration it might be taken by Japan as 
an unfriendly act. 

So far as activities of Japanese agents:in. 
British Columbia are concerned Ottawa is not 
losing any sleep. There have been reports of 
mapping, but every yachtsman in British 
Columbia has accurate admiralty charts of 
the coast and there are no secrets along the 


on is 
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coastline., Maps and charts can be bought 


ity 


What Does Any Schoolboy Know? 


| College Freshmen Submit to Test 
on Knowledge of Business World 


What does the average high-school gradu- 
sie know about the everyday business world? 

The answer probably is: a great deal more 
than his father knew at his age—perhaps in 
some cases more than his father does now. 

The second conclusion drawn from a recent 
experiment made by The Financial Post is 
that the latest crop of matriculation-finished 
youngsters has still all too hazy an idea of the 
world which is expected to provide most of 
them with a living. They will struggle through 
as their fathers did before them—perhaps @ 
little better—and will produce their quota of 
bank presidents, industrial magnates and pro- 
fessional leaders but they still will gain most 
of their knowledge from the trial and error 
method of their own experience. 

In its search for guinea pigs The Financial 
Post picked arbitrarily on the freshman class 
of the University of Western Ontario, The 
average unweeded class of first year univer- 
sity students provides a fertile field for all 
‘sorts of research on the coming generation. 
About 50% of them have some definite goal 
éhead. Of the others most are there because 
‘ney have the intelligence to profit by a Uni- 
versity education; some because their families 
‘ad the money to send them and thought it 

Was the thing to do. 

With the co-operation of H A. Logan, pro- 
lessor of economics at Western, a question- 

aire survey was made of the general arts 

students, at least half of whom, it is reason- 
abte to assume, are headed for some place in 

“e Canadian business world. Only a few 
of the students picked, however, could be 
described as making a specialized study of 
business and finance. 

: The questions were selected carefully to 
“Tustrate the good guessers and to prevent 
“pses of memory by those who knew. In 

Tost cases three, four or five answers were 

ven, including the correct one and the stud- 


5 “*! Was asked to put a check mark beside his 


“ice. For those who were sure of the sub- 
ci they were simple; for those who were not 
Ney contained, as the results show, many a 


* 


, Many students showed a knowledge of bank 
“an rates and common stocks but fell down 
* the value of a mill. They knew the duties 
‘td privileges of common shareholders in a 
wmpany and something of the workings of 
“€ insurance but couldn’t, or at least didn’t, 
om the denominations of Canadian ns 


The class of 162 was divided into 90 men oe 

; tirls with an average age of 19, Only one 
udent, a girl of 20, made the grade with 100%. 
hext group with 14 questions out of 15 


4 ““Wered correctly was confined to fivé men 
‘nd three girls. Sixteen students had only 


-~ mistakes, Sixty-three per cent of the 
* was able to give’l0 or more correct 
Wers, y 

Seventy-six man, aed LT as 


7 


The following questionnaire 
was submitted to a class of 162 
first-year students at the Uni- 

‘ versity of Western Ontario. 
One student turned back 15 


correct answers. The percen- * @ 
7. If you want to buy 100 
shares of stock in the Inter- 
national Nickel Company you 


tage of correct answers. to 
each question is given below 
in italic. 

It was later handed to four 
men and one woman picked 
at random and holding vari- 
ous business positions. One 
man made the grade. 

What is your score? 

a s e 
1. How much is a mill? 

Correct—83 per cent. 

2 7 s om 
2. What denominations of 
Canadian coins are there in: 

(a) Copper .. 

(b) Nickel 

(c) Silver 

wag Ha he ~~ cent. 


3. A ee buys “< 
worth of merchandise in 

year and it at an pin 
caataniee of 
termine his net profit? .:.. 

Correct—8 per cent. 

* ~ o 

4. You draw a cheque on your 
bank for $50 to pay a bill. On 
your way downtown you lose 
the cheque, What should you 
do? 


(a) Destroy the stub and 
write another cheque? . 

(b) Notify the bank not to 
pay the cheque? 

(c) oes nothing, _ since you 

(e) ee in "tbe es 
column 


would 


pany has: 


eer eneee eevee 


in a concern: 


5. You wish to borrow from a 
Canadian bank on good secur- 
7. You’ would probably be 
interest at the rate of: 
“a 6% per month? ....+++- 
(b) 6% per year? ....seeeee 
(c) 1% per month? . 
(d) 1% per year? ...-serss ° 
Correct—93 per cent. 
. - 


company 


6. Who now issues we tal 
(paper money) in Canada? . 


class knew that a mill 
Fourteen divided evenly 
of a cent and one-hundredth. One 


(b) The Bank of Canada? ... 
(c) The provinces?-....... ° 
(d) The chartered banks? 


Correct—58 per cent, 


apply at: 
(a) The Toronto Stock Ex- th 
? 


8. The person who owns $1,000 
of common stock in a com- 


company? 

(c) San vote for directors 
only if the company fails 
to make money? 

(4) Can vote to distribute 
the money earned by the 


stockholders? 
Correct—58 per cent. 


11. Dividends are: 

(a) ‘Earnings of a company 
paid out to stockholders? 

(b) Payments made to bond- 


5 holders? . 
(a) The Dominion Govern- () M bervowed by the 


COMPANY? ...cccccscess 
(d) Money paid ‘by purchas- 
ers in buying shares of 
stock in a company? ... 
Correct—83 per cent. 
a 7” ” * 
12. A person who owns a thou- 
sand dollar bond of a com- 
pany has: . 
(a) The same thing as a 
ousand dollars worth 
OC MOCK? Ssiciscccbcaces 
(b) The promise of the com- 


(c) A stockbroker? 
(d) The Investment Dealers 
Association of Canada? 
Correct—66 per cent. 
* 


. (d). Ownership in the com- 
pany to the extent of 
$1,000? 

Correct—75 per cent. 


ee eee oe eye “78 
company? . 
(b) A mortgage ‘on the prop 


erty? 
(c) The company’s promise 
to pay him — wiadeo 
Correct—85 per cent. 


%. Can you de- o.Ne 
9. No par value common stock 


means: 
(a) Stock which pays noth- 
ing? . 
(b) Stock with no stated 
' value? .... 
(c) Stock selling at less than 
100? 


$ 
(d) Stock selling below par? 
Correct—82 per cent. 
. s * 


10. Holders of common’ stock 


13. If you took out §1,000 
“straight” life insurance and 
quit making payments after 
Na you would be en- 
ti 


(a) To get back a portion of 
* what you had paid in? .. 
(b) To get nothing back? ... 
(c) To take out no more in- 
surance in that com- 


eee eereeereee 


$100? 
Correct 56 per cent, 
* 2 * 


14. The payments which hold- 
ers of life insurance make to 
the company are called: 

(a) Dividends? 


(a) ng vote ~ directors of 


15. If you took out $1,000 of 
life insurance on the so-called 
“twenty pay life” plan (where 
you spread the payments out 
over 20 years and have to pay 
no more after that) and died 

' § years after the last payment, 
your heir would be entitled: 

(a) To nothing? ........... > 

(b) To $1,000 

«c) To $1,000 plus interest on 
that amount for 5 years? 

(d) To $1,000 less interest on 
that amount for 5 years? 

Correct—35 per cent. 


among the 


tenth of a cent. 22 students faced with a request to 
17 40 cuatheneendth a ameetcke of Clea mone ts ftgis 


youth nickel and silver left the space for the answers 


blank. One hundred and thirty filled them in 


figured it at 2% of a dollar. oes bat correctly. The majority of theother ten made par 


it was one-fortieth of a cent. . The others 
the question blank. 

Ignorance of the mill might not be con- 
sidered serious. Most of those who answered, #02 
| {hie gonzon: Wh r Teach the 


ks ai 


mistakes which were obviously slips but one 
el cou think of only two silver coins, $1 


Bo bana proved the Waterloo for 
es of i soa ont, The cane was cited 06:9. 


chandise in a year and sells it at an average 
mark-up of 40%, The students were asked 
whether they could determine his net profit. 
One hundred and thirty-six could and did. 
The favorite answer was $6,000. Others 
with masses of figures in the margin denoting 
their mathematical anguish arrived at various 
results all the way from $375 to $21,000. One 
girl used her knowledge of algebra to reach 
a net profit of $4,285-5/7. Six men and seven 
girls answered correctly—“no.” The answer 
is “no” because there is no information avail- 
able as to the merchant’s cost of doing busi- 
ness. 

If overhead costs could be ignored in de- 
termining net profits as easily as 92% of the 
class seemed to think it might solve business 
depression problems for the merchant. 

The next question had to do with a lost 
cheque for $50 made out in favor of a mer- 
chant to pay a bill. Everyone realized that 
there was no money loss but one man decided 
he should advertise in the lost column, One 
hundred and fifty-six, 87 men and 69 girls, 
would notify the bank not to pay it. Six, less 
careful were ready to destroy the stub and 
write a new cheque. 

Rates charged by Canadian banks for loans 
on good security seemed fairly generally 
known. One hundred and fifty-one students 
chose 6% per year. Five girls were willing to 
pay 6% per month and two girls took the 
unhappy medium of 1% per month. One man 
thought 6% per year was a “bit high.” Beside 
the 1% per year he noted “this probably.” 

Ninety-four students knew that the Bank 
of Canada issued currency (paper money) in 
Canada. Ten of these included the chartered 
banks, while 14 others named the chartered 
banks alone. Fifty-five put their check OPPO- 
site the Dominion Government, 


Buy Stocks at Exchange 


Three male students would go to the Can- 
adian Commodity Exchange fo buy 100 shares 
of International Nickel. None of the girls fell 
into this trap, though six of them were in- 
veigled by the title of The Investment Deal- 
ers Association, Sixteen men and 21 girls 
would invade the sacred precincts of the To- 
ronto Stock Exchange, 107 men and girls hit 
on the stockbroker-as the man to put the deal 
through. 

Seventy-five men and 58 girls recognized 
$1,000 of common stock as part ownership in 
the company.” Nine men and 11 girls thought 
it was a promise to pay $1,000, Only three 
decided it constituted a mortgage. ~ 

More than 80% of the class knew that.no 

par value stock was stock with no stated value. 
The rest divided between calling it stock sell- 
ing at less than $100 and stock selling at less 
than par. 

The next question’ brought more casualties. 
It rend: Halden: Lateamen mins vay 


Latest news from the front—The Sino-Jap conflict has intensified anti-Japanese feeling. 


(a) Can vote for directors of the company? 


(b). Cannot ‘vote for directors of the com- 


Pany? ..-eeeee 

(c) Can vote for directors only if the com- 
pany fails to make money? .......- 

(d) Can vote to distribute the money earned 
by.the company among the stockholders? . 

Thirty-six students gave (b) as the answer. 
Possibly in these days of “non-voting” shares, 
they were not so far wrong at that. Fifteen. 
put their mark against (c) and another chose 
(d). Ninety-four gave the correct answer 
and of these two men picked both (a) and (d). 


23 Vague on Dividends 


One hundred and thirty-five students knew 
what constituted dividends, but 28 thought 
they ‘were ‘money paid to bondholders. 
One man thought it was money borrowed by 
the company and two others decided it was 
money paid: by purchasers of stock in the 
company. 

The definition of $1,000 bond in a company 
got quite a divergence of opinion though 123 
picked ‘the correct answer “a promise of the 
company. to pay $1,000 at some future date.” 
Seventeen decided they had an ownership in 
the company to the extent of $1,000; 18 decid- 
ed they had only the right to share in the 
earnings of the company if successful—per- 
haps in some cases not very far wrong. Three 
students could see no difference between a 
$1,000 bond and $1,000 worth of stock. 


Insurance Difficulties 

The next three questions dealt with life 
insurance and with only a few exceptions the 
students showed a certain familiarity with the 
subject. One man and two girls called pay- 
ments by holders of life insurance to the com- 
pany dividends. Two girls styled it a bonus 


a cont pear esd correctly. 
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straight life insurance and quit:making: pay- 
ments after 10 years you would-be entitled to: 
(a) To get back a portion of what you had 


paid-in? ........ 

(b) To get nothing back? . ee 

(c) To take out no more- Seiad in that 
company? ...ssses 

(d) To a tenth of $1,000 or $100? ......+ 

Ninety-two students realized that the pol- 
icyholder had a cash surrender value at the 
end of this time, Of the 61, however, who- 
answered that the policyholder could get noth- 
ing back, 15 made notations on the paper 
showing that they -were familiar to some ex- 
tent with life policies, One youth checked (b) 
but added “unless otherwise stated in the 
policy.” Another explained the principle of 
cash surrender values but decided that they 
didn’t apply in this case. ' Still another decided. 
that the policyholder could get nothing back: 
“unless he made an arrangement with the, 
company to cancel the policy and take out 
his equity.” 

The next question read: 

If you took’out $1,000 of life insurance on 
the so-called “twenty pay life” plan (where 
you spread the payments out over 20 years 
and have to pay no more after that) and died 
5 years after: the last payment, your heir 
would be entitled: 

(a) To nothing? .....+++ 

(b) To $1,000? ........ 

(c) To $1,000 plus interest on that amount 
for 5 years? eeebect 

(d) To $1,000:less interest on that amount 


for 5 years? oe 

Fifty-two correctly for (b) and 92 
for (c). Oxp'of these 92 crossed out the word 
“interest” and wrote dividend. How many 
others went by not reading the ques- 
‘tion carefully it is impossible to.calculate. 
question, it will be noted, made no mention 
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BARRISTERS, SOLICITORS, Etc. 


JAMES E. DAY, K.C. THOMAS J. DAY 
~ROLAND F, WILSON, LL.B. 
ARTHUR KELLY H. EMERSON MARTIN 


_. 1116 FEDERAL BUILDING 
85 Richmond St. W. = Toronto 


FENNELL, PORTER & DAVIS 


ROBERT rane. K.C. DANA H. PORTER 
BRUCE P, DAVIS 


BARRISTERS, SOLICITORS 
Telephones ADeloide 7382-7383-7384 


CABLE ADDRESS, “THIMSON.” — 
TORONTO + CANADA ' 


Victor A. Sinclair, K.C. 
Formerly meng Workmen's 


Chartered Accouggants 


R. H. B. HECTOR 
Chartered Accountant 
TORONTO 


MILLAR, MACDONALD & CO. 
Chartered Accountants 
WINNIPEG, MANITOBA . 


SHARP," WOODLEY & CO. 


Chartered Accountants 
WINNIPEG MANITOBA 


MASECAR, DeROCHE & 
McMILLAN ~ 


Chartered Accountants 
SASKATOON, SASK. 


4d. M. Dunwoody, C.A, 
C. W. Nicholl, C.A, Thos. E. Saul, C.A. 


DUNWOODY, NICHOLL, | 


SAUL & CO. 


CHARTERED ACCOUNTANTS 
Winnipeg,“Man.. and Fert Frances, Ont. 


RONALD, GRIGGS & CO. 


Chartered Accountants 


WINNIPEG 
SASKATOON 
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‘From Out Own 
MONTREAL.—Montreal Island 
missed 
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and thus pass on the benefit of $180,- 
000, the difference between 3%% 
and 5%%, to the preferred share- 
holders? , 

Mr. Montgomery: It is not a ques- 
tion for the Montreal Light, Heat 
and Power only. I don’t know what 
reception such a pane would get, 
or would the holders prefer to ex- 
change their 5%’s for 3%'s? I am not 
competent to say that. 

Mr. Sweeney replied that he was 
not competent to rule on that point 
but said the preferred shareholders 
“certainly would be delighted.” 


Question of Credit 

Asked if the preferred share- 
holders would be prepared to take 
up the bonds at 34%, Mr. Sweeney 
said he thought they would, but then 
changed his opinion as to the ability 
of the shareholders to raise the 
money. 

Mr. Montgomery: Can you con- 
ceive of us selling a 34%% bond on 
that operating statement? 

Mr. Sweeney: Yes, I can because 
here you have depreciation which 
doesn’t mean anything. I see evi- 
dence of that every day in the mir- 
ror. The $111,000 from that depre- 
ciation would go toward... 

Mr. Norris broke in to say that the 
ability of the company to finance on 
a 5%% or 3%% basis depended upon 
its credit rating. “What is the credit 
of this company?” he asked. “I 
would be delighted if it were 34%.” 

Mr. Sweeney: Isn't, it what you or 
I would pay for them? 


Puts Strong Question 

To Mr. Norris’s reply in_ the 
affirmative, Mr. Sweeney said: “You 
don’t want to benefit at the expense 
of Montreal Island Power sharehold- 
ers.” 

The argument finally ended when 
Mr. Montgomery said: “Frankly I 
think you know as well as I do that 
you cannot finance this at 3%%. If 
you can, and can show us, we will 
all be delighted. Or even at some 
rate lower than 5%%...If you can 
show any saving we will put up 
both hands for it.” 


Questions Water Supply 


Mr. Sweeney then switched his 
attack to the operating statement. 
He mentioned that at the moment 
a company was producing 40,000 

p. / f 
“At one stage,” he went on to say, 
“I can remember reference was 
made to producing 40,000 h.p. within 
a fixed delay and thereafter 65,000 
h.p. There was a contract between 
this company and Montreal Light, 
Heat for 65,000 h.p.” 

This was denied by Mr. Norris, 


‘WILTON C. EDDIS & SONS 


Established 1898 
CHARTERED ACCOUNTANTS 


| ROBERTSON, ROBINSON, McCANNELL & DICK 
CHARTERED ACCOUNTANTS 


D. H. McCANNELL — Licensed Trustee in Bankruptcy 
Sterling Tower, Toronto — 


UTHERFORD WILLIAMSON & CO. 
CHARTERED ACCOUNTANTS 


RUTHERFORD WILLIAMSON, F.C.A. * 


HAROLD A. SHIACH, F.C.A. 


TORONTO, MONTREAL 
Licensed Trustees and Receivers 


THORNE, MULHOLLAND, 


F. BE. MeCutcheon, C.A. 


CHARTERED ACCOUNTANTS 


E. J, HOWSON 
R. S$. McPHERSON 


FEDERAL BUILDING 
TORONTO 


GALT 
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all the power the company 
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reference to a power contract be- 
tween Montreal Light, Heat and 
Power and Montreal Island for all 


me differ from the contract 


telling 
in the circular?” 
Mr. Norris: I don’t think the com- 


Mr. . 
Norris if the distributing house, or 
bankers 4id, and whether he had 
approved such a circular. 

Mr. Norris: No, I don’t suppose we 
did in the name of the company. 

Mr. Sweeney: But you did have 
something to do with the approving 
of that circular, 

Mr. Norris: No. 

Mr. Sweeney: Would you recog- 
nize your signature if I showed it 


to you? 

* After making a jocular remark to 
the effect that he would perform a 
miracle, Mr. Sweeney produced a 
circular and showed it to Mr. Norris, 
who said: “Yes, there is an O.K. 
there as for myself.” 

To Mr. Sweeney's question that it 
was Mr. Norris who did it; not the 
company and “it wasn’t Montreal, 
Light, Héat and Power?” Mr. N 
replied in the negative. . 

Matter of Procedure 

The next rhatter to come before 
the meeting was the election of the 
directors. Mr. Sweeney criticized 
the procedure adopted in this con- 
nection. He claimed that the resolu- 
tion, which had been duly seconded, 
called for the of one ballot 
and prohibited him proposing 
adirector, .... .. aa 

Mr. Mon agreed and the 
presentation of the resolution was 
changed. 

But when the chairman asked him 
if he wanted to nominate anyone Mr. 
Sweeney amid general laughter pro- 
posed that the secretary now be 
instructed to cast one vote for the 
board, This was done. 


Canada Malting 
Profits Lower 


Previous statement issued by Can- 
ada Malting Co. was for the 17 months 
ended Dec. 31, 1936, so that no direct 
comparison can be made with the 
latest statement for the year ended 
Dec. 31, 1937. A.C. Matthews, presi- 
dent, states, however, that the oper- 
ating t in 1937 was lower than in 
1936, to a smaller margin of profit 
in both domestic and export markets 
as sales volume was maintained, 

Working capital is higher and bank 
loan of $1.2 million at Dec. 31, 1936, 
has been repaid while cash is -up 
$212,744. Effect of substantially low- 
er .prices for malting barley is seen 
in the $1.4 million reduction in in- 
ventories, now shown at $2.7 millions. 
The company spent $50,082 on ‘prop- 
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account. If relief had been charged 
to current account then there would 
have been a deficit. 


debt will again show a sharp in- 
crease, a large amount having been 
expended on cohstruction of perm- 
anent highways. 

The financial statement for the 
year ended Nov. 30, 1937, will show 
a further increase in gasoline tax 


*!revenues. This increase is in part 


*| to increased 


due to improvement in business con- 
ditions, but it is largely attributable 


construction of paved highways. It 
is expected that there will be a 


500 | further increase in the current fiscal 


areas in Mani and Ontario. 
amined during the year. 


year in revenues from this source, 
especially since the Government is 
increasing’ the gasoline tax from 
eight cents a gallon to ten cents a 
gallon. ; 


traffic as a result of the | N 
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The January figures show a de- 
cline from the peak load reached in 
December, 1937, when the Niagara 
system showed a maximum 20- 
minute peak load of 1,126,810 com- 
pared with 1,096,247 for January. 
Comparative figures follow: 
Maximum 20-Minute Peak Horsepower 
System: Jan. Jan., % 

1937 
1,053,887 
113,874 
26,810 
80,958 
99,385 
1,374,914 
y Primary and Secondary 


Leads: 
1,206,486 1,122,118 
140,015 126,334 
29,102 26,810 
141,877 
185,041 


1,602,180 


130,885 
176,853 


Company Reports 


-Great West Saddlery 


Net profit of The Great West Sadd- 

lery Co. for 1937 was $41,613, ap- 

tely three times the 1936 

figure of $13,881. The company al- 

lowed only $24,000 for depreciation 

in 1937, however, as against $35,742 
in the previous year. 

Interest requirements on the $408,- 
000 6% bonds g were cov- 
ered 3.93 times before, and 2.95 times 
after depreciation compared with 
3.07 times and 1.67 times respectively 
in 1936. Sinking fund requirements 
on outstanding bonds, due March 1, 
1938, have already been provided for. 

Net profit for 1937 equalled $5.95 a 
share on the 6% cumulative first 


preference stock, as against $2 in the | Less: Exec 


ee year. As the par value of 
classes of preference stock was 
reduced to $50 from $100 under last 
year's reorganization, this meant that 
the company earned $17.82 a share 
on the second preference and 43 cents 


margin even before providing for 
depreciation. In 1936 bond interest 
was earned 6.36 times before de- 
preciation. - 

Only $86,478 was provided for de- 
preciation in 1937, whereas $219,705 
was provided in 1936. 

Reduction in inventories and bank 
loans brought a corr nding drop 
in current assets and liabilities re- 
spectively. Bank loans at $427,000 
are $1.4 million lower. 

* First mortgage bonds outstanding 
total $1.4 million as compared with 
$1,597,400 at the end of 1936. 

Income and Surplus Account 


on the common in 1987, whereas noth- | nesicit 


ing was earned on these shares in 
1936. 


Working capital increased during 
1937 from $822,231 to $875,279 in spite 
of reorganization expenses and sink- 
ing fund requirements, Accounts re- 
ceivable, less reservé, were about 
$107,000 higher at $518,998, while in- 
ventories were up to $768,162 from 
$631,481. Inventories are valued at 


cost or market, whichever is lower,| current 


less a reserve of $25,000 in 1937 and 
$19,000 in 1936. Bank loans and over- 
drafts mounted sharply in 1937 to 
$346,756, from $140,674 at the end of 


ciation reserve of $24,000. In 1936, 
these were shown at $1,120,881 less 
reserve of $323,365. A reserve for 
sundry contingencies, which amount- 
ed to $25,000 in 1936, is shown at $17,- 
638 in the 1937 balance sheet. The 
company’s deficit was wiped out by 
the capital reorganization, and the 
entire 1937 net profit of $41,613 was 
carried to surplus. 


Income and Surplus Account 
Years ied Dec. 31 


erty account in 1937, most of it for | Less: Prev. 
the erection of an experimental kiln ac 


for research purposes at Montreal. 


U. 8S. Market Going 


Mr. Matthews has the following to 
say regarding markets: 

“When prohibition was rescinded 
in the United States in 1933, the malt- 
ing industry in that country was en- 
tirely inadequate to care for the 
large increase in derhand which im- 
mediately occurred. During the past 
four years we have accordingly en- 
joyed a very profitable trade. with 
the United States. The industry 
there, however, has been gradually 
increasing productive capacity until 
they have now reached a point where 
they are able to provide for domestic 


for which is clearly indicated when 
it is realized that the total Canadian 
Sei i sees tn as 
productive capacity in Cenada” 
Income and werntay Account 
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Current assets 1.208912 
Current liabilities .... 414,533 


Working capital ..... 875,279 


eeeee 


Reliance Grain ‘ 
See Se St Beene Satize. fe 
‘estern Canada, t 
Reliance Grain Cor in 193% Beclin ed 
by $570,000. 


1,665,717 


General Trust 


Earnings equal to $6.54 a share on 
the preferred stock of General Trust 
of Canada, Montreal, ‘were slightly 
Iower than those of 1936, but more 
than sufficient to cover the $6 divi- 
dend on the preferred. 

Total assets under the company’s 
jurisdiction, including capital and 
deposit, safekeeping and estate, 
trusts and agency accounts, were 
over $72.7 millions at the end of 1937, 
compared with $51.6. millions a year 


ago. 


*On preferred. 
ublic Liabilities and Assets 
1987 we 
3,678,530 


3,678,530 
1,290,605 


4,969,135 


$ 
2,976,415 


+ 2,976,415 
eee 1,206,574 


net profit of $1,033,280 for 1937 against 
$741,609 in 1936. Higher earnings, 
equivalent to $5.93 a share on the 
stock in 1937, are reflected in higher 
dividends paid to shareholders, The 
regular rate was raised to $4 a share 
from $3 a share and a bonus of 25 
cents paid as well. 

Working capital is up over $300,000 
at.$6.3 millions. This includes in- 
vestment in Government bonds at 
$2.7 millions, market value of which 
was $2.9 millions at the end of 1937. 

The company spent $127,792 on 
plant and equipment during 1937. 
Real ard oecapenry machin- 
ery pment are shown at $5.1 
millions, against which jation 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 
Owning directly or through subsidiary companies, 
mills at ; 


Ont. 
t. 


reserves of $2.2 millions have been 
set up, almost 50%. 

Contingent liabilities of $205,000 
are shown as guarantee for subsidiary 
companies. ¢ 


Income and Surplus Account 
Years Ended Dec. 31 


Operating profit 
Add: Other income... 


Total income 
Less: Depreciation ... 
Directors’. fees 
Solicitors’ fees, 
exec. salaries 
Income taxes 


247,836 
4,320 


52,229 
198,472 
1,033,280 
736,253 
297,027 


$14,711 
12,230 


Surplus for year .... 
Add: Previous surplus 
Less: Addit. inc. tax.. 


lus forward® .... 1,009,508 814,711 
658 Sw Protit and loss surplus only; in addi- 


tion to this amount the has an 
earned surplus of $2.5 millions. 
Earned per Share: 93.93 


Common: Earned ., 
Pai 4.25 
174,276 


$4.25 


$ 
6,305,237 
344,289 
5,960,289 


6 
467,412 
6,312,748 
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As smooth es their name implies, 
Venus-Velvet pencils offer the 
smooth, easy writing “colloidal” . 
lead.’ Never @ trace of hard, 
scratchy grit to annoy youl Next time 
try an extra-smooth Venus-Velvet-— 
and see how much more pencil satis- 
faction and value you get for 5¢ 
Made by the makers of the world. 
famous 10¢ Venus Drawing peneil. 
Your desler hes them. 
Comedian Patent Ne 359.050 


PENCILS 
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ight shippers for 

capacity, the Cars will 

be wider and higher, as were the 
3,000 built for the railway last year. 


Saint John Cargo Traffic 
Records Gain in January 


From Our Own Correspondent | 
MONTREAL.—Cargo traffic han- 
dled by the Port of Saint John dur- 
ing January totalled 312,541 tons, 
compared ‘with 268,532 tons in a 


handled in January, 1937. 
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‘GOING 
SOUTH? 


or Pastel shade Tuxedos— 
These are all essential fo¢ 
the well-dressed man who 
contemplates holidaying jg 
the South. 

Levy Bros. offer a wide s. 
lection of smart materials 
imported specially for 
Southern wear, from the 


leading London Houses. [| 


will be a pleasure to have 
you drop in and examine 
them at your leisure. 


BLY A705. 


69 West King Street, Torony 


Support Your Credit Manager 
WITH ADEQUATE TOOLS 


As no single factor in your business dissipates 
profits as rapidly as bad debts. 


Dun & Bradstreet of Canada, Limited 


Discourage Gasoline 
Use for Home 
Cleaning 
Galion of gasoline has hi . 
Sladen iain a 
age each year from gasoline 
fires. _ Fire Marshal issues 
EXTENT OF 

TARIFF CHANGES POS- 
SIBLE IN U.S.-CANADA 
TREATY 


Analysis made ‘of Canadian 
hardware lines on which tar- 
iffs may be reduced by United 
States in revision of trade 
agreement. 


1938 MAY EQUAL 1937 IN 
HARDV TRADE 


annual convention of Ontario 
Retail Hardware Association. 
Biggest attendance in many 
years bespeaks optimism. 


These are only a few of the matiy 
timely and inte 
aring 


Canada’s National Hardware Paper 
481 University Ave., Toronte 


Order Will Fix Retail 
Salaries and Hours 
in Ontario 


Ritchie Go: brace Giettanes 
world trade and oa 


481 University Ave., Toronto 


Dumping Upsets Price 
tenance on Chalk 
ss and Crayons 

anadian producer suspends 

price maintained list. Clee 
Fr} ws. firms. rence against 
BOOK PREMIUMS OFFERED 
BY CO ; 

OSs EE Oh Ee™ 


Offer not to be used in Canada 
ay pany officials 
and many other articles 

of interest to 
business ‘men in the current 
BOOKSELLER AND | 
STATIONER 7 
431 University Ave, Toronto 


Meal Tax Flayed by 
Quebec G ; 


Price Maintenance, 
or What? 


Retail grocery opinion divided 
as to whether price mainten- 
ance, a minimum price law, or 
ee regulatory com- 
is best to halt wave of 
price-cutting in Ontario. 
CANNERS FIGHT TOMATO 
GROWERS’ DEMANDS FOR 
HIGHER PRICES 
Fear that export trade next 
fall will be hit as increased 
costs of tin cans and cases have 
already been announced. 


MILLION SAMPLES CANA- 
DIAN FOODS SOLD IN BRI- 
TAIN’S “CANADA SHOPS” 
ew the Ottawa Government 

ibition Commission is in- 
posueing Canadian foods to 
the Old Country people. 


NEW 5% OVER COST LAW 
ANTICIPATED FOR 
MANITOBA 


This will likely cover food pro- 
ducts only, will follow the 
British Columbia law but with 
loopholes plugged. 

These are a few of the many im- 
portant articles in current issue of 
Canada’s leading grocery paper: 


CANADIAN GROCER 
481 University Ave., Toronto 


Will Fight Chisellers, 
Says Labor Minister 
Maintenance painting staffs 
increased since Industrial 
Standards Act introduced. 
kT yee ae prema 
o-epernien ndus- 
try but will net tolerate sys- 

tem costly to taxpayers. 

“I SELL PAINTING JOBS” 
A successful contractor tells 
how he makes customer good- 


will pay him dividends, turn- 
ing snail jobs into big ones. 


STYLING WITH PAINT 
By Prof. Paul Valenti, paint 


and consultant, to all 
who welcome a greater color- 
consciousness among the pe0- 


ple of Canada. 


These and many other subjects 

make the February issue specially 

in to readers. 
-CANADIAN PAINT & 
VARNISH MAGAZINE 


| 481 University Ave. Toronto 


Men’s Wear Dealers 
Attack Group 
Buying 


Retailers of men’s attire in 
Ontario ye investigation of 


ss schemes, when 
ed .- Men’s Wear 
Merchandising. 
MERCHANT TAILORS 
FORECAST STYLES 
After visit to Chicago to attend 
annual convention of Merch- 
ant Tailors Designers’ Assoc 
ation, 
Read these outstanding features 
the current issue of: 
MEN’S WEAR 
MERCHANDISING 


481: University Ave., Toron'? 


Expect Big Advances 


im Air-conditioning 


Warm air heating men review 
research work which is stead 
ily improving their line. How 
ing seen greatest a 
families in income 
brackets, 


. 


CONSIDER JOINT PROMS 


lower 


“FION OF DLA. AND BLP. 


With National Employmé"' 
Commission now non-existen's 
pegevuancn pen are ry : 
Ways and means to mal! 
taln ‘growing activity in con 
on work during 1938. 
STUDY DUST CONTROL 
METHODS FOR HEALTH 
Great advances made in indus- 
world to contro! dust haz 
ard. Is important factor in a" 
epnditioning installations. 
above t gubd- 
ject are Fen tea ote miles in the 
current issue of 


SANITARY ENGINEER 


_ 481 University Ave., Toren'e 
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Progress Ma 
fwater Plan 


ission Issues Draft 
a osal for New 
Sulphite Mill 


from Our Own Correspondent 
“TREAL.—The Newfoundland 
ion Government has made 
ne the draft of an agreement 
en Bowater-Lloyd Co., Eng- 
a gealing with the erection of a 
ite plant on the island and the 
a ‘s right to export pulpwood. 
nd company’s investigation of 
sqatives to certain parts of the 
Fatt “if found practicable would 
sive a Variation in certain of its 
er agreement) aspects,” said the 
wemment statement. 
agreement is to be executed 
yaore May 31. if both parties give 
to this effect before that date. 
qbled advances from Newfound- 
jp do not indicate the terms of the 
yeement. However, it is known 
gut Bowater-Lloyd desires to con- 
gut a sulphite mill of at least 226 
gs daily capacity at the cost of 
gout $6 millions. Such a mill, to be 
jgit in the Gander Lake district, 
gould employ about 300 men with an 
s#tional 2,000 loggers in the woods. 
m town also would be built. 
as originally submitted, the plans 
gi for operations in Labrador as 
yl where 3,000 square miles of 
would be leased at a rental 
#92000 per square mile with royal- 
gs paid on the wood exported. 
concessions sought by the com- 
ey include reissue or renewal of 
aising licenses on all properties on 
;@year renewal basis; freedom 
tum import duties on all operating 
wet machinery, construction ma- 
yrial and material used in manu- 
geture; exemption from all taxation 
goer than income tax and right of 
empulsory acquisition of land for 
of the company; as well as 
ision by the Government of a 
niway between the mill site and 
fe main line of the Newfoundland 
Government Railway, about 20 miles. 


P.R. Is Seeking 
Fixed Assessment 


From Our Own Correspondent 
MONTREAL.—The Canadian Pa- 
tie Railway is seeking extension 
tr five years of the agreement with 
fe city of Montreal which fixes the 
municipal assessment of the com- 
gnys Angus Shops at $1 million. 


Tete previous agreement expired on 


May 1, 1987. 
Ina letter to the city, Sir Edward 
tty, president, points out that the 
CP. R. pays larger amounts in 
tires to Montreal than to any other 
tity inthe Dominion. He also points 
gut that there has been steady pres+ 
sure on the C. P. R. to decentralize 
its repair work and that discontinu- 
ace of the tax agreement would be 
a factor which the company could 
not overlook in the consideration of 
this problem. 
The present assessment on the 
Angus shops for municipal purposes 
is $1 million and for school purposes 


MONTREAL, -- Claude Neon 
General Advertising report for 
1987 is not expected to show any 
marked gain in earnings but it 
will reflect a general strengthen- 
ing of the operating position. In- 
terest continues to be unpaid on 
 Pebabe the | 

most important 
development in connection with 


bonds. These bonds were bought 
at a substantial discount, the 
necessary funds coming out: of 
capital assets. 


Aluminum Co. 
Extends Plant 


$10 Million Programme 
Nearing Completion — 
Earnings Gain 


’ _ €@xpansion programme, 
which will increase the present ca- 
pacity of the Arvida plant from 
about 100 million pounds of ingot 
aluminum to 150 million pounds an- 
nually, is expected to be completed 
by about mid-year. In all the com- 
pany is spending about $10 millions 
on this work. 

No information is available as yet 
on earnings of Aluminium Ltd., the 
parent holding company. However, 
expectations are that revenues will 
show a sharp increase over 1936, 
when income was equal to $18.56 a 
share on the preferred and $2.51 on 
the common. 

During the past year Aluminium 
Ltd. paid off all arrears on pre- 
ferred shares amounting to $27.75 in 
addition to paying regular divi- 
dends of $6 a share. 

,Outstanding at the close of the 
year was 78,996 preferred shares, in- 
dicating that 46,050 preferred shares 
were redeemed. 

During the year $8 millions 5% 
debenture bonds of Aluminium 
Ltd. were redéemed and $12,500,000 
of 17-year 3%% notes of Aluminum 
Co, of Canada 
ing the necessary funds for expan- 
sion and increasing by about $68,650 
annually the net funded debt 
charges. 


Canadian Vickers Plans 
To Build Aircraft Slipway 


From Our Own Correspondent 
MONTREAL.—Canadian Vickers 
Ltd. has filed plans with the min- 
ister of transport for a slipway pro- 
posed to be built in the Montreal 
Harbor, Section 55, immediately 
adjacent to the company’s aircraft 


$46 millions. The total taxes thereon | shop 


last year were $65,740, of which $48,- 
were school taxes and $17,020 
mnicipal taxes. A business tax of 
#320 is also paid. 


Op. 

It is the intention of the company 
to proceed with the construction of 
this aircraft slipway by the middle 
of March. 
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mum cost house competition, Extra 
space for upstairs rooms is achieved 
by locating one of the three required 
bedrooms on the ground floor, a de- 
vice resorted to by several of the 
successful entrants in the competi- 
tion. Identifying number of the de- 
sign is 147, for use in ordering work- 
ing plans from Federal Department 
of Finance. 


Canadian Collieries 
Consol. Profits Down 


Canadian Collieries (Dunsmuir) 
Ltd. had a consolidated profit for the 


for which a report is available for 
the company itself but on a consoli- 
dated basis, including subsidiary, a 
considerable decrease was reported 
from the previous year, This, accord- 
ing to J. A. Boyd, president, was due 
to increased costs of operation chief- 
ly at No. 1 mine, Nanaimo. 

The consolidated profit of $186,008 
was equivalent to about 31 cents a 
ton on the output of 607,414 gross 
tons. After provision of $132,820 for 
depreciation, the balance was $53,188, 
equivalent to about eight cents a 
ton. 
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’ Winning plans in Dominion Hous- 
ing Act minimum cost house com- 
petition included this snug cottage 
type of dwelling, evolved by Douglas 
E. Kertland, of Toronto. As in a 
number of the 10 winning designs, 
this limits dining space to a “dinette” 
to permit of as much space as pos- 
sible in the living room. Working 
plans of the design can be obtained 


from the Department of Finance at omy 


Ottawa, the design number being 211. 


Construction 


World 


Subnormal Building 


The comparative lethargy in the 
recovery of construction activity 
from the depression level is point- 
edly illustrated in the revised report 
of the Dominion Bureau of Statistics 
on building permits issued in 58 
Canadian cities in 1987. Though the 
total value of the permits rose to 
$55.8 millions, an increase of 35% 
over the 1936 record, urban build- 
ing authorized last year represented 
only 47% of the average ($1188 
millions) of annual permit totals for 
the 17 years 1920-36. The 1937 fig- 
ure is even more below the 12-year 
average for 1920-31, amounting to 
$153.4 millions. The last average is 
approximately four times the aver- 
age established during the past five 
years of $39.2 millions. 

As the Bureau says: 


“These figures emphasize the 
fact that, despite the recent 
improvement in construction, the 
reserve of building work in the 
cities continues largely to ac- 
cumulate, particularly in view of 
the year-to-year increase in the 
general population.” 


Men at Work - 


Scrutiny of a tumble bug and a 
blue goose would hardly seem to be 
a legitimate function of a municipal 
department building. But in Toronto 
the variety of responsibilities en- 
trusted to the city buildings depart- 
ment, in addition to checking plans, 
issuing permits and _ inspecting 
structures, includes the inspection of 
all mechanical amusement devices 
operated within the city. Last year 
639 inspections were made of ‘70 
amusement devices, including units 
whirling under the above men- 
tioned titles. Other installations 
checked embraced 11 ferris wheels, 
12 merry-go-rounds, and one each of 
the following: tilt-o-whirl, boomer- 
ang, hey-dey, flying scooter, octopus, 
scootum ride, gadabout, not to men- 
tion five danglers and five joy ships. 

Nice work, if you can get it! 


Rehabilitation By-products 


Toronto’s housing rehabilitation 
by-law has produced beneficial re- 
sults not anticipated when the 
measure was put through nearly two 
years ago, Aimed primarily at 
renovation of substandard dwel- 
lings to bring them up to a stipu- 
lated level of habitability, it has also 


defective dwel- 
condition, Over 


factories, and a service station. 


Housing Finance 


Interesting data regarding the 
terms available to house 
and ve home 


side of the United States. No capital 
investment would be involved. 


Open Wider Field 
Reports from Mexico City state 
that 40 fighting planes would be 


Central American nations, if it en- 
tered into an arrangement with the 
government. 

The last foreign firm to attempt to 
build airplanes in Mexico was the 
Lustrum Aga Chance-Vought con- 
cern which operations 


| after producing several corsairs. . 


Simple and unobtrusive yet retain- 
ing a measure of distinctiveness is 
this small house design by Forsey 
Page & Steele, Toronto architects, 
one of the 10 winning plans in the 
Dominion Housing Act minimum 
cost house competition. As in other 
designs reproduced on this page, 
location of the bathroom over. the 
kitchen makes for efficiency, econ- 

and convenience jin regard to 
plumbing installation. 


400 Avenue Road Ltd. 
New Securities Ready 


Holders of 7% first mortgage 
bonds of 400 Avenue Road, Ltd. 
Toronto apartment buildings, are 
being notified that they should sur- 
render their present securities to 
the Toronto General Trust Corp. 

Under the proposals adopted at 
the meeting on Jan. 17 the holder of 
each present $1,000 bond will receive 
$1,000 in new 4%% first mortgage 
bonds, due 1957, and ten shares of no 


par value preferred stock. Interest eg 


| New Building 


age. 
International Railway Co., N: Falls, 
N.Y., is seeking gong 
New York State for 


Falls, to 
strain of 


City eof Montreal has awarded contract 
Se about 000 = ee Electric hoy 
tion. street eq 
ment in downtown districts. Totat einer. 
ized tion for street lighting 
equipment stands at $132,000. 
Sun Life Assurance Co., Montreal, has 


Corp. and sheet piling from Bethlehem 
Steel Export Corp., Montreal, for its $225,- 
000 dock at Port Alfred, Que. 

Ottawa school authorities are going 

ahead with preparations for construction 
of $500,000 technical school building this 
summer. 
Famous Players Canadian Corp. contem- 
plate expenditure of $60,000 for alteration 
and refurnishing of its theatre on 
Street, London, Ont. 

Theatre or and Premier 
Operating Corp. e let contracts 
improvement of their two theatres in Kirk- 


on the new borids is cumulative from | Ont. 


June 1, 1937, with the first payment, 
due Dec. 1, to be made when the 
new securities are ready. 


owt 4 


For over 
Company, 


Town of Arvida (Que.) and Canadian 
Abrasive Co., Arvida, are considering plans 
for construction of housing which may 


72 years the Sherwin-Williams 
have specialized in the develop- 


ment, poteeeg aan manufacture of paint 


and paint p 


only. The knowledge 


and manufacturing skill gained by Sherwin- 
Williams paintmakers, and the standards 
built up over this period cannot easily be 


Tue Suerwin-Wirusams Co. 
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INVESTIGA 
THE ABCA GATE 


Literature describing these systems, 
their exclusive design advantages and 
economies, will be promptly furmshed 
on request, without obligation: 


AUDITORIUM AIR CONDITIONING LTD. | 


DOMIN.ON SQUARE BUILDING, MONTREAL 


STEEL STRUCTURES 
RAILWAY AND 
HIGHWAY BRIDGES 


PLATE AND TANK WORK 
ELECTRIC ax» HAND POWER CRANES 


HYDRAULIC REGULATING GATES 
AND OPERATING MACHINERY 


Caissons, Barges, Coal and; Ore Bridges, Liftlocks, furn- 
tables, Gear Cutting, General Machine Work, Forgings. 
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LIMITED 
HEAD OFFIC@ . « LACHINE (MONTREAL) QUE. 
‘ BRANCH _OFFICES AND WORKS: 
MONTREAL OTTAWA WINNIPEG VANCOUVER 
AMHERS? TORONTO CALGARY 


involve reeee = am | » 100 —. —— of Charity of St. John, pe omg ee 
Department ai efence budget | ver, have received 

includ rovision for structures|in city for erection of $400,000 hospital 

Community Hotel, Sydney, N.S., is to be 

,000 addition, tenders for 

construction of which are currently being 

studied by owners. P . : 


defence 
bia. Chief items are $100,000 for air force 
station at Patricia Bay and $268,000 for 
hangars and other buildings at Vancouver 


duplicated. Today Sherwin-Williams re- 
search, testing and manufacturing facilities 
are unequalled in the industry. 

_ No other paint manufacturer is in better 
position to supply you with the best pos- 
sible finishes for your i require- 
ments. 
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Neve Scotia: 
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ae Coke 
66 ..40 

"67 ..-8 
Perp. ponds .... 
Dominion Guaranteed Bonds 
ian National Ra 
42. 
15 Feb. "43 
1 May "44 


$2 Jan. 7 
$4 16 Aug. * 
a 15 Sept. = 
1: Mar. 


% 15 May 
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4 1June 
1 June 
yy 15 Jan. 
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#2 


Prince Edward Island: 
"4S cece 


9 1 Oct. 
Quebec: 

9 1 Nov. 
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4 15 Mar. 
q% «1 Aug. 
4a 2 Jan. 
Alberta: 
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4% 1 Oct. 
2 1 Oct. 
% 1 Oct 
1S'2 
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“2 15 Jan. 
4% 1 
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or after Sept. 


to call date 


Callable on 


inion of Canada oa 
Bid 


ilway: 
100.25 


. 95.00 96.00 
eee 103.75 
- 109.00 


%. 


o8F28 


SLBLRE 


22 


BRE 
e 


SRBSE 283883 BkEEs 


ee 


822322 £8883 RESESS 


Seager 
Suezke Busse SBkRE 


SeSAeBF 8 


Ask : 
1.05 


Soansasssesenesce® 


Dividend No, 206 
ts 
s hereby given that a dividend of 


ee fC 
tie ater emanates 
quarter 28th Feb- 
aa and that the will be 
at ine Bank and tus Branches 
and after Tuesday, ist next, to 
Business on the jist Janus yt The 
Books will net be 
By Order of the Board. 


A. E. ARSCOTT, 
Toronto, 21st January, 1938, 


22 THE DOMINION LANK 


101.00 
100.75 
104.00 

98.50 


Notice is 
of two and 
— up capital stock 
been declared 
3ist March, 1938, 


iven that a Dividend 
per cent 
of this 


By Order of the Board. 
ROBERT RAE. 
General Manager. 
Toronto, 10th February, 1938. 
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79.50 
aCalculated 
possible yield. 
ePayable N.Y 
15, 


1968. 


ffraded flat. Interest being paid at 50% 
a@ coupon rate; minimum rate 2%. 


Dividends Declare | 


Bk. of Montreal ... 
Bk. of Toronto ... 
Bk. of Commerce . 


Borden Co. .. 


Biltmore Hats, pf. é 
ee, SG. i ccces 
Do., 2 


Do., pref. ..... a 
Bk. of Nova Scotia 
Burlington Steel .. 


Canada Malting 
Can. Indust., A, B $1.75 

Do., pref. ....... $1.75 
Can. & Dom. Sugar 3742c 
Can. Int. Inv. Tr., p. $1.25 


Can. Cel, in. fd. ris, 


This 
pay- 
ment payable 


$2.50 
$2 
40c 


75 


$3 
15¢ 
-» 374ac 


$1 


Can. Cement, pf. .. $1.25 
$2 


i» aITears 


Can. Pac. Riy., pf... 2% 
Corr. P. Box, pf. ., $1.75 


Canada Vinegars . 


Dom. Ang. Inv., pf. $125 
Ang. Inv., pf. $1.25 
Dominion Bank ... $2.50 


ion Coal .... 


Found., 


ip. Te 


Do., extra , 


Gordon & Bely 
pe. y 
Getineau Pr. pr 


37c 


pf... $1.50 


, oe 
Ford Motor, A, B.. 
dation Pete, ,, 
Falconbridge N. . 
Guar. of N. Amer, 


ea, 


- SOc 


$1.50 


$$2.50 
» 1$1.25 


uilton Cotton, p. 50c 


wy» GfTears ..... 
Hedley Mascot M..” 


,B 
L. of Woods M 
Laura Secord 


isiana Land Big 
Monarch Rylts, in 


ipan 25¢ 
» pf. $1.75 


Cassa Mines 


McColl-Front.. . .. 
htyre Porc, ... 


Melcher 


Ss, pid., extra 
Mitchell, J. S.' ¢. 
al 


40C 
O12 
5c 
10¢ 


50c 
20c 


Montre Loan .... 0c 
Lary., p. 
at. Biscuit, as 
» §. Light & P. pt. $1.50 
Vie Flour, pf. .. $1.75 


-~ €Xxtra 
William 
Antonio G 


.. $1.75 
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Mar. 1 
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Chartered Trust and 
Executor Company 
Notice is hereby given that a Divi- 
end of 1% upon the paid up capi 
of the Caan hes ‘ = 
for the quarter ending 31st of March, 
April, 
on 


1938, payable on the ist day of 


938, to Sharehold 
the 15th day of = iso 


March, b: 
the Board. yan < 


E. W. McNEILL, 
Secretary. 


jt 


FORD MOTOR COMPANY OF 
CANADA, LIMITED 


DIVIDEND NO. 41 


The Board of Directors has declared 
a cash dividend of twenty-five cents 
(.25) per share, payable on all of the 
outstanding shares of the company on 
March 19, 1938, to shareholders of 
record at the close of business Feb- 


ruary 26, 1938. 


D. B. GREIG, 
Secretary. 
Windsor, Ont., 
February 10th, 1938 


CANADA PERMANENT 
MORTGAGE CORPORATION 


Notice is hereby given that a 
Dividend of TWO PER CENT 
on the paid-up Capital Stock of 


‘| the Corporation has been de- 


clared for the current quarter, 
and that the same will be 
payable 


Friday, the First Day 
of April 
next, to Shareholders of record 
at the close of business on the 
Fifteenth day of March, 1938. 


By order of the Board. 
WALTER F. WATKINS, ~ 
Secretary. 
Toronto, February 16th, 1938. 


Reno Gold Mines 
Limited 
(N.P.L.) 


DIVIDEND NOTICE 
NOTICE IS HEREBY GIVEN that 
a dividend of three (3c) cents per 
share has been declared payable to 
shareholders of the Com 


payable on or after the Ist day of 


April, 1938. 


closed at é 
10th March, 1938, until the opening 
ne on the 21st day of March, 
1938. 


By Order of the Board, 


W. A. SUTTON, 
Secretary-Treasurer. 


Vancouver, B.C., February 14, 1938, 


The Montreal Cottons 
Limited 


NOTICE IS HEREBY GIVEN 
THAT A DIVIDEND OF ONE HALF 
OF ONE PER CENT (%%) has been 
declared upon the Common Stock of 
the Company, and cheques will be 
mailed on the fifteenth of March 
next, to shareholders of record at the 
close of business on the 28th day of 
February, 1938. 

By Order of the Board, 

CHAS. GURNHAM, 
Secretary-Treasurer. 


Valleyfield, February 16th, 1938. 
—--_—-_----oS SS eee 


The Montreal Cottons 
Limited 


NOTICE HEREBY GIVEN 


IS 
ip| THAT A QUARTERLY DIVIDEND 
UARTERS 


OF ONE AND THREE Q 


Valleyfield, February 16th/38. 
A, J. PATTISON JR. & CO. Lid. 
Ectablighed 1907 
CORPORATION SECURITIES 
Royal Bank — EL. 5101. 
TORONTO 
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Surv: 


Government Hesitates to Adopt Suggestion of 


Consultant to Economic 


Liverpool Provides Trading 


+ Ges Gan Gidiines 


has been 


WINNIPEG.—Proposal 
that it add to its revenues by a tax on 
Grain Exchange. The suggestion was 
statistician to an economic survey board 


o~ 


made to the Manitoba Government 
trading in futures on the Winnipeg 
made by T. C, Knight, 


ebinies by tea tokamndien 


last session, This was to placate Social Credit members of the Legislature 
who agreed to support the Government if an economic survey were under- 


Over $13 millions Mr, Knight believes, could be raised by such a tex. 
But hungry as the Government is for more revenue, this particular tax 
is not likely to be attempted. A former Manitoba Government did impose 
‘| such a tax, and as the outcome of court action by the Saskatchewan 
Co-operative Elevator*Co. it was declared unconstitutional and an inter- 
ference with interprovincial and export trade. 

Liverpool has been the leader this week in such strength as has been 
shown by international markets. There was a tendency to attribute that 
fact to political tension in Europe, but it is more probably a reflection of 
an underbought condition on the part of leading millers. 


Generally Quiet 


Grain markets had a slight and 


reports in the United 
States. This brought some increase 
of speculative buying in the Chicago 
market, and strength was communi- 
cated to Winnipeg and to else- 
where. The movement quickly died 
down, calling attention to the lim- 
ited degree of speculative interest 
that currently exists in Chicago. 
Winnipeg has very little specula- 
tive trading et the moment, in fact, 
with the limited quantity of wheat 
available, there would be no room 
for it just now. Chicago seems to 
have less than might be useful at 
the moment, but reports from the 
south indicate that there is some of 
the same nervousness about engag- 
ing in grain market transactions as 
exists in the stock market. 
a - 7 
Little Argentine Corn 
Liverpool and Continental Euro- 
pean markets are paying more at- 
tention to poor prospects of Argen- 
tine corn than are markets on this 
side of the Atlantic. It is taken for 
granted that the export surplus will 


DIVIDEND NOTICES 


Acme Glove Works 
Limited 
DIVIDEND NOTICE 


‘ 

A quarterly, dividend of One and 
Five Eighths Per Cent (158%) has 
been dec upon the Six and One 
Half Per Cent (6%%) Cumulative 
Preferred Shares of Capital Stock of 
this Company, to be paid April Ist, 
1938, to shareholders of record at the 
—_ of business on March 18th, 

A dividend of Twelve and One 


Half Cents (12%c.) per share has 
been declared on the No Par Value 


id April ist 1938 to shurenold- 
oe oe at the close of business 
on March 18th, 1938. 

By Order of the Board, 
A. LEPINE, 
Secretary. 
Montreal, 
February 18th, 1938. 


CANADIAN MALARTIC 


GOLD MINES LIMITED 


25 King Street West, Toronto 
DIVIDEND.NO. 2 

NOTICE is hereby given that a dividend 
of 3 cents per share has been declared by 
the Directors of Canadian Malartic Gold 
Mines Limited, payable in Canadian funds 
on March 2ist, 1938, to shareholders of 
record March 10th, 1938. 


By order of the Board, 
H. bethany wren . 
February 18th, 1938, a 


Sheep Creek Gold Mines 
Limited 
(Non-Personal Liability) 
Notice of Dividend No. 8 

Notice is hereby given that a Quar- 
terly Dividend three cents per 


share and, in view of the higher pro- 
duction in recent months, a special 


e aoe of Transfers will be 5 
e close of business on ne hold 


the $lst day of h, 1938. 
Sersoes certificates not reg- 


kn “street” ‘ 

own as 

have them registered in th 

by the Company’s transfer agents, 


Pruden 
at their office, 614 . 
Vancouver, BC; or s eS — 
217 ‘evonto, Ontario, on 
ar eiice fist March next. 

By Order of the Board. 

JAMES ANDERSON, 
Secretary. 

Vancouver, BC., 
February 14th, 1938. 


Trust Com: Limited, 
at Pender Street W..| 5 


will be obtained by feeding 
and perhaps some quantities of 
domestic wheat. What- 
ever diversion of this sort takes 
place may be expected to increase 
the demand for imported wheat. 
o 


* os 

Wheat Exports 

Argentina put afloat more than 
three million bushels of wheat last 
week. This represents a rate ship- 
ment higher than expected, and one 
that obviously cannot be kept up for 
very long from the amall surplus 
available. While diversion of car- 
goes en route is always possible, 
most of this seems destined for the 
European continent, as British mill- 
ers do not seem much interested in 
Argentine wheat this year. When 
the duty of six cents a bushel is paid 
it is not regarded as sufficiently 
cheap to make an attractive “filler,” 
nor is it sufficiently strong to bgl- 
ance the maximum use of 
Australian wheat now going into 
British milling. Such bearish effect 
as might have been expected from 
this large shipment was offset by 
the fact that more than 1.2 million 
bushels were consigned to Brazil. It 
begins to look as if the latter coun- 
try is steadily increasing its rate of 
wheat consumption, and its buying 
from the Argentine may be a more 
importarit factor as time goes on, 

” +. > 


Dull at Vancouver 

The Vancouver grain trade has 
been disappointed to find that a re- 
cent drop in ocean freight rates, 
bringing shipping costs to a par 
with its eastern route, has not en- 
abled it to do much export business. 
It is evident that a premium market 
such as now pevails, with cash 
wheat worth mos than futures and 
near-by futures worth more than 
distant ones, works against the long 
route from Vancouver, When the 
opposite situation prevails, with dis- 
tant wheat at a carrying charge over 
cash wheat, the Vancouver shipper 
has a positive advantage, actually 
getting free storage while his grain 
is afloat, or being able to offer it, 
with that advantage attached. But 
under conditions such as now pre- 
vail, when overseas buyers are pay- 
ing large premiums for cash wheat, 
they buy only from hand to mouth, 
and want the quickest possible ship- 
ment after they place orders. 


Commodities 


Most international commodities 
recovered recent fractional, losses 
last week. Strength is 
attributed to official statement from 
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last year’s crop failure districts. 
Municipal secretaries are making up 


Manitoba farmers are being ad- 
vised to reduce durum wheat acre- 
age and to replace with rust-resist- 
ant Thatcher. Attention is being 
called to the fact that there are large 
stocks of durum wheat on hand at 
present, and probably much will re- 
main in the carryover at the end of 
the crop year. 


Reliance Grain 
Waits for Crop 


May Resume Dividends on 
Preferred When Earn- 
ings Pick Up 


From Our Own Correspondent 

MONTREAL.—Reliance Grain Co. 
will not pay the regular quarterly 
dividend of $1.62% a share on March 
15 on its 64%% preferred stock. 

Directors, it is stated, feel it is in 
the best interests of the company to 
defer until later in the year any 
further divi as the amount of 
grain to be ed until the 1938 
crop is harvested will be relatively 
small. 

In 1937, operating profit amounted 
to only $133,627 as compared with 
$704,240 in 1936. Despite a substan- 
tial reduction in provision for de- 
preciation and a saving in bond in- 
terest as a result of refinancing 
operations, the company had a loss 
of $86,988. In 1936 net profit 
amounted to $254,717,, which was 
equivalent to $12.74 a share on the 
20,006 preferred and $1.25 on the 
100,000 shares of common. In 1937 
there were no earnings on either the 
|preferred or common stock. 

The report states that there is 
definite improvement in the subsoil 
moisture conditions throughout 
western Canada /and it is reasonable 
to expect a normal crop in 1938. 

The company enjoys a strong 
working capital position, current 
assets exceeding current liabilities 
by $1.2 million. As a result it is 
probable that preferred dividends 
will be resumed if and when earn- 
ings are restored, ; 


B. F. Goodrich Rubber 


The B. F. Goodrich Rubber Co. of 
Canada reports a net loss of $136,217 
for 1937 compared with a net profit 
of $18,697 in 1936. 

Results for 1937 were insufficient 
for a payment of interest on the 
$1,048,600 of 7% income bonds, 


Income and Surplus Account 
Years En Dec. 31 


largely | In 


President Roosevelt to the effect | Legs 


that prices generally are too low. 
It is considered probable that the 


Washington administration by re-|. 


newing its inflationary policy of five 
years ago may seriously attempt to 
raise present price levels. American, 
observers continue to emphasize the 
present position as favorable to 
buying and there are indications 
that in some quarters this advice is 
being taken seriously. 


Price Range 
Pre- 
vious 
week 


43% 
05% 
Weekly Indices 
Canada (D.B.S.) ... 83.6 
U. S. La 80.1 


- S. Labor ..seeees 
N. Y. Annal. 
N. Y. Journal of 


U. S. (Dec.) ..... Sia ee 
Gt. Brit. (Nov.) .... 108.5 
Note: The 


| * Bankruptcies 
The Canada Gazette reports meet- 
ing of the creditors in the matter of: 


+| Current assets 


Net loss 
Add: Previous deficit. 


Deficit forward 1,903,151 1,856,934 

*After inventory write-down of $108,218, 
$24,867 for rem tion to officers and 
$1,765 as fees in 10937; remuneration 
to officers 908 and legal fees $1,754 in 


Working Capital 
1937 1936 


$s 
2,948,118 
189,416 


1,858,702 


Current liabilities .... 


Working capital 1,733,374 


asserts over the grain trade is re- 
garded by some lawyers as doubtful. 


National Biscuit 
Sales are eel 
| 
| 


Increased Costs Bring 
Lower Net Profits 
for Year 


National Biscuit Co, reports gross 
sales of $101,942,900 for 1937 against 
$96,758,247 for 1936. In spite of the 
higher sales volume, both gross and 
net profits are lower in the latest 
report. “The decrease in net income 
was caused largely by increased 
costs of raw materials together with 
increased for old age bene- 
fit and unemployment compensation 
taxes,” states Roy E. Tomlinson, 
president, 

Mr. Tomlinson states that inven- 
tories are comparatively small for 
the volume of business transacted 
and the company does not enter into 
future commitments at any time in 
an amount to affect its position ma- 
terially. Inventories of $10.2 millions 
are $1.3 millions higher than at the 
end of 1936. 

Additions and improvements to 
plant and equipment in 1937 cost $1.4 
million. New equipment is being in- 
stalled in the company’s carton plant 
which will increase production sub- 
stantially. This will cost $1.4 million 
and will be ready about March 1. The 
Shredded Wheat plant in England is 
also being enlarged. 

Mr. Tomlinson states that decisions 
favorable to the company have been 
obtained in suits brought against the 
Kellogg Co. for infringement of 
trademark and unfair competition in 
the matter of the use of the name 
“Shredded Wheat” in both the 
United States and Great Britain. 

Consol. Income and Surplus Account 

Years Ended Dec. 31 
ase sae 


Earnings: 
From operations .. 17,020,107 18,058,803 
Otherincome (net). 109,496 219,746 


Total earnings 17,129,603 18,270,549 
Less: Depreciation ... 2,855,530 2,704,163 
Prov. for taxes ..... 2,378,962 2,934,300 


Net profit » 11,805,111 12,640,077 
1,7 1,735,699 
10,047,809 10,042,719 


Surplus forward ..... 13,146,947 13,028,415 


Earned Per Share: 
' Pret.: Earned ,. 


Working Capital 
1937 1936 


$ $ 
29.885,493 38,241,001 
+++ 5,824,308 5,920,650 


Working capital 34,061,185 32,320,351 


Windsor Hotel Meeting Routine 

MONTREAL, — Windsor Hotel Ltd. 
|} annual meeting of shareholders was 
|a routine affair, with the directors 
being re-elected and the report ad- 
opted. 


| Wheat Prices | 
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Winnipeg Grain Futures 


Week to Feb. 22, 1938 
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Stock Exchange — Vancouver Btock Exchanes of 
Canadian Commodity Exchange. 
Orders executed over private wires on — 


BRANCRES — VANCOUVER ~ MOOSE JAW ~ REGINA — BRANDON 
SASKATOON — KENOBA — FLIN FLON — SWIFT CURRENT ' 


HURON and ERIE BUILDING - WINNIPEG 


RELIANCE — 


.GRAIN-COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 


Exporters and Shippers 
SMITH, MURPHY & CO. INC, 
510 PRODUCE EXCHANGE, NEW YORK 


Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


McCABE BROS. GRAIN CO. LTD. 
WINNIPEG, ‘AN. 
Grain Commission Merchants — Shippers and 
Exporters -» All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA - SASKATCHEWAN ~- ALBERTA 
Offices: DULUTH - MINNEAPOLIS 


= i] RS 
Merchants 
Shippers € Exporters 


LoneeeS iN THE EXPORTING OF 
CANADIAN GRAIN 


JAMES RICHARDSON & SONS 
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They say... 


It is “a valuable and useful publication ...In view of the ~ 
suggestion placed before the Royal Commission to redivide 
the country into five political areas, information showing 
the economic bearing of the proposal is particularly timely.” 


The Globe and Mail, Toronto 


It “should prove a boon to business men and executives... 
statistical facts about the Canadian market accurately 
compiled.” 


The Winnipeg Tribune 


It is “a massive compendium of useful data of Canada’s 
economic life. dt is brim full of statistics on market and 
financial conditions and is an invaluable source of 
reference.” ¢ 


The Halifax Chronicle 


It is “one of those wide-range affairs to which one can turn . 
for information regarding business in any part of the 
Dominion ,.. a valuable publication.” 

The Peterborough Examiner - 
It “maintains its fine record of the past... all the old 
familiar useful features as well as a number of new ones.” 


The Saint John Telegraph-Journal 


It is “a volume replete'with statistics of value to all business 
men.” 


The Brantford Expositor 


It is “a most valuable publication, containing exhaustive 
and interesting information.” 


Dominion Bureau of Statistics 
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_ New Group 


For Aviation Insurance| 
ompanies — Have Trans-Canada, 


Canadian Com 


United Airlines and Pan-American 


% among 
_ world-wide service of Pan-American 


Airways and United Airlines. In re- 
es, was 


| . cents weeks, the group, with the addi- 
_ tion of the Canadian compani 
~ given the Trans-Canada Airlines in- 


the group are: 


British America Assurance Co, 
Western Assurance. 


Hartford Fire. 

Insurance Co. of North America. 
Maryland Casualty. 

National Union Fire. 

North River. 

Phoenix Insurance Co. of Hart- 


ford. 
St. Paul Fire & Marine. 
United States Fidelity & Guar- 


anty. 
United States Fire. 


the risks will then be 
among other members of the group. 


Insurance 


May we request your advice 
for one of our good clients? Age 
48, married, one child, 14, income, 
$3,100. Wife’s income ceasing at 
her death—annuity $319. Their life 
insurance holdings are $3,000, 20 
P.L. all premiums paid, $5,000, 
20 P. L. with 15 premiums paid, 
$10,000, 20 P.L., five premiums 
paid. He also holds $6,000 Domin- 
ion of Canada bonds, $4,500 cash, 
$2,500 home and $1,400 Canadian 
Investment Fund. He wants his 
daughter to have, say, the present 
purchasing value of $50 to $60 a 
month for life. His problem is 
how best to arrange the protec- 
tion desired for both in view of his 
whole worth being in dollars and 
the possibility of the present 
dollar being worth 25 cents some 
time in the future. 


Your client’s search for safety, 


* come what may, is the problem that 


faces every investor and which none 
has been able to answer satisfac- 
torily. It is probable that he over- 
estimates the nearness and the 
violence of the inflationary period 
that may some time strike. 

His life insurance may be suffi- 


shown unfavorable experience dur- 
ing recent years, largely due to the 
air line catastrophes. But the group 
has been able to maintain a favor- 
able position through savings on 
public liability, fire, windstorm, 
theft ang property damage cover- 
ages. 


Problems 


cient to support his wife and provide 
for his daughter, according to the 
standard of living that they require. 
For the daughter, he might consider 
a continuous monthly income plan. 
The annual premium for a man 48 
and beneficiary 14 would be about 
$435 for a $50 a month plan. The 
other consideration is the cash value 
of his life policies when he wishes 
to retire. He might want to get 
those policies into shape for paying 
ee ee 
ves. 

While wild inflation would smash 
many men’s best laid plans, it is true, 
as far as can now be said, that 
tangibles seem to offer the best 
hope. With the, aim of hedging 
against inflation, he might devote 
some more of that cash to well 
selected common stocks, including 
dividend-paying golds. 


Inspector Appointed 

Manufacturers Life announces ap- 
pointment of Leigh Simon as in- 
spector for British West Indies and 
Latin America. For more than 17 
years Mr. Simon has been life 
underwriter and branch manager in 
this area. 


STRONG CASH POSITION 
_ AGAIN MAINTAINED 


BALANCE SHEET 
As at 31st December, 1937 


(Approximate Value as allowed by 


OFFICE 


Department of Insurance—$241,070.00) 
FURNIFURE—Less Deprecia' 


tion eeeeeeeeeoce 


LIABILITIES 


CLAIMS OUTSTANDING: 


The 
PROTECTIVE 


ASSOCIATION 


OF CANADA 
Head Offices: Granby, Que. 


E. E& GLEASON, 
Pres. and Gen, Mgr. 


N. R. MITCHELL, 
Vice-President 


J. G. FULLER, 


is Formed | 
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elected vice-presid 

of the fire division of the Canadian 
Underwriters , Association at the 
annual meeting held in Ottawa. 


Insurance 
Reports 


Portage la Prairie 


Gain of over $1 million in prem- 
ium note business was reported at 
the annual shareholders meeting of 
The Portage la e Mutual In- 
surance Co., which writes fire and 
windstorm insurance exclusively in 
the Prairie Provinces and western 
Ontario. Fire insurance in force at 
year end was $77,995,549, windstorm 
insurance, $2,575,295. 

The company has $2.67 in assets 
for every $1 of liability, declared 
President M. G. Tidsbury. Surplus 
has been decreased by $6,280 during 
the year. “This decrease,” the presi- 
dent said, “is more than accounted 
for by the fluctuation of the bond 
market, The reserve we are called 
upon to set up this year for the 
decrease in the market value of our 
bonds is $57,311.” o 

He reported increase in cas 
premiums of $25,600. 

Canadian Fire 

Net premium income was $717,000, 
an increase of 8% over the previous 
year, shareholders of The Canadian 
Fire Insurance Co. were told at the 
annual meeting at head office, 
Winnipeg. Ratio of losses incurred 
to premiums earned was 39.5%. 

Ratio of expenses, excluding lic- 
ense fees and taxes to premiums 
written was 46.1%. Market value of 
bonds and stocks at year end was 
$77,477 more than book value, R. T. 
Riley, president, declared. 

Over $6,600 was written off book 
value of mortgages and after that 
write off, provision for reserves, 
license fees, taxes and‘ dividends of 
8%, some $55,700 was added to sur- 
plus account which now stands at 


Owing to the death of R. R. Wil- 
son, director, James A. Crowe was 
named for the unexpired term. 

Total admitted assets are $2,- 
854,081. 


Fire and Casualty 
Convictions 
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ted, 

“The terrific growth of debts of all 
kinds, embracing the cost of the 
greatest war and the greatest de- 
pression in all history,” Mr. Mackay 
said, “and continuing to embrace the 
cost of armaments and social secur- 
ity, must. surely mean that the 
important governments will do all in 


Study of British life companies’ 
investment methods shows they tend 
to keep their funds more fully 
employed than do American and 
Canadian companies, Generally they 
ignore the short term market. Their 
policy is to buy for satisfactory yield 
on their books rather than attempt 
to gauge trend of interest rates. — 

The United States today, Mr. 
Mackay said, more than any other 
nation holds the key to world recov- 
ery. “It is only a question of time 
unless market conditions become 
favorable for stock issues, before 
debts of public utility corporations 
will become top heavy and the 
securities. will suffer.” 


Reciprocal Underwriters 
Reports Business Higher 


Increase in insurance in force in- 
creased $1 million to $18.8 millions 
during 1937, according to the annual 
report of Canadian Reciprocal Un- 
derwriters the only Canadian reci- 
procal exchange for preferred fire 


Assets were $13,000 higher at 
$160,000 and surplus increased $12,- 
600 to $142,000. Cash and contingent 
— is up $16,600 to almost $337,- 


the first four years of the 
exchange’s operations, 1934 to 1937 
inclusive, total savings (all income. 
minus losses and expenses) were 
$84,000 which is a four-year average 
a on premiums charged of 


for Arson 


_ Increasing in Ontario 


More Fires Reported During 1937 But Decrease Shown 
in Insurance Loss — Smokers Blamed 
for 3,500 Fires 


No suggestion of any professional 
arson ring or of any professional fire 
setter was discovered in any of the 
investigations into fires in Ontario 
in 1937, according to the annual re- 
port of W. J. Scott, K.C.,-Ontario 
Fire Marshal, who adds that none of 
the assureds who were convicted had 
any previous criminal record, al- 
though a number had a record of 
previous fires, In 1937, the Fire 
Marshal’s Office had 45 convictions 
for arson and allied fire crimes, as 
against 37 in 1938, with a conviction 


were 64 deaths in 1937 as compared 
with 108 in 1936. However, an in- 


‘was 
$8,470,566 leaving a balance of $1,- 
664,433 not covered by E 


bustible roofs, with 4,095 fires oc- 
casioning a loss of $469,000, while 
2,331 fires in protected frame dwell- 
ings had an.almost equal loss of 
$425,000. The Jargest loss in any class 
of dwellings was in farm d " 
where 1,171 fires occasioned a loss of 


TTS TERED ON DATE A 
NOTICE is hereby given that the 


addition to the classes for which it 
is now already registered. 
V. W. GERRISH, 
Chief Agent for Canada. 


February 17, 1938. 


ye 
Wawanésa Mutual 
Insurance Company 


A leading All-Canade Com 
pany—in volume; in strength; 
ond in service to “select” 
Property-owners and agents, 


Home Office, Wawanesa, 
Man. Eastern Office: York & 
Harbour Sts., Toronto. Branches 
in Vancouver, Edmonton, Sas- 
katoon, Winnipeg, Montreal, 
Moncton, 


~ 


Whol 
Ber 


into force in 1934 and at the same 
time the number of pumps at dis- 


tributing points has been cut by 
almost 50% 


Independent gasoline dealers in 
appearing before the Utilities Board 
submitted that if the spread was 
reduced they would either have to 
cut which are already low, or 
sell at a 

Final decision of the Government 
in regard to the tax increase will 
probably await the findings of the 
Utilities Board. If the gasoline tax 
is increased the Government will 
make some reduction in the registra- 
tion fees of passenger cars. 


Insurance . 
Inklings 


Manufactuters’ Life 10 leaders in 
paid production for 1937 were: E. G. 
Davis, Chicago; I. H. Drummond, 
Chicago; S. S. Ali, Calcutta; W. 
Needham-Clark, Ceylon; L. D. Man- 
ning, Holburn; W. M. A. Danielsen, 
North China; A. I, Lurie, South 
Africa; G. C, Mitton, southeastern 
Asia; G. F. G. Gremel, Saginaw, and 
A. O. Tiamall, Calcutta. 

Metropolitan Life analyzes the dis- 
tribution of its business as follows: 
Canada 46%, United States 18.8%, 
Great Britain and Ireland 6%, India 
5.4%, West Indies 4.3%, South Africa 
3.6%, southern Asia (Straits Settle- 
ments, Malay States, Siam, Java, 
Ceylon and Philippine Islands) 3.1%, 
Japan 2.4%, China 2.2%, Central 
and South America, 1.7%, Hong 
Kong 16%, Egypt 1.6%, Newfound- 
land 0.9%, miscellaneous and; group 
2%. Total business in force at year 
end was $556,535,261. a 


Ernest W. Owen, Detroit manager 
for the Sun Life, spoke on “The 13 
keys to success” at a recent meeting 
of the Life Underwriters Association 
of Montreal. Mr. Owen has been in 
the insurance business for over 30 
years, was formerly secretary of the 
National Association of Life Under- 
writers, and is now chairman of the 
international council and trustee of 
the association. 


esale |, 


Fire and Allied Lines written in Associated Companies 
AGENCY ENQUIRIES INVITED 


WINNIPEG, PORTAGE LA PRAIRIE, 
REGINA, CALGARY 


The Fifty -Fourth 
Annual Report of 


-Matual Insurance Company 
Balance Sheet as'on December 31st, 1937 


$ 67,854.23 


Bonds and stocks at cost. 
panies. —— 


Deduct amount Accounts payable ......+. severe 


approved: by 
ment 


Cash surrender value of life insurance 
licies 


General Surplus Account ......20¢.++ 


of the. foregoing eas onl tne iemenase 
exp n 
the company as on the date stated, may be regarded as 
sheet, which is in accordancé with the books. 
Winnipeg, January 24th, 1938. 


M. G. TIDSBURY, President. 


A. H. THORPE, Mgr.-Secretary. 
DIRECTORS 
M. G. TIDSBURY P. D. McARTHUR JAMES McKENZIE 
ROBERT McDERMOTT HON. D. L. CAMPBELL, MLL.A. J. C. MILLER, K.C. 
JOSEPH TRIMBLE ARTHUR SULLIVAN, K.C., Winnipeg 


“The Company operates under the Dominion Insurance Act, and is sub te annual 
- os Ject inspection by 


RONALD, GRIGGS & CO., Chartered Accountants 


E. H. MUIR, Vice-President. 
A. G. HALL, Treasurer. ~ 


E. H. MUIR 


FIRE AND WINDSTORM INSURANCE 


CANADIAN AVIATION INSURANCE MANAGERS, 


LIMITED 


ANNOUNCES 
the opening of its office 


March 1, 1938 


at 


The Aldred Building 
MONTREAL 


for the writing of 
AVIATION INSURANCE 


as Managers of the 


CANADIAN AIRCRAFT INSURANCE GROUP 


\ 


British America Assurance Co. 
Western Assurance Company 
Aetna Insurance Company 

‘ Automobile Insurance Company 
Hartford Fire Insurance Co, 
Insurance Company of North America 
Maryland Casualty Company 
National Union Fire Insurance Co. 
North River Insurance Co. 

Phoenix Insurance Co. of Hartford, Conn. 
St. Paul Fire & Marine Insurance Co. 
United States Fidelity & Guaranty Company 
United States Fire Insurance Company 


CANADIAN AIRCRAFT INSURANCE 


“CAIG” 
No direct solicitation 


Canadian Aviation Insurance Managers, Ltd... operates 


only through licensed agents throughout 


4 


— LUMBERMENS MUTUAL CASUALTY COMPAKy 


AND GENERAL CASUALTY INSURANCE 


ELGIN 2355 
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CHEERFUL ROOMS 
ARE 
WST ONE REASON + 
FOR CHOOSING 
THESE FRIENDLY 
BEACHFRONT HOTELS 


CHALFONTE 
HADDON 


4 4 Leeds and Lippincott Company 


; ATLANTIC CITY 
; iy 


= 0 ele in 
SPEED! COMFORT ! 


ca : 
\ 
fom NEW YORK 
to Cherbourg and Southampton 
Mar. 2 BERENGARIA 
Mer. 9 QUEEN MARY 
Mar.17 BERENGARIA 
Mar.23 QUEEN MARY 
Mar.30 AQUITANIA 
to Plymouth, London 
Mar.3 ALAUNIA 
Mar.10 ANTONIA 
Mar.24 ANDANIA 
Aor. 7 AUSONIA 
to Glasgow, Belfast, Liverpool 
Mer.12 *SAMARIA 
Mar.18 LANCASTRIA 
Mar.26 *SCYTHIA 
Apr. 2 {CARINTHIA 
* to Cobh, Liverpool only 
* calls at Boston following day 
t direct to Liverpool 


miHALIFAX. 


to Plymouth, London 
Mar. 5 ALAUNIA 
Mar.12 ANTONIA 
Mar.26 ANDANIA 

Apr. 9. AUSONIA 

to Glasgow, Belfast, Liverpool 

Mar.20 LANCASTRIA 
Mar.26 *ATHENIA 
Apr.i1 . ANTONIA 

* Belfast, Liverpool, Glasgow 


m SAINT JOHN, N.B. 
to Belfast, Liverpool, Glasgow 
Mar.25 ATHENIA 


The largest passenger fleet on 
the Atlantic offers you the 
widest possible choice of routes, 
rates and dates of sailings to 
Europe. 

Ask about our winter crulses to 
Nassau, West Indies, South 
America and Around the World. 


The man to see is your own 


Ce 


DONALDSON ATLANTIC LINE 
« 217 Bay Street (ELgin 3471) Toronto 


To Even Level 


Aiding Export 


Important Factors Aid in 
tabilizing Canadian 
Exchange 

NO CHANGE SEEN 

Fluctuations in the foreign ex- 
change value of the Canadian do 
have, in the past, been one of the 
most sensitive indicators of the gen- 
eral business health of the Dominion. 

For the past two years, however, 
the dollar has been practically level, 
and not even the business slump of 
the latter half of 1937 and the in- 
creasing political tension abroad, 
were able to budge it. 

Graham Towers, Governor of the 
Bank of Canada gives credit. to 
the Tripartite Agreement of United 
States, France and Great Britain. 


Level 
Fér a coun 


particular im- 
portance. It fosters outside trade, be- 
cause of améliorating one of the 
major hazards. 

“After allowing for interest and 
dividend payments and charges for 
freight and miscellaneous services, 
the net proceeds at our credit: on 
current international account which 
were only $20 millions in 1933 had 
increased to $324 millions in 1936,” 
according to an estimate by the in- 
vestment house of A. E. Ames. “In 
1987, the correspo amount was 
still $217 millions, the reduction be- 
ing due'to a smaller credit balance 
on trade account. This smaller credit 
balance did not result from any re- 
duction in the aggregate value of 
our external trade which was $1,923 


millions in 1937 as compared with |: 


$1,663 millions in 1936, but rather 
from a proportionately greater rise 
in imports than in exports which re- 
duced our credit balance on-trade 
account.” 
Stabilizing Factors 

In addition to the stabilization 
fund, helping to maintain at a level 
the foreign exchange values of the 
Canadian dollar and the currencies 
in which Canada is chiefly interested, 
there are other factors tending to 
ewe the same result automatic- 


y. 
Most important are American 
branch plants in Canada and op- 
tional payment bonds. There are 
quite a few bofids which may be paid 
either in U.S. or: Canadian do r 
Because of the promptness with 
which these payments would take 
advantage of exchange fluctuations, 
there is constant pressure ing 
the level “normal.” The same is true 
with American branch plants in Can- 
ada. Any spread in the currency is 
at once reflected in the amount of 
the returns made between plants— 
further pressure for stability. 

The declines in the exchange value 
of the Canadian dollar, have in the 
past coincided with periods of sharp 
economic on, From around 96 
at the Armistice, the Canadian dollar 
declined to around 86 in 1920. That 
year, it gyrated up and down and 
ended the year lower than it bégan. 
During 1921 the climb was almost 
continuous until the Canadian dollar 
was back to 100 in the last quartér of 
1922. There was a mild slump, down 
to around 97 during 1923 and early in 
1924, but by the end of the year the 
rate was restored to around 100. 
There, with very minor fluctuation, 
it remained during 1925, 1926, 1927 
and 1928. A minor slump developed 
during 1929, but there was revival 
in 1930. 

When Great Britain went off the 
gold oe in the latter part of 
1931, the Canadian dollar plummeted 
down in a few months to around 83. 
Sharp ups and Gowns followed with 
a high in 1932 of around 91 whence 
it slipped back down to around 84 
in the beginning of 1933. 

By the end of 1933, the Canadian 
dollar got to around 101 and in 1934 
moved on up to over 103. Since that 
time, with minor exceptions, the 
price has been relatively level. 

Nothing is on the horizon to indi- 
cate any disturbance of the level of 
the Canadian dollar, according to the 
Ames economist. Circumstances 
which would impair its stability, 
such as- substantial reduction of 
Canadian Credit balances derived 
from merchandise, trade sales of 
gold and the tourist income “are not 
presently apparent.” Neither is a sus- 
tained inflow of Canadian securities 
from abroad. 


MARINE and 
INLAND TRANSPORTATION 
| INSURANCE 


“I have not seen any reporters 
from The Financial ‘Post here at- 


x 
Bank Chat 
The Bank of Canada’s dynamic 
young Governor, Graham Towers, 
gave a penetrating review of finance 
in his address at the annual meeting 
at head office, Ottawa, this week. 
He pointed to the importance to 
Canada’s foreign trade of a stable 
exchange 
rate. The 
Canadian 


were even 
narrower 
than in 1936. 
“The entire 
range of fluc- 
tuation (of 
the Canadian 


compared 
Be prucsting 

e ng 
year. Against GRAHAM TOWERS 
the pound sterling, the range of fluc- 
tuations was approximately 3 1/16% 
compared with 4% in 1936.” 


Credit for the stability, Mr. Tow- 
ers said, must go to the Tripartite 
Agreement. “Had there been no 
machinery of this kind in operation 
it is probable—perhaps one might 
say certain—that the disturbing de- 
velopmeats which have taken place 
from time to:time during the past 
year, would have been quite suffi- 
cient to cause wide ffuctuations in 
the rates.” 

“Preliminary estimates of Can- 
ada’s balance of international. pay- 
ments for 1937 show a reduction in 
our favorable balance on current 
account from $324 millions in 1936 
to $217 millions. The drop of about 
$100 millions occurs in the mer- 
chandise item and is almost entirely 
attributable to a fall in the export 
of grain. This is partly due to the 


fact that the wheat crop last year. 


was the smallest since 1914 and 
partly to the fact that in 1936 we 
were liquidating heavy wheat 
stocks.” 

“It may be that on the present 
occasion the declihe in our exports 
will be reflected in a downward 
adjustment of imports more rapidly 
than usual. We have not yet reached 
the stage in our recovery where 
constuction and capital develop- 
ment was taking place on a large 
scale, and it is the completion of 
projects of this kind which for a 
time keeps import figures relatively 
high, even after-a recession in busi- 
ness has commenced.” 

” 7 * 


Need for Ageing 
“Beverages,” tobacco, cheese —a 
whole lot of things, to be at their 


best—need seasoning, ageing. Gra-|. 


ham Towers recalled that bank notes 
also desifable commodity, need it 
too. He was referring to the task of 
the Bank of Canada in getting out 
their new bills. Sseasoning, engrav- 
ing and printing, altogether, takes a 
year, he said. He pointed out that in 
the lower corners of the face of each 
note the amount is shown ifi words 
instead of in figures, because words 
present greater difficulties than fig- 
ures to anyone attempting to alter 
the note, 

Graham Towers, governor of the 
Bank of Canada, announced expira- 
tion of the term as class A director of 
W. C. Woodward, department store 
head of Vancouver. In June last, R. 
J: Magor, another director, resigned. 

By 1940, the bank is to have three 
directors appointed by the class A 
shareholders and six directors: ap- 
pointed by the holder of class B 
shares, all of which are held by the 
Dominion Government, In order to 
cut down the number of class A 
directors, their places are not being 
filled. 


New Fields 
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WESTERN MANAGER 


tes, | Net Profits Show Gain 


averaged 4.9%, but actual yield was 
now 3 1/3%. 
be sent rng trent 
to restored ou 
revenues. Loss of revenue was $58,- 
000 from the Alberta cut in interest, 
and $4,800 from the cities’ refunding. 
The requirements, estimated in the 
report, were: $480,743.90 at a yield 
of 5%; $874,715.69 at 4%; and $1,493,- 
395.93 at 3%. 

The 1937 report of the workmen’s 
compensation board, shedding 
further light on the situation, de- 
clared that the basic rate for capital- 
ization should not exceed 3%, under 


year’ showed an 
excess of $173,929.16 of revenue over 
expenditure. A deficiency -in the 
accident fund of $75,707.92 was re- 
ported, and a reserve in the medical 
aid fund of $52,161.18. ; 
Ten recommendations were made 
by the committee. 


Recommendations 
‘1, That employers and employees 
should each have a representative on 
the board. ~ on 
2. That operations should receive 
greater publicity. 


Unless contract rates. 


For Grey & Bruce Trust 


Net profit of the Grey & Bruce 
Trust & Savings Co., Owen Sound, 
Ont., increased to $48,237 in 1937, 
equal to 8.86% on the $544,700 aoe 
tal stock outstanding, compared with 
$41,608, equal to 7.64%, in the pre- 
vious year. 

Deductions in arriving at the above 
figures included $5,904 for taxes and 
$3,188 for depreciation in 1937, as 
against $5,268 for taxes and $2,848 for 
d tion in 1936. 

e com in 1937 paid out 
$21,788 in dividends at the rate of 
4%, and transferred the balance of 
$26,449.to special reserves. 

Total assets increased during 1937 
from $3,447,080 to $3,845,222, New in- 
vestments were confined to approved 
first mortgages, which now total over 
$1.3 millions, and high-grade bonds, 
which also amount to more than $1.3 
millions. Deposits and guaranteed in- 
vestments both increased. 

Earnings Record 
Paid-up 
Capitaland “Net Div. Ratet 
Reserves ei Wes “ie Sogped 


3. Exemptions granted certain | i937 


classes of industries should be 
abolished. » 
4. Medical aid assessments should 


be reduced, and ultimately abol- | special 


ished. 

5. Mine rescue work should be 
improved to cut down accidents. 

6. Assessment structure should be 
revised to apply more generally and 
equitably to all industries affected. 
- 7, Confusion should be eliminated 
by changing the name of the old 
workmen's compensation act of 1908, 
still on the statute books. 

8. Recipients of compensation 
should not be prevented from 
receiving relief, where eligible. 

9. Safety inspection should be 


brought under the board for all | Esta 


departments of administration, 
10. The board should be provided 
with a new government building 


Ne. men of Camada announces 
e fo n ehanges: 
ROENIG ly’ manager, 


M. L. K, former! 
Fort Erie North, to Stratford, Ont., as man- | Halif: 


ager. 


ot SHAW, appointed manager at Banes, She 


‘uba. 

S. A. McKENZIE, formerly accountant, 
Windsor, Ont., to Fort Erie North, as man- 
ager. 

J. B. MILLER, appointed assistant man- 
ager at Montreal branch. 

A. D. ROBERTSON, appointed assigtant 
mana at Windsor, Ont. 

A. R. HUESTIS, appointed accountant at 
Brantford, Ont, 

The Canadian Bank of Commerce an- 
novnces the following changes: 

= G. — ener at Min- 
nedosa, Man., at Winnipeg, 
Rover and Osborne " 

Cc. G. HEAVEN, formerly manager at 
Winnipeg, River and Osborne branch, re- 


tiring. - 

D. T. MUNROE, formerly manager at St. 
Paul, Alta., gee to new branch at Yellow- 
knife, N.W.T. 

The Bank of Nova Scotia announces the 
wee staff changes: 

JF OMPSON 


ager at Ottawa, Somerset and Bronson 
L. B. KERR, appointed accountant at 


Ottawa, Bank and Gloucester branch. 


ted as 8 to 

reserves in 1937, $19,620 in 1936, 

$18,063 in 1935, om 2 Se Veecens vemeves 

and write-offs in 1934, $12,343 in 1933 and 
$19,045 in 

+Based on $544,700 of paid-up capital 


stock; par ; 
Creditors’ Position 
1987 ys 
sss 1,337,684 1,040,012 
906,141 883,889 


2,333,795 


1,368,878 
2.) Joos,3se 
: "596,238 


1,983,701 
gist 
502,508 
2,971,474 2,571,378 
tes & trusts 146,638 761,906 
tOther liquid, mortgage and fixed assets, 
less amount due from guaranteed fund: 
and less all reserves except general an 
contingent reserves. 


Feb. 17 Chi Feb. 10 
1938 Year Ago 1938 
$ % g, 

—7.6, 2,127,034 

—5.9 1,003,690 
—8.7 560; 

+34 554,481 

301,580 —16.5 4,706,031 
—26.9 83,400, 

—12.2 21,883,928 

504 —15.0 538,333 

Sie fies 

il. 938,093 

606 —4.5 

728,470 —17.3 

62,522 —19.4 

—20.0 

—1.7 

—15.5 

—T4 

—23.3 

—25.7 

213,873. —17.4 


. Cc 
, appointed acting man- 


: spon ees 500,830 
ictoria..... 1 : 6 1,433,000 
| Foreign Exchange 


FOREIGN EXCHANGE AT TORONTO AND MONTREAL 


1938 1938 1938 
- Feb.16 Feb.15 Feb 16 
9914 ‘ 99th 


00H 99 
1.00 Ye 
1.00 vy 
5.02% 
4.024% 
-1699% 
-1699' 
0352 —=«; 
22422 
d 032856 
ose. M006% ~*~ 4046% 
«+ 0092%  .0002% 
-5002%  .5605% 
eee -1992% .19938% 
India Sreree eeeeeeeeetae .37938% .3800% 
Italy ese peveseccceceses .0526 .0526 
JAPAN oosccccceccccecs -2909 -2910% 
Tugoslavia ...cscoseses .0235% 


1937, High ,... 1.00%¢ 
Low .... 1.00% 


U; K. pound .......... 5.02% 
Australia ..cccsees eves 402% 
Austria eeMeeeeeee eeeee -18086% 
Belgium .......sscesees 169914 
Czechoslovakia .....+. 0351% 


1,00y% 
1.0099 


1938 
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9048 j 
1.0045 

1,00 ¢5 

5.02% 

4.02% 

-1008% . 

-1701% 

4352% 
, MAbs 

0329 

A053 

009244 

5607 4 

-1992% 

-3804%% 

.0526 

-20086% 

0236%  .0237 0236 


C. H. Carlisle, who has been presi-, 


dent since the formation of the pres- 
ent , continues to hold the 
office of president but will be as- 
by Mr. Heit who has taken 
over heavier duties in connection 
with the management of the com- 
pany. It is understood that pressure 
of other duties made it increasingly 
difficult for Mr. Carlisle to give the 
attention to Great Lakes Paper that 
he felt was required as president 
under the former division of respon- 
sibilities, 


Gefaell Not Officer 


John E. Gefaell, who was origin- 
ally listed as vice-president in charge 
of sales no longer has an office with 
the company. He remains in, charge 
of sales, however, under the contract 
which was part of the agreement at 
the time of the company’s reorgan- 
ization in 1936. 

After giving effect to the vatious 
changes now announced the officers 
of the com ate as follows; C. H. 
Carlisle, president; E. G. Long, K.C., 
vice- dent; L. J. Heit, general 
manager; Charles England, secre- 
e Ratan aaa E. E. Thistle and W. 


Bank of Canada 
Weekly Statement 


The Bank of Canada lowered its 
holdings of Dominion Government 
short term bonds by $8.2 millions, 
according to the weekly statement to 
Feb, 16. Long term bonds were 
down by $2 millions, and reserve in 
U. S. dollars and sterling was also 
lower by around $2 millions, 

Contraction in the circulating note 
issue continued and went down an- 
other. $1.5 million, Deposits of the 
chartered banks afe also continuing 
on the downgrade with a further 
lecline of $8 millions for the week. 


Balance Sheet 
Feb. 16 Feb. 9 
1938 1938 


Liabilities - 8 8 
Capital paid-up ./... 10,100,000 10,100,000 
Notes in circ. ...... Oe 150,798,900 


2,160,854 


Total deposit 
All other labs. ade 


376,113,624 386,899,497 


180,501,079 179,742,152 
-» 2,000,751 2,001,687 


862,654 204,948,828 
191,406 179,422 


- 68,775,553 17,002,732 
+ 86,625,069 86,563,906 
12,196,298 12,109,119 
167,506,720 177,785,637 
1,256,849 1,174,465 
3,206,905 . 2,810,945 
376,113,624 386,899,497 
56.18% 54.81% 


213,687,638 aap.900 008 
1,002,021 -¥,871; ; 


AUSTRALIA and NEW. ZEALAND. 


BANK OF NEW SOUTH WALES 


(BSTABLISHED i817) ad 
: ae 28,700,000 
s 


. 


Paid-up Capital- + « 
Reserve Fund . . . 
Reserve Liability of Proprietors 


90 BRANCHES sad AGENCIES in the States, New Zealand, 

Pa Mandated The 

every denatguian aan - een col ned coeds ; 
HEAD OFFICE: pa ~ Fon SvONEY. 

20, THREADNEEDLE GTREET, 2} 47, BERKELEY SQUARE, W.1. 


STATEMENT AS AT DECEMBER 31, 1937 


ASSETS 
Capital Account: 
Fetal assets of the Company.. 
Guaranteed Accounts........ 
Estate, Trust and Agency 


Safe Custody Account....... 


$, 1,373,834.37 
2,976,415.55 


40,592,231.06 
27,795,364.79 


: $72,731.845.17 
LIABILITIES 
Capital Account: ; 
undries 


$ 22,868.66 
Reserve ccckina 
t 


; 54,391.14 
Profit and Loss Account...... 191,574.57 
Capital Stock........seees08 1,105,000. 
Total....sssceeeee | 1 dd9OI4.90 
Caen es vi 2,976,415.55 
te, Trust and Agency ee 
pn 40,592,231.06 


Safe Custody Account. .cccssce 27:795,366.79 
$12,131 O17 


The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 


How Britain Did It! 


Railway Problem: 


1922. 


120 railway companies — a thousand 


subsidiary undertakings — overlap- 
ping — duplication — a deficit of 


$100,000,000. 


Solution: 


Four railway companies — Profit on 


. We seh kon i be Oe yay 
Tn ete ae La ea pen ee eee 7” os . 
Re 4 4 


1937. 


* 4.05% 405° 4.06% 
2527 52%, 252% —— 
. .1900 .1900 “eeee 

5.01% 8.00% 501% 8.01 5.00% 
2501% 29067 .2900% — .2580% .2587% 
a eee ee 


3138 314 = 3145 et 3148 


The Canadian Bank of Commerce 
goes out into new territory. The 
middle of this month a branch was 
opened at Yellowknife in the North- 
west Territories. D. 


New Zealand ,...0.0+++4,.05% 
Norway ..... tee eweecee -2523% 

» od .1900 

South Africa ....0000+. 5.01% 
-2589% 


year’s operations, $165,000,000 — 
Readjustment of employees because 
of consolidation satisfactorily  pro- 
vided for. 


Your Interests Will Be Looked After by Experts if 
Your Risks Are Covered by Us 


BRITISH TRADERS 
INSURANCE CO. LTD. 


Head Office for Canada — Toronto . 
is the first branch in the Northwest 


ASSETS $30 MILLION Territories. = 


COLIN E. SWORD, Manager for Canada. Royal Bank’s new senior agent in 
ide e 
J. W. BINNIE, Associate Manager (Montreal). New York has a wide banking ex 


-1909 


ers say) as chief. Commerce hes 
two branches in the Yukon, at Daw- 
son and at White Horse, but the 
promising mining country of the 
Yellowknife is new. Bank of Mont- 
real also has two Yukon branches, 


THE STORY OF HOW THE BRITISH RAILWAYS CEIMBED 


Naturally FROM DEPRESSION TO PROSPERITY IS TOLD IN 


I prefer 
! coauee 


quality? 


too will prefer Craven ‘A° 
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perience behind him. He is Norman 
G. Hart, for the past four years 
manager of the main branch, To- 
ronto, After serving in various 
branches, including Montreal, Tor 
ronto, New York and London, Eng, 
Mr. Hart became assistant manager 
of the bank’s Paris office in 1919. i 
nove: Yenee-later Oe eee 10 eee ¥ 
celona as manager, and a few years ee ; iP . 
later went back to Paris as manager, ¥ * aoe because they 


R. M. Boyd, who goes to the main GF eg 20 for 25.¢. 


of the Royal, suc-| Mm. | S 
broad Can- eon Ree, ALSO IN TINS SO for SOC. 
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by. Sydney Morrell 
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“MUTUAL FIRE 
NCE PAYS DIVIDENDS 


Achoss canapa| 72S Company's strictly “mutual” operctions enable % 
Toronts to distribute liberg] annual dividends to all policyholders, 
Ottawa while affording them the highest form of fire protection, 
acseres! supervision and safety. 
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CANADIAN 
MALARTIC 


EAST MALARTIC 


SLADEN MALARTIC 


RAND MALARTIC 


MALARTIC 
GOLDFIELDS 


WaAverley 3461 


TORONTO STOCK EXCHANGE 


60 KING ST. W., TORONTO 


Obalski Mining Corp. is studying 
different financing proposals with 
view to bringing Cache Bay prop- 
erty irfto production as soon as 
possible, Capt. J. R. Giroux, presi- 
dent and managing director, told 
shareholders at the annual meeting. 
Officers re-elected include A. C. 
Cordner, first vice-pres.;. M. H. 
McKenzie, second vice-pres.; M. 
Young, sec.-treas.; H. E. Beatty, T. J. 
Coulter, Roger Desmarais, directors. 


We MAINTAIN ACTIVE 
TRADING DEPARTMENTS 
SPECIALIZING-IN LISTED 
AND UNLISTED CANA- 
DIAN MINING AND IN- 
DUSTRIAL SECURITIES. 


Our _ statistical 
staff would be 
pleased to answer 
inquiries regard- 
ing all classes of 
securities. 


F. . CRAWFORD & C0. 


Toronto Stock Exchange 
Winnipeg Grain Exchange 
Canadian Commodity Exchange Inc. 
11 Jordan Street Teronte 
Elgin 2201 


oys 


Junior and Intermediate Gold Stocks Show Independ- 
ent Action and Many GainsinFaceof | | 
Inactive Market Trend ; 


Firm export prices for copper, which are keeping 
the year, and encouraging news from several 
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formed the central fibres of the mining market pattern in the past few 
+ Roar the bandas Selanibane particularly Noranda, were 


strong. Such junior and intermediate gold stocks as MacLeod Cockshutt, 


Bankfield, Jellicoe, Hard Rock, all in the Little Long Lac field of Ontario, 
and, in Quebec, Perron Gold and Sladen Malartic were outstanding, as a 
result of favorable development news, : : 

The gold share market has béen one of individual action, and in this 
regard the gold stocks have once more acted independently of the general 
market trend, which has not been an active one. ~ 


Coppers “Strength” 
While the strength which copper 
prices have~ displayed in recent 
weeks is only comparative, it has 
had its effect on the market for 
Canadian copper producers. 

Copper experts have pointed out 
that since the interest in copper ap- 
pears to be for short-term or im- 
mediate deliveries, some shortage in 
world inventories may be develop- 
ing. 

It will be remembered that at 
about this time last year, when cop- 
per prices reached between 17 and 
18 cents per pound, a dangerous 
situation was created in the accumu- 
lation of inventorjes as a result of 
the higher price. 

While the long-term future of cop- 
per is still beclouded, and still will 
depend on the general tone ef in- 
dustrial activity, the fact that this 
inflated inventory menace appears 
to have been removed for the time 
being is a promising short-term de- 
velopment. It is one that will, when, 
as and if industrial demand resumes, 
leave the statistical position of cop- 
per in good shape. 


Little Long Lac in Forefront 

The Little Long Lac camp in 
northern Ontario, a review of which 
will be found in the Annual Mining 
Supplement published with this 
issue, has been in the forefront of 
the news in the past week or so, 
originally "as a result of values ob- 
tained by drilling on the property 
of MacLeod Cockshutt, near the 
boundary of Hard Rock Gold Mi.1es, 

MacLeod Cockshutt, whose stock 
rose phenomenally in 1936, to start 
‘off a major mining boom, has re- 
acted, it appears, more conserva- 
tively on this occasion. The 1936 
flurry in this stock was accelerated 
by a rather acute short position on 
the, market. There appears to be no 
such stimulus this time, and the 
market action is all the healthier 
for it. 

While only a limited amount of 
drilling has been done to date, it is 


| sufficient to indicate that the new 


Fairbanks- Morse 
‘Diesel Engines 


For tsoleted power plants 
where electric power is not 
aveileble, and for standby 
service, Feirbanks-Morse 
Diesel £ have 
thoroughly dependable end 
. remarkably ant in power, 
operation and mai 
cule. in mine, mill, ieake 
elevator, railway yerd, town 
and city light, power end 
pumping plants, in marine 
service, are ucing 
cheep, dependable power, 
using low grade fuel oils. 
are made in two types 
ate ant oe 
vy duty, in sizes 
from 60 te 10,000 H-P., 
and F-M four-cycle, — 
medium weight, 
sizes from0 to 160 ie 


ore body has important possibilities 
for both MacLeod and Hard Rock. 


Sladen Malartic 

Activity in Sladen Malartic stock 
appears to be founded on the latest 
official report by Andrew Walz, 
which gives the mine an increased 
ore reserve position of'750,000 tons, 
grading about $7 per ton. As a re- 
sult, Mr. Walz feels an increase in 
mill tonnage to 500 tons per day this 
summer is justified for this young 
producer. 


Central Patricia Report 

Central Patricia Gold Mines, which 
only started production in 1934, has 
had an eminently successful year, 
the annual report of the company, 
analyzed in another column, shows. 

In addition to material increase in 
earnings, working capital, and ton- 
nage of ore reserves, the company is 
also able to show a satisfactory in- 
crease in grade, 

Of equal potential importance are 
the satisfactory results obtained at 
the No. 2 property, known as the 
Springer group, where an important 


‘Howey’s Net 


Shows Decline 
Profit for 1937 Equivalent 


to About 2 Cents 
Per Share 


Faced with the probability that 
the life of the Red Lake property is 
limited to present ore reserves, 
Howey Gold Mines, in its annual 
report for the year ended Dec. 31, 
1937, indicates a policy of scouting 
for an outside subsidiary, and of in- 
vesting a portion of the company’s 
funds in the stock of other mining 
companies, 

As a result, Howey is now, with 
Anglo-Huronian, interested in two 
mining properties in the Yellow- 
knife River section of the North 
West Territories, which will be thor- 
oughly explored in 1938. In addi- 
tion, the balance sheet shows an 
item covering marketable securities 
at cost, less reserve, of $211,802. Mar- 
ket value of these securities at Dec. 
31 last was $213,682. 

Declining grade of ore milled re- 
sulted in net profit for the year be- 
ing reduced to $99,936, equivalent to 
$0.019 cents per share, as compared 
with a net profit of $197,426, or $0.039 
cents per share the previous year. 

Costs have again been reduced, 
total costs, including taxes and de- 
preciation, and a new item for ex- 
ploration on outside properties, 
totalled only $1.88 per ton milled, as 
against $1.99 per ton milled in 1936. 
Operating costs were reduced from 
$1.47 in 1936 to $1.38 in 1937. 

With gold at $35 per ounce, value 
of ore hoisted in the year was $2.20 
per ton as compared with $2.57 per 
ton the previous year, 

Total broken and unbroken ore re- 
serves at the end of the year are esti- 
mated by Fraser D. Reid and Edward 
Futterer, general managers, at 1,- 
010,146 tons, with grade not esti- 
mated. ‘This shows a decline from 
the total of 1,484,000 tons shown at 
the end of 1936, and, on the basis 
of tonnage hoisted’in 1937, would 
be sufficient to/feed operations for 
about two years. ' 

The general managers report that 
all favorable areas have been ex- 
plored systematically, and results to 
date have been uniformly negative. 
Diamond drilling, however, is still 
being carried on the 2,000-ft. level, 


but if no ore is located by this work, | “ 


future operations will be of a salvage 
nature. 

R. T. Birks, president, reports that 
quick assets of Howey have increas- 
ed from $1,177,430 to $1,306,793 dur- 


ing the year. 
‘ Income and Surplus Account 
Dec. 31 
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‘In net profi ; 
on ‘Mines, in its: aa 
M ended , 
itselt to be in ee bet 01 
history, . 
_ Net profits of $534,810 work out to 
about 21 cents per share, and com- 
pare with about 17 ¢ents per share 
earnéd in 1936. 

Working capi excluding from 
current assets deposited with 
the Ontario Hydro in connection 
with the power contract, amounting 
to $12,967, has shown a big increase, 
$612,345, compared with $514,652 on 
a similar basis the year before. 

This increase has been achieved 
in spite of doubled. dividend pay- 
ments, capital expenditures of $146,- 
325, and costs of development at the 
Springer amounting to $70,114. 

Richard E. Barrett, mine manager, 
in his report to the president of the 
company, F. M. Connell, states that 
ore reserves increased from 112,198 
tons to 204,453 tons at the end of 1937. 
Notable is the fact that the grade of 
this estimate has been increased from 
0.50 ounce per ton to 0.53 ounce per 
ton. 

During the year the milf treated 
77,119 tons from which 39,761 ozs. of 
gold and 4,141 ozs. of silver were 
produced. Average recovery per ton 
was $18.06 per ton, as against an aver- 
age recovery of $19.48 in 1936. Milling 
rate averaged 211 tons per day as 
against 164 tons per day average in 
1936. 

During the year, the shaft was 
deepened from 1,025 to 1,472 feet, 
and three new levels. established. 
The three new levels were in the 
early stages of development, with the 


shows 
in its 


upper two drifting in ore. 


A reduction in operating costs per 
ton of ore was achieved, these work- 
ing out to $10.97 per ton in 1937, as 
compared with $12.26 in 1936. 

At the Springer, or No. 2 opera- 
tion, the shaft was deepened to 420 
feet, and two levels opened up at 
275 and 400 feet. Drifting on the vein 
in these levels showed results simi- 
lar to those obtained under previous 
exploration of the 150-foot level. The 
vein as developed contains two 
shoots with a combined average 
length per level of 131 feet, and a 
total indicated tonnage, exclusive 
of pillars, of 8,326 tons, of 0.97 oz. 
grade. Operations here will be re- 
sumed in the spring. 

Operating Account 
(Year Ended Dec. 31) 
wer 


’ 

1936 

$ 
1,3,92,840 
19,901 
1,372,939 
200,730 
167,097 
158,255 
46,917 
21,944 
777,996 
8,403 


1,144,154 


Production 
ull 
\ 16,204 


Less: Bullion handling, 
etc. 


Net production 
Less: Explor. & devel. 
Mining 


Operating profit 
dd: Sundry revenue 


786,399 
92,789 
81,681 

77,119 


534,810 
400,000 


Less: Depreciation® ;. 
Tax reserve 
Deferred devel. w/ot 


Net profit ....... eeese 
Less: Dividends ...... 


este for year 
Add: Prev. surplus .. 
7s. Addit. 1935 inc. 


134,810 
512,765 


Earnings per share aa 
Divds. per share 


*Written off at 15% per annum, 
tWritten off at $1 per ton. 


Skynner Lake Gold' Mines is now 
drilling fourth hole on its property 
adjoining Delnite in Deloro twp., 
Porcupine district of Ontario. No. 1, 


706; a pilot hole drilled to 1,000 ft., is 


reported to have encountered 18 
mineralized quartz veins varying in 


000 | width from 1-6 ft, From 72 sections 


development programme lies ahead | 


of the company in the coming 
season, 
te oe 


s 

Index to Mining Stocks: 

Stocks ‘on the Canadian mining 
markets emerged from the lull of 
last week, as prices for both gold 
and base metals pursued an upward 
course. The Dominion Bureau of 
Statistics index for 24 mining issues 


+ mounted from 146.8 for the week of 


Feb. 10 to 147.8 for the week of Feb. 
17, Most of the action was supplied 
by the gold group and volume ex- 
panded as the week progressed. The 
gold index advanced gradually from 
122.8 on Feb. 10 to 125.7 on Feb. 16, 
but on the following day profit 
realizing brought the index down to 
1243. Although movements in base 
metals. were relatively narrow, 
prices were firm, as indicated by the 
group index which registered a net 


| gain of 8.4 points at 247.4 on Feb. 17. 
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Noranda was the feature of this sec- 
tion. Despite the daily advantes 
noted above, the wetkly index for 
golds declined from 1246 for the 
week of Feb. 10 to 124.4 for the fol- 
lowing week, while base metals rose 
from 238.2 to 244.2, 
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of core assayed, values in gold from 
a trace to $1.70 per ton are reported. 
Second and third holes encountered 
7. and 12 mineralized quartz veins, 
respectively, widths running from 1 
ft. 5 in. to § ftx5 in. 
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Lake Hill Gold Mines, in ‘Lake of 
the Woods area, is expected Shortly 
to resume work, A financing deal is 
reported in progress with Toronto 
interests. According to J. M. Forbes, 
M.E., diamond drilling in 1936 dis- 
closed promising structure and sev- 
eral veins, Mr. Forbes-reports work 
showed presence of gold over con- 
siderable length, visible gold being 
detected in*seven sections of core 
coming from. three veins. 

s . - 


Manor Gold Mines, in Larder Lake 
area of Ontario, has let contract for 
3,000 ft. of diamond drilling to 
carry out programme recommended 
by E. S, McCarthy, mine manager. 

= * ” 

Wascanna Gold Mines is reported 
to be planning further work shortly 
at its property of 14 claims in Kow- 
kash mining division. Operations 
will include surface diamond drill- 
ing to test the main zone to depth of 
some 750 ft. and exploration of other 
known zones. In previous work 
shaft was sunk to 300 ft. and lateral 
work done on three levels, H. T. 
Leslie, consulting geologist, report- 


ing that drifting on the first level }. 


showed a shoot 135 ft. long running 
$12.50. over 7.5 ft. On the second 
level two lenses were opened, the 
larger showing length of about 100 
ft. Channel and car sampling values 
are reported to have run between 


Sladen Starts 
Mill Operation 


Expect to Produce $50,000 
Net During Current 
Month 


From Our Own Correspondent 
ONTREAL. illi operations 
on the Sladen. Malartic Mine started 
about the first of this month and no 
trouble was experienced in getting 
the plant on a smoothly operating 
basis, Currently the plant is treating 
about 260 tons a day with the grade 
over $8 and recovery running 96%. 
Experience so far indicates that 


$50 | the plant can do substantially better 


than its rated daily capacity. Based 
on advices from the mine, a prelim- 


792 | inary estimate for the production for 


the month of February would be 
a $50,000 net recovered in bul- 
on, 

Preparations are under way. to 
sink the shaft 450 ft. and ppen up 
three new levels. Diamond drilling 
and underground development im- 
mediately east of the shaft has con- 
nected up. the intermediate east with 
the east ore body. There is a block 


298,708 | of ore now indicated and partially, 


developed from the surface down to 
a depth of one thousand feet. 
Revise Tonnage Estimate 

The previous tonnage estimate of 
100,000 tons for this section of the 
mine is revised to 450,000 tons grad- 
ing about $7. The total ore position 
in the mine is therefore 750,000 tons 
with an estimated grade of $7, of 
which about half is developed and 
the balance thoroughly drilled and 
outlined above and below the 500- 
foot level. 

In this estimate no consideration 
is given to the indicated boundary 
ore body where an ore area of 17,000 
square feet is disclosed by drilling, 
or 1,500 tons per vertical foot of 
depth. The importance of the boun- 
dary ore body is stressed in view of 
the unusual weight that can, be given 
to diamond drill results in the Mal- 
artic district. | 


~ Gold Mining Profitable in 
NOVA SCOTIA 


Gold mining is staging a remarkable revival in Nova Scotia. 


The productive gold districts now number nineteen.and are situated 
on the Atlantic seaboard between Yarmouth and Canso. 


This auriferous strata varies in width from ten to forty miles and 
covers approximately 3,000-square miles. 


Most of the gold ores of the Province may be classed as free-milling. 
. Favorable natural conditions include: , 7 | 


1—Shallow over-burden, 


2—Adequate timber for support. 
3—Abundant power available, - 
4—Native labour available and efficient, 
5—Transportation facilities excellent. 


For particulars write: 
| DEPARTMENT OF: 
PUBLIC WORKS AND MINES | 


\ 


é 
S Pa i 
y Fah Wee 
; gts 

Bg 


HALIFAX ea 


2 Sei: pa AM, 
o - os 
ay 


roa s S we ie he € 
Weary he Sees Ong 
: Seay 
bed fom 


Bs ake 


4 
* 
“aT 


gh * 
: 


a ss 


ae 
ae eS 


\ 


-_. NOVA SCOTIA 
HON. MICHAEL DWYER, 
a, : : of ¥ + ai 


- - ¥ Coskk oe 
ih Sete oa 
- . - 
7 * = 


oa 


ae es TR eT nn Pens CMS ee Se 


nager, to have 7,600 tons of 


ble ore averaging $13.65 in five 


ore shoots, allowing 
ore already extracted and that con- 
tained in pillars. This is in addition 


to tonnage in No. 1 shoot, on which 


returns are incompleted. Company 
is drifting north and south to 
further ore bodies indicated by face 
sampling and surface work. 


* * « 


Abbeville Gold—West of Senator 
Rouyn Mines, Rouyn twp., Quebec, 
plans lateral work at 125-ft. level 
after continuing shaft to depth of 150 
ft. Company holds two groups, 
comprising about 1,500 acres, upon 
which encouraging gold values have 
been secured. Plant has been in- 
stalled. Extensive programme ~ af 
surface work and diamond drilling, 
carried oyt last year, preceded de- 
cision to proceed with underground 
development. 

s . o 

West-Ricia Gold Mines has con- 
cluded negotiations’ with Toronto 
financial interests to supply funds 
for further development of property 
adjoining Errington-controlled Ken- 
ricia Gold Mines, Kenora section, 
Lake of the Woods area. Extensive 
exploration will be carried out near 
Kenricia, where mill construction 
has already been announced. 


Hedley Mascot 
Has Good Year 


Dr. Dolmage Impressed by 
Possibilities of New 
Ore Body 


An. enouraging annual — report 
greeted shareholders of Hedley Mas- 
cot Gold. Mines in Vancouver 
recently. 

The report, which contains further 
important comments on the new ore 
body by Dr. Victor Dolmage, con- 
sulting geologist, shows a net profit 
for the 12 months erfded Dec. 31, 1937, 
of $320,450, after all charges. This is 
equivalent to approximately 14 cents 
per-share on the 2,264,130 shares is- 
sued and outstanding. 

The new ore body, first discovered 
in a drill hole from the main haulage 
tunnel, has,, according to the com- 
pany’s managing director, R. H. 
Stewart, “disposed of the idea that 
the property has only salvage value, 
as the ore exposed is in a different 
area from the original ore zone.” 

Most of the 1937 development work 
was centred on exposing this new 
showing which, from the detailed re- 
ports of Mr. Stewart and Dr. Dol- 
mage, appears to be an important de- 
velopment in the life of this prop- 
erty, although to date it has only 
been explored with the drill. During 
the coming months it will be ex- 
plored by a new level 500 feet below 
the present haulage level. 

The report also indicates favorable 
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- Members Toronto Stock Exchange 


MINING AND 


ADel. 


Toronto, Ont, 
6028 ° 


INDUSTRIAL STOCKS 


We would be pleased to execute 
‘ orders or furnish information on all 


mining, oil and 


G. W. NICHOLSON & CO. 
Members 
Toronto Stock Exchange 
302 BAY ST. * 


Telephone 
Elgin 5317 


industrial stocks. 


TORONTO 


GUNNAR GOLD 
We regard favorably the stock of this junior pro- 
ducer and would be glad to furnish the latest 


information. 


‘ Hambly, Peaker & Trent 


Members The Toronto Stock Exchange 
Dominion Bank Building — Toronto 


Telephone: 


possibilities in the area adjoining 
the Mascot faction, in which the 
new ore was developed, and in other 
properties held by, the company. 

After paying off $330,000 in 7% 
first lien notes involving with prem- 
ium a cash disbursement of $333,300, 
the amount of cash on hand, invest- 
ments and inventories totalled $583,- 
661 at the end of 1937, as compared 
with $166,126 in 1936. E. H. Adams, 
president, points out, however, that 
cash and investments include $249,- 
119 arising from the conversion of 
lien notes into an equivalent number 
of,shares at $1 per share. The sum of 
$243,750 also included is the amount 
realized from sale of 150,000 shares 
to Nesbitt, Thomson & Co., under an 
option which was not fully exercised, 
and has been terminated. 

In view: of the satisfactory position 
of the company the directors decided 
to pay a quarterly dividend at the 
tate of three cents per share, plus 
one cent per share bonus, paid Jan. 
1, 1938. ‘ 

During the year, 59,119 tons of ore 
were milled, an average of 170 tons 
per day. Gross income from this ore 
was $810,822, with an average per ton 
milled of 0.413 ounces gold, together 
with silver and copper values. 


EL gin 3293 


Spy Hill Well 
Blowing | Crude 


From Our Own Correspondent 

CALGARY.—Shooting crude oil in 
heads through the top of the derrick, 
Spy Hill Well came into commerrial 
production last week and, according 
to officials, should prove to bea 
fairly large producer. 

While the test at Spy Hill has no 
progressed far enough to indicate 
what potential yield may be, oil en 
countered so far has satisfied offi. 
cials that it will be a commercial 
producer. It has been compared with 


the Monarch producer, which hasa ¥ 


potential of 591 barrels of crude 
daily. 

The recent spell of cold weather 
has hampered drilling in the valley 
considerably, but with the resump 
tion of ‘mild weather, activity s 
scheduled to take place in the valley 
with respect to new wells. It hs 
been impracticable to build derricks 
in the sub-zero weather. Six « 
seven wells are expected to start 
fore the end of the present week. 


Nature Yields Her Mining Wealth 


A little over a half-century ago 
the value of Canada's mineral 
production stood at a figure of 


$10,221,255. Today, the latest 


estimates indicate 


a value of 


$425,000,000 or better for the last 
calendar year. This great progress 
could not have reached such an 
outstanding figure had not the 
ney force of dynamite — 
ayed a large part in openin 

to man the earth's vattld woud. ee i eld 


Behind every stick of C-I-L Explosive, there are many years 
of constant chemical research and field tests to improve 
the product and enable the operators to secure maximum 


efficiency on all types of blasting operations. 


Over a period of years the price of C-lI-L Explosives has 


been gradually reduced due to savin 
facturing and operating costs. 


gs effected in manu- 


There is a type of C-I-L Explosive to meet ev ini 
ery mining! 

need. Our Technical Department is ready to offer advice 

regarding any problem relating to blasting operations, 
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; arly action to enlarge 
need ow “of power in northern 
be ©, has been thrust upon the 
goat, Hydro Commission by the 

ion of mining operations in 
enon during the past few years. 
y insatiable hunger for power 
a * shows no signs of abating 
oe poth from established mining 
‘syities and from new mining or 
Fring Gevelopments. 

aydro engineers are already ‘en- 
pees it surveys to determine prob- 
pe further increases in power loads 

ern Ontario during thé next 
years, and the most feasible 
rd of meeting that need. Pos- 
pe major undertakings include 

a aoe of capacity at the huge 

pitibi Canyon generating plant, 
eh was only taken over and com- 
ved by Hydro in 1932, and new 

nents at sites in the vicinity 

gf Sudbury. 3 
Approaching Capacity 

yjready peak load demand for 

wer in the Abitibi district, in 
rich northern Ontario power con- 

ention is chiefly- concentrated, 

iegtens to reach the 165,000 h.p. 
expacity of the Abitibi Canyon plant 
yihin three years. In this district, 
fp peak primary load level of ap- 
qrximately 100,000 h.p. reached at 
the end of last year, represented an 
inerease of roughly 85,000 h.p. since 
ax. Should this rate of growth in 
jemand (about 21,000 h.p. per year) 
entinue, the load on the Canyon 
signt would be within 2,000 h.p. of 
fs present capacity by the end of 
14). Peak load in November, 1937, 
sowed a jump of 24,000 h.p. over 
November, 1936, and demand growth 
gontinued into this year. 

It would take 18 months to two 
| sears to design and complete a gen- 
eating development of the type and 
sae necessary to cope with this 
threatened higher demand, without 
glowing for the time necessary for 
surveys, drafting of proposals, and 
gbtaining authorizations. In addi- 
tion, there is a constant pressure for 
extension of transmission lines and 
tansformer facilities in this and 
other districts, and a steadily rising 
power demand, though on a smaller 
gale, in other northern Ontario dis- 
tricts. 

Between 1930 and the end of last 
year, the number of mines served 
had increased from four to 50, and 
demand continues for new services 
to mines getting into production and 
from existing operations needing 
greater power deliveries. The Inter- 
national Nickel Co. alone has inti- 
mated to the Hydro that it will need 
edditional service amounting to 15,- 
000 h.p. in the not far distant future. 
Rapid Expansion 

Thus the field into which Ontario's 
publicly owned power system has 
been most recently extended, has 
produced the most rapid and inten- 
sive expansion experienced in all of 
the system’s various divisions. In 
proportion, it has exerted on the 
Hydro Commission the most con- 
stant and increasing pressure for 
extension of facilities. 

his remarkable expansion of 
power service has been principally 
due to the rise in the price of gold 
which began in 1931 and rendered 
profitable the mining of low-grade 
ores, But it has also been stimulated 
in large measure by the policy of 
Provincial Government and Hydro 
authorities in making available for 


advance of actual, cost absorbing de- 
mand. There appears no doubt that 
the growth in load would not havé 
developed as rapidly or as extensive- 
ly and that mining development 
would have been seriously curbed, 
had not the Government been will- 
ing to finance provision of service 
far beyond demonstrated, depend- 
able and economic demand. 

This carrying of the financial 
burden to facilitate mining develop- 

vent has consisted in supplying 
power at rates which, though higher 
than in southern Ontario, were 
insufficient to provide for annual 
amortization payments to. retire 
capital debt on generating develop- 
ments, main trunk transmission 
ines, or focal switching stations. 
Nor have the rates covered, as they 
a0 in the Hydro divisions depending 
02 Contracts with co-operating mu- 
nicipalities, the amounts required 
‘or reserves for obsolescence, depre- 
ciauon and contingencies. 

Paying Off Deficits 

Now, however, the load has grown 
tosuch proportions that revenues are 
sufficient not only to provide for 
such capital necessities, but to pro- 
vide surpluses which are gradually 
Wiping out the deficits which have 
accumulated since Hydro entered 
“é northern Ontario field, in the 
Capacity of trustee or agent for the 
Government. From an initial annual 
“evenue of about $250,000 eight 
/ars ago, income of Hydro from 
“orthern Ontario operations now 
tuns in the neighborhood of $3 
Millions, 

Complete absorption of these defi- 
“6 will likely bring some reduction 
. Tales so as to keep Northern On- 
0 Operations on a self-supporting 
“ut non-profit basis similar to that 
1 other Hydro divisions. New 
deficits may accumulate, of course, 
&s new areas are opened up in which 
pioneer mines are unable to cover 
“pital charges in their rates. But 


Rapid Expansion 


Needed to Keep 


Pace With North 


generally speaking, Hydro opera- 
tions in the north are nearing a point 
when the increasing number ‘of 
mines and the growing power rev- 
enue all units will be adequate, 
even at lower rates, to meet both 
operating and capital charges. 


Cash Bond Protection 

This may lead also to modification 
of Hydro’s policy requiring a cash 
bond or its equivalent to cover the 
cost of extending lines from main 
transmission points to mining or 
milling sites for which power serv- 
ice is sought. Such bonds are de- 
manded to protect Hydro and the 
Government in case a mine’s ore 
bodies should peter out or the com- 
pany get into difficulties, leaving 
Hydro saddled with a useless capifal 
investment. The cost of the line is 
refunded to the mine operator in 
annual installments over a period of 
10 years, or in amounts equal to 25% 
of the company’s annual power bill, 
should the refund be greater on the 
latter basis. But in many cases the 
bond required to finance the line has 
been so great or the company’s fi- 
nancing and ore proving prospects 
so uncertain, that power could not be 
supplied. -It costs $4,000 to $5,000 a 
mile to run a distributing line into 
a mine property. 

Difficulties involved in application 
of this rule were illustrated by the 
recent case of Argosy Gold Mines, 
which was forced into liquidation 
chiefly by its inability to get Hydro 
service. Cost of extending a line to 
the Argosy area from the main trans- 
mission circuit from Hydro’s Ear 
Falls development, in the Patricia 
district of northwestern Ontario, was 
set at $400,000. Argosy management 
was hopeful that officials of the near- 
by Jackson-Manion and Uchi devel- 
opments would join in taking power 
service, thus liriting to a compara- 
tively reasonable amount the bond 
required from each mine. But neither 
Jackson-Manion nor Uchi had suf- 
ficiently advanced their plans for 
milling to be ready to commit them- 
selves to ask for extension of the 
Hydro line, thus leaving Argosy out 
on a limb. Use of steam or Diesel 
engines for power at mining devel- 
opments may cost-as much as $150 a 
year per h.p. and Argosy not only 
had been using Diesel power, but 
had to fly in both: fuel and equip- 
ment. This caused a heavy drain 
on resources and left inadequate 
funds for further development of 
ore bodies. ; 

Change in Policy Hinted 

That Hydro is considering a more 
elastic policy to preclude such un- 
fortunate incidents in future was 
suggested by Dr. T. H. Hogg in a 
public address shortly after his ap- 
pointment as the Hydro Commission 
chairman last fall. The core of his 
remarks on \the subject was em- 
bodied in the following passage: 

“It is apparent that large capital 
expenditures should not be made on 
behalf of uncertain mining projects. 
But may there not be circumstances 
under which the province, through 
the agency of this Commission, might 
well co-operate with established 
mines in the construction of trans- 
mission lines which enable them to 
be supplied with electric power? Par- 
ticipation to this extent might be 
justified and might actually be made 
attractive by charging such rates 
for power as, in the aggregate, would 
show a profit notwithstanding an ap- 
propriate allowance for short life and 
consequent losses. This is the prac- 
tice of privately owned power com- 
panies and the arguments in favor of 
its adoption by the province are 
worthy of very careful consideration, 


Indirect Benefit 

“Suppose a mine should close down 
after a few years of operation, leav- 
ing the Commission with a capital 
investment in a transmission line 
which has not been fully retired. Is 
it not possible that the indirect bene- 
fit to the province of that few years 
of mine operatjon might more than 
offset the loss Of the unretired capi- 
tal, so that the province would actu- 
ally gain by a transaction which sup- 
erficially might appear to be to its 
disadvantage?” 

So far this cautiously worded fore- 
cast of a possible sharing by Hydro 
with mine operators of the capital 
expenditure bonding requirement, 
has not been implemented by any 
change of policy. And the folding 
up of Argosy operations occurred 
subsequent to Dr, Hogg’s pronounce- 
ment. However, hope is still held 
of some modification of the guaran- 
tee regulation to encourage mines 
with limited finances and ore bodies 
of marginal ratings. Precedent for 
a more liberal policy exists in the 
field of rural power,service, where 
the Government has given subsidies 
equal to 50% of the capital cost of 
primary transmission lines, and has 
reduced service charges to a nomi- 
nal level, 

Private Development 

Dr. Hogg’s reference to private 
power companies in his pronounce- 
ment undoubtedly had in mind the 
fact that the power requirements of 
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tional Nickel, and from 
power; companies. 

The Northern Ontario Power Co. 
(subsidiary of Canada Northern Pow- 
er Corp.) carries a load of about 65,000 
h.p., exclusive of the 35-40,000'h.p. 
bought from Hydro for distribution 
over ite own lines. International 
Nickel provides 30-40,000 h.p. of its 
requirements from its own plants, in 
addition to the 35-40,000 h.p. taken 
from Hydro. Power for mines in the 
Michipicoten area and the district 
northeast of Sault Ste. Marie is fur- 
nished by the Great Lakes Power Co., 
which also serves the steel and other 
industries at the Soo. 

In the northwestern sections of the 
province, power service to mining 
operations is furnished entirely by 

ydro, Mines in the Little Long Lac 

trict are served from the Nipigon 

ver plants of the co-operative 
Thunder Bay system of Hydro, es- 
tablished ‘primarily to serve the 
municipal and grain elevator de- 
mands at Port Arthur and Fort Wil- 
liam, and the pulp and paper indus- 
tries in the region adjoining those 
centres. The Patricia camp depends 
on the comparatively small Rat Rap- 
ids development (3,000 h.p.) at the 
east end of Lake St. Joseph. The 
mining developmerits in the Red 
Lake area get power from Hydro’s 
Ear Falls plant on the English River. 
whose output last year was increased 
from 5,000 to 10,000 h.p.. This unit 
is designed also to serve properties 
at Pipestone Bay and Woman Lake. 


Potential Power 


As far as availability of potential 
sources of additional power is con- 
cerned, the northern Ontario mining 
industry is faced with no threat of a 
shortage of power which might curb 
expansion in the long range future, 
Scattered across the face of the north- 
ern territory are undeveloped water- 
power sites constituting a poten- 
tial source of about 18 million h.p. 
Hydro maps showing present power 
development and mining regions 
served indicate sites for “possible 
future development” with a poten- 
tial output of over 600,000 hp., 
chiefly on the Albany, Abitibi, Eng- 
lish and Nipigon rivers. 

A big advantage of the undevelop- 
ed waterpower sites is that they. in- 
clude both those capable of develop- 
ment for large outputs, and those 
suitable for co i small 
plants to serve neighboring areas 
without the necessity of lengthy 
transmission lines. Furthermore, the 
anticipated necessity of steadily ex- 
panding power generation facilities 
in the north is not clouded with 
complex political and engineering 
problems which have frustrated 
Hydro's desire to expand its own 
waterpower development in south- 
ern Ontario. 

Providing Hydro and the Govern- 
ment are willing to continue the pol- 
icy of carrying capital costs of min- 
ing power developments during the 
buil up of self: power 
loads, Ontario’s great mining indus- 
try would appear to have no need 
for qualms as to an indefinite supply 
of plentiful power at rates assuring 
profitable operation. The chief prob- 
lem now confronting Hydro is that 
of being able to plan and ffihance 
developments sufficiently far in ad- 


vance to cope with demands for pow-: 


er as new mining areas are opened up 
and new mines go into production. 


Nearly 1,000 miles of Hydro transmission lines carry steadily increasing 
volume of vitally needed power to mining developments in Ontario's 
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Canada’s Backyard 


Northwest 


Territories 


Is Mining “Hot Spot’’ 


With most mining men agreeing 
that the recent finds in the Yellow- 
knife and Gordon Lake areas of the 
North West Territories rank as 
among the most important mining 
developments of the'past year, and 
with at least two new mills sched- 
uled for production this year, Can- 
ada's backyard is due for the most 
extensive development of its career. 


The North West Territories have 
already made important contribu- 
tions to Canada, and in fact the 
world, The spectacular silver-pitch- 
blende discovery made at Great 
Bear Lake by the LaBine’s in 1930 
is now in steady production, and has 
already played a big réle in slashing 
the world price of radium from 
monopolistic heights to more rea- 
sonable levels, 


Development of these vast terri- 
tories really dates from the LaBine 
discovery, although the area was 
known to contain minerals since 
Samuel Hearne found native copper 
along the Coppermine River in 1771. 
Following the LaBine discovery, ex- 
ploration was on a broad scale. Sev- 
eral silver and copper deposits were 
found, but low prices for these 
metals, plus the remoteness of the 
area, caused these discoveries to be 
more or less overlooked. When, 
however, gold was discovered at 
Lake Athabaska, in northern Sas- 
katchewan near the boundary, and 
at Yellowknife and Gordon Lake, 
the river routes from the south, and 
the air routes, became tremendously 
busy. 

Values High 

Most of the values reported from 
these areas have been high grade. 
They would have to be fairly high 
grade in view of the mining costs. 


But as the area is opened up, costs 
are being reduced, with the result 
that todey transportation costs from 
the end of steel at Waterways into 
Yellowknife, near the northeast arm 
of Great Slave Lake, are actually no 
higher than from Ontario railway 
points to the mines operating in the 
northwest sections of that province. 


As transportation costs are ldw- 
ered, so are the costs of supplies in 
the area, and so ig the cost of min- 
ing. As these cests come down, the 
commercial - possibilities of lower 
grade deposits rise, and so activity 
grows. 

It is noticeable that what. really 
amounts toa boom in the North West 
Territories’ mining, has found little 
or no counterpart in the financial 
centres of southern Canada. There 
have been no wild stock selling 


Miners Prefer 


RED DIAMOND 


Scale Free 


PIPE 


Because — 
The scale free surfaces of Red 


Diamond Pipe 


resist corrosion, 


the greatest trouble maker on 
mine installations. Also, because 
it is easier to bend and easier 
to thread. ae. length is 
tested to more than 700 Ibs. 
hydraulic pressure. ‘ 


| manufacturing practice. 


Specify Red Diamond Scale Free Pipe. , 
Your Jobber Stocks It. 
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schemes, no inflated prices for 
shares in raw prospects in the re- 
cent history of this vast sub-Arctic 
area. 

Job for Big Concerns 


Reason for this is that, with a few 
exceptions, the properties under de- 
velopment in these districts are 
being developed under the aegis of 
large mining concerns. Consolidated 
Mining & Smelting Co, Mining 

of Canada, Ventures, and 
other of the bigger concerns are the 
real leaders, This might detract 
from the sensational headline possi- 
bilities of the district, but means, 
first, that the area has possibilities, 
and secondly, that these possibilities 
are being given every possible 
chance of proving realities. 

Consolidated Mining & Smelting 
Co. is building a 1,000-ton mill at 
Lake Athabasca, which has proved 
the exception to the rule, in that it 
appears to be a_large-tonnage, 
medium-grade operation rather than 
a high-grade, as in the other areas. 

At Gordon Lake, Smelters is also 
building a 100-ton mill, on what is 
known as the Con property. Min- 
ing Corp. through its subsidiary, 
Camlaren Mines, is giving a 
thorough development test to a 
property at Gordon Lake. Ventures 
has been active, particularly in the 
Great Slave crea. Last summer, 
Anglo-Huronian and Howey Gold 
jointly acquired an option on the 


Vicmac group at Yellowknife, and | est in the Lake Athabaska 
the property. | ments. 


are now drilling 
Coniagas, another large holding and 
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Department of Mines and Fisheries 


HONOURABLE ONESIME GAGNON, ‘Minister 


Bureau of Mines 


«Mineral Production of Quebec 


The principal items in the list of Mineral products from Quebec 


mines and quarries in 1987 are: Gold, Copper, Lead, Silver, 


Selenium, Tellurium, Zine in the Metallic group. Asbestos, 


Magnesite, Feldspar, Ochres in.the Non-Metallic. Cement, Clay 


products, Limestone, Granite, Marble in the Building Materials. 


Ten Years Growth in the Total Value of Annual Mineral 
Production of Quebec, 1927-1937 | 
~ (in Canadian dollars) 
Year Metals Non-metals Building 


1927 ....... $ 2,412,268 $11,828,885 $15,382,957. 
1930 ........ 18,926,682 9,322,151 17,909,907 
1984 ........ 19,250,094 5,985,569 6,157,089 
1937* ...... 37,500,000, 16,000,000 8,000,000 


*Figures for 1937 jn part estimated. 


Totals 


$29,124,110 
41,158,740 
81,310,762 
61,500,000 


NOTES 


The development of Metal mining in the Province of Quebec 
is well illustrated by the figures in the first column. The main item 
is Gold, which increased from $172,214 in 1927 to $24,500,000 in 
1937. Copper figures for 1937 are’ $12,000,000. 


‘In the Non-metallics Asbestos figures for 409,000 tons valued 
at $13,500,000 in 1937. In importance it is second to Gold only. 


The Building Materials are lagging behind the other two 
classes, and they are still far from the high figures of 1928-1931. 
It is only a temporary effect of the years of economic depression. 


The Quebec Bureau of Mines issues yearly Reports on the 
Mining Industry and geological reports and maps. These can be 
obtained free of cost, in English or in French, on request addressed 
to: THE DIRECTOR, BUREAU OF MINES, QUEBEC, CANADA 


exploration company, hag an jnter- | emphasize the contribution to mining | nioneers of the northwest depend the area today. 


A Pillar of Canadian Industry 


Leader of a great basic industry, The Steel Company 
of Canada pays millions of dollars per year in wages 
and salaries to thousands of Canadian workers. It con- 
tributes heavily to public treasuries in Federal, Pro- 
vincial and Municipal taxes, 


It spends millions buying materials from-over 500 
Canadian sources of supply. Stelco steels, in turn, 
form the raw material for hundreds of Canadian 
manufacturers whose output runs the gamut of human 
needs from the humble hairpin to automobiles and 
locomotives. A 


Steel is vital to the individual and to the nation. I 
contributes to Canada’s industrial and national self- : 
sufficiency and affords the widest possible spread of 
Canadian employment. An active Steel Industry 
means a prosperous Canada, 


Specify Stelco—the Steel Mark of Quality... - 


BILLETS + BARS - SECTIONS 
SHEETS - DROP FORGINGS - BOLTS and NUTS 
WASHERS - SPIKES - RIVETS - PIPE 
WIRE and WIRE PRODUCTS 
NAILS - STAPLES - SCREWS 
CHAIN FENCE 
WHITE LEAD, ETC., ETC, 





develop-;in this area made by the airplane.; largely on this modern means of 
For hauling of prospectors and mine | transportation, without which few, 
It would be difficult to over-| personnel and for speedy freight,|if any, mines would be operating in 
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Mineral Output 
Export Cushion 
For Bad Times 


By GORDON L. SMITH 


Almost a third of the billion 
dollars worth of goods Canada ex- 
ports this year will come from the 

_ mines, Gold, ore, base metals, asbes- 
tos, coal and similar cts make 

‘up just 31% of the odities that 
other countries buy from this 
Dominion. 

Steadily in the last decade this ex- 
port of mineral wealth has been in- 
creasing. Five years ago the propor- 
tion was under 25%, in 1928 less than 
10%. Slack in exportable products 
occasioned by two successive wheat 
trop failures has been taken up by 
the materials men wrested from 
down deep in the earth. Canadian 
mining has provided a new and solid 
foundation for a trade that ranks 
this country among the world’s fore- 
most exporters. 

Gold is Leader 

Contrary to some widely held 
opinions Canadian export of min- 
erals is not dependent upon Japan’s 
military adventure in China nor on 
the temporary rearmament pro- 
grammes of major powers in Europe. 
True Canada has exported consider- 
able quantities of nickel, lead and 
copper, some of which has found its 
way into munitions, guns and armor 
plate. But predominant in our min- 
eral exports has been gold. This was 
valued at well over $75 millions for 
the fiscal year ending March last 
and it will exceed that figure by a 
substantial margin in the fiscal year 
now drawing to a close. 

Next in importance comes nickel 
anda little farther down the list will 
be copper, then lead. While a fair 
portion of the base metals undoubt- 
edly is earmarked for the armament 
industry, on the other hand, these 
three metals have been entering in 
increasing quantities the peaceful 
activities of ordinary commerce. 

Need Base Metals 

Without Canadian nickel there 
could be no automotive industry in 
United States, no steel industry in 
Sheffield. Years ago steel was made 
without the incorporation of nickel, 
but the lightweight, rustless variety 
in demand today for trains, motor 
cars, cutlery, decorative construc- 
tion, and a thousand other purposes, 
has some percentage of nickel. ‘The 
same is true of the base metals, lead, 


* copper and zinc. These too are essen- 


tials for making those alloys which 
enter so largely into modern com- 
merce. 
Helped During Depression 

Without a large export trade this 
debtor country of ours would be in 
a bad way. When total value of our 
shipments to other countries fell to 
a low of slightly over $500 millions 
during the depths of the great de- 
pression five years ago we were in 
a bad way. Rev.aue to meet the in- 
terest on debts contracted in United 


Canada’s 


States and Great Britain was ex- 
ceedingly slim, There was talk of 
wholesale default. Our chief export 
commodity, - wheat, had fallen off 
both in volume and price. We needed 
some readily saleable products that 
would boost our exports*back to the 
billion dollar figure. In gold, copper, 
lead, nickel and asbestos we dis- 
covered those products. It was ship- 
ments of such things that were 
largely responsible for boosting our 
total exports from well under $600 
millions in 1933 to over a billion by 
1937. 

Not only were we able to shake 
off the effects of depression more 
speedily than was the case in United 
States, but again our mineral export 
came to our aid when in 1936 and 
1937 our great wheat fields of the 
Prairie Provinces were ravished by 
drought. 

Takes up Wheat Slack 

In the old days when the rocky 
hinterland of the central provinces 
and British Columbia was believed 
to harbor nothing more than scenery, 
a wheat failure on the scale suffered 
in either of the last two summers 
would have been sufficient to have 
generated a major Canadian depres- 
sion. Half a million, farmers, repre- 
senting with their families close to 
a quarter of our entire population, 
would have been without income. 
Our railways would have lost much 
of their traffic, great secondary in- 
dustries dependent upon agriculture 
would have been seriously hit. 

There were, it is perfectly true, 
serious repercussions following the 
failure of the wheat crops, but the 
new and growing wealth from the 
mires softened the blow. New pur- 
chasing power, new traffic and new 
export originated in the north. 

Four Main Sources 

To maintain our huge export trade 
Canada depends mainly on four 
major industries, agriculture, forest, 
fishing and mines. There are many 
others, it is true, important lines like 
automobiles, electrical apparatus, 
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farm implements, household appli- 
ances, manufactured specialties but 
of those amounting to more than $10 
millions a year all save automobiles, 
whisky and furs come under , the 
four classifications mentioned. 

Of those four lines agriculture and 
fishing have not been hitting on all 
cydinders in the last few years. Ex- 
ports of meats, fruits and dairy pro- 
ducts in the agricultural division 
have been growing but wheat, usu- 
ally our biggest single export, and 
its subsidiary flour, have dropped 
precipitately. In fishing there has 
beeg very great difficulty in captur- 
ing markets to replace those lost in 
southern Europe, United States, 
Mexico and the West Indies. 


Mining Carries Load 


To carry thenecessary export load 
Canada has had to rely on the forest 
and mining industries. Both in 1937 
established new highs. Lumber, 


newsprint and pulp on the one hand, | produced 


gold, nickel, base metals and asbestos 
on the other, have taken up the slack. 
Boom times in two of our main ex- 
port lines have been sufficient to 
maintain the general prosperity level 
of 1937 and to hold practically all 
this gain in the face of the sharp 
American decline since last Septem- 
ber. 


Now with growing concern regard- 
ing the export outlook for lumber 
and newsprint and lacking as yet 
definite assurance of a big wheat 
crop at good prices this fall, Canada 
is more dependent than ever upon 
maintenance of mineral exports. 

The steady record of the past five 
years, as illustrated in the main chart 
on this page, bolsters confidence, Re- 
cent statistics indicate that this ex- 
port is being held and that the loss 
in price on some of the base metals 
has been offset by greater produc- 
tion as for the future. More mines 
are being brought into production 
faster than old properties are being 
exhausted—research continues to 
discover new uses for nickel, lead, 


1. Development of the property to date has resulted in gold 
preduction of over $1,000,000 in the first 20 months of. 
operation from the initial mill unit of 145 tons a day. No. 1 
shaft has heen sunk to 1,000 feet and levels opened at 
intervals of 125 feet. This shaft is at present being deepened 
to 1,250 feet. No. 2 shaft goes to a depth of 375 feet where 
it is connected by cross cut with the main workings. Develop- 
ments include about 314 miles of underground work. 


2. Ore reserves are about two years ahead of mill require- 
ments and likely to be increased materially by the deepening 
of No. 1 shaft. Average grade of ore milled is $12 to $13 a 
ton, and monthly production is running between $50,000 


and $53,000. 


3. The company is in splendid financial condition, with cash 
or liquid assets of $300,000. 


4, The management is very efficient. 


5. Dividends 


commenced. December 15, 


$79,623.93 was paid to shareholders. 
6. The stock is listed on The Toronto Stock Exchange. 


1937, when 


We have been closely connected with the development of this company since 
its inception, and are pleased with results to date. We consider the stock at 
present offers a good speculative opportunity for anyone wishing to partici- 
pate in Canada’s mining development. 


If you are already a shareholder, would it not be wise to add to your holdings 


materially higher in the not distant future. 


We. would be pleased to excente your order and, on request, to keep you in 
touch with developments from time to time. — 
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at this time, as the stock is now paying a dividend and is likely to sell 
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fin Outlined by 
Scientist 


Richness of the uranium ore treat- 
ed by Eldorado Gold Mines at Echo 
Bay, N.W.T., has made it possible to 
cut the price of radium in and 
made Canada an important ce 
of the world’s supply, according to 
Dr. G. C. Laurence of the Division 
of Physics and Electrical Engineer- 
ing, National Research Council, 
Ottawa. 

Several hundreds of millions of 
years ago the earth’s crust was cool- 
ing and solidifying, and deposits of 
uranium were left where are now 
the shores of Great Bear Lake, 
N.W.T. The uranium has been slow- 
ly changing into another element— 
so slowly that most of the original 
uranium still remains, The element 
thus formed has been changing into 
a third element, this in turn into yet 
another, and so on through a series 
of 12 substances, the last one chang- 
ing into lead. All uranium will 
eventually become lead after pass- 
ing down through this series of 
changes. 

Midway in the series is radium, 
from an element called 
ionium, changing into another ele- 
ment.called radon. Thus, during the 
first few hundred thousand years, 
radium slowly accumulated in the 
mineral, but, as the quantity of 
radium increased the rate at which 
it was destroyed in producing the 
next substance in the series also in- 
creased. Gradually the destruction 
of the radium caught up with its 
production, and so it occurs that 
when there is one part of radium in 
3,000,000 parts of uranium, the 
radium is disappearing just as fast 
as it is produced, no further increase 
can occur, and no greater concentra- 
tion of radium than one part in 3,- 
000,000 is to be found in any min- 
eral. This is the reason that radium 
is so rare and so expensive. 

At the mine head, Eldorado Gold 
Mines grinds and concentrates the 
radium-containing mineral, after 
which it is brought out by boat or 
airplane to the end of the: railway, 
800 miles to the south, and shipped 
by train nearly 2,000 miles to the 
company’s extraction plant at Port 
Hope. To produce one ounce of 
radium requires a few hundred tons 
of this concentrated ore and up to a 
thousand tons of chemicais.* 


The radium, sealed in little glass 
tubes, is sent to the national re- 
search laboratories to be tested, 
after which it is sent out for sealing 
in platinum tubes such as are used 
in the hospitals and cancer clinics. 
After being again tested and certi- 
fied, the tubes are delivered to the 
doctor, ready for use. 

As most of the useful rays pass 
easily through the platinum walls 
of the tubes, the radium is not re- 
moved from them. Laboratory test- 
ing of the needles and tubes is ac- 
complished by measuring the 
amount of rays that emanate from 
them. Intensity of the rays is de- 
termined by measuring how great 
an electric current can be passed 
through the air in a box that is 
placed near the tube of radium. 
Radium rays act on the air in the 
box, permitting. the electric current 
to pass through it. The strength of 
this electric current tells the scien- 
tists the intensity of the rays. 


Large Sums Spent 
For Transport to Mines 
* ‘ 
Amounts totalling $2,195,000 for 


assistance to mine transportation 
were voted by federal parliament 


rapids and then hauled by another 
barge, which carries 72,000 gallons, 
across Bear Lake to Eldorado Gold 
Mines, Other supplies are hauled 
by two trucks by road around the 
rapids and then transshipped across 
the lake. 

The recently discovered Yellow- 
knife and Gordon Lake gold areas 
furnish one of the- biggest fields of 
operation for Northern Transporta- 
tion. Fuel is hauled to this area by 
a barge fitted with tanks for’ 50,000 
gallons of oil. Supplies from outside 
are borne by the Radium Queen to 
Fort Fitzgerald, portaged by tractor 
and truck to Fort Smith and then 
brought down river by one of. the 
other tugs and its barges. During 
the brief season of June 30-October 
2 last the system carried 7,414 tons, 
according to A. M.' “Matt” Berry, 
manager. 

Of the total, 3,060 tons were going 
into the Gordon Lake area, evidénce 
of the intense activity that has de- 


veloped in this new country ih two. 


years. Lake Athabaska is also busy, 
824 tons going to Goldfields in addi- 
tion to all the tonnage that crossed 
the lake on the down-river route, 


Probable Ore Grades 
$15 Ton at Faulkenham 


During the past year, work - at 
Faulkenham Lake Gold Mines has 
indicated about 20,000 tons of prob- 
able ore, having estimated average 
grade of approximately $15 per ton, 
A. H. Honsberger, company’s en- 
gineer, advises directors in a-pro- 


~ 


gress report. Three-compartment: 


shaft was sunk to 344 feet and levels 
established at 125, 225 and 325 feet. 
In all, 1,670 feet of lateral work was 
completed on these levels. Under- 
ground diamond drilling done to- 


ee 
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and by the provinces concerned in|: 


the fiscal year ended March 31, 1937, 
‘according to the report of the De- 
partment of Mines and Resources for 
that year. 

expenditures, however, 


exception of projects in 
the North West Terri- 
tories, which were and 
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talled- 1,445.5 feet, representing: 31 
holes. 

Mr. Honsberger recommends that 
work be confined to diamond drill- 
ing the main vein to vertical depth 
ef 500 feet before. deepening the 
present shaft and establishing any 
new levels, in’ order’ that ore possi- 
bilities at this depth may be corre- 
lated with that already. outlined on 
the upper levels. Colin A: Campbell, 
president, advises The . Financial 
Post that the company has approxi- 
mately 1,000,000 unissued ° shares, 
considered ‘ample to finance devel- 
opment work and bring the prop- 
erty to production with a suitable 
mill. ° 


Drilling Is Advised 
On Galloway Gordon Site 


Its -engineer: has recommended 
diamond .drilling for the -250-acre 
group controlled by Galloway Gor- 
don Lake:(N.W.T.) Mining. Srndi- 
cate, north of the Cam-Laren group 
at: Gordon: Lake, the syndicate ad- 
vises ‘The Financial Post. . Second 
group, north and east of the Cam- 
Laren finds,-is believed to be on a 
direct line. .of strike with that dis- 
covery. 

One vein on. these latter claims is 
about 20: feet wide, with free gold 
showing, and has been traced for 
1,500 feet by the syndicate’s. en- 
gineer, A..L. Schneider, M.E., who 
considers that the property merits 
large-scale exploration. 
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Lateral Work Starts 
For Split Lake Gold 


Hugh C. McRae, president of Split 
Lake Gold Mines, informs The Fin- 
ancial Post that the company has 
completed its two-compartment 
shaft to-100-foot depth and finished 
erecting a new headframe. Lateral 
work at the 100-foot level is now. in 
progress; this is expected to en- 
counter the downward continuation 
of the high-grade No. 2 ore shoot 


sampled by Dr. J. F. Wright, geolo- 


gist, within 20 feet of the shaft. 

Over length of more than 80 feet 
and average width of 3% feet Dr. 
Wright secured average of $26.25 in 
gold per ton. Continuation of this 
vein has been located at the point 
about 150 feet to the southwest, and 
is here over six feet wide. Drifting 
to. the ‘southwest and northeast at 
the 100-foot horizon is expected 
substantially to extend the known 
lerigth of this No. 2- deposit. 


Quebec United Reports 
New Ore Discoveries 


Wide intersections of silver-cop- 
per-gold ore have been encountered 
in the first two holes now completed 
in .Quebec United Mines present 
drilling programme, according.to R. 
M. Morris, managing director. In 
hole Q-1 an intersection of. 11.2 ft. 
of mineralization was cut at approxi- 
mate vertical depth of 75 ft., with 
one section of 3.6 ft. assaying 15.85 


SE AE 
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(ounces silver; 5.2% copper, 179% 


zine, 1.3% lead and 0.01 ounces goig 
Over the entire 11.2 ft. average 
approximately 7 ounces silver, 19 
zinc, 2.1% copper and 0.2 ounce 
gold.’ 

Hole Q-2 encountered 11 ft, 
mineralization on the same ore hori. 
zon about 70 ft. further along tie 
strike, away from all previous show. 
ings. Over the entire width assy 
returns for three sections of eon 
show approximate average conten: 
of 4% zinc, 1 ounce silver and 03% 


copper. Third hole is now being 


drilled. 


Handbook Reflects Year 
Of Active Mine Growth 


With approximately 20 companies 
entering the ranks of producin 
mines, and ‘the formation of ney 
companies. and syndicates continy. 
ing’on an active scale, despite unfay. 
orable market conditions, last year 
was one of important changes in the 
mining industry, as is reflected jp 
the Canadian Mines Handbook fo 
1938, a copy of which has bee 
received by The Financial Post. 

This year’s issue, as a result of 
these changes, is larger than any of 
its predecessors, and shows thi 
during the year some 1,500 mining 
companies were active. 

The Handbook is published by 
Northern Miner Press Lid, 12 
Richmond St. W., Toronto, and is 
priced at $1, 
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Serves Canada’s 


' Mines At All 
Major Points 


EOGRAPHICALLY, AND ON THE 

FLOW SHEET, TOO, Canadian Inger- 
soll-Rand machines serve the Canadian mining 
industry in all its major functions. 


Three of the most important are illustrated: 
The Air Compressor, which supplies the 
mine’s life blood; The Rock Drill, which un- 
earths the ore; and The Mine Hoist, which 
handles everything going into and coming 
out of the underground workings. 


Other Canadian Ingersoll-Rand units intersect 
the flow sheet at many points: Pumps to keep 


, 


smelter; etc. 


the mine dry and for handling solutions; 
Pneumatic Tools for maintenance and repair; 
Turbo Blowers for concentrator, mill and 
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Vital Changes vey Financial Methods Open New 
Road for Canada’ s $500,000,000 Industrial Prodigy 


By WILFRID SANDERS 
Mining Editer, The Financial Pest 

fi is a mere matter of good technique, in 
py industry or business, to take stock at least 
ence a year. 

This has been the basic thought behind the 
National Mining Supplement published an- 
mally for so many years by The Financial 
Post. 

ff an industry or business is static, the 
snnual inventory is not such an important 
job and does not justify any large amount of 
study. 

But the mining industry has been growing, 
snd growing so rapidly as to win for itself a 
place among the most important develop- 
ments in Canada’s economic, industrial and 
political life in the past decade. 


The productive growth of mining should, 
by this time, have been impressed upon the o- 
public consciousness. ‘It is a story which has ‘ 
been told over and over again in newspapers, 
magazines and public addresses, 

To crystallize, as clearly and briefly as pos- 
sible, what has happened in the past 10 years 
to the “volume” factor of mining, the follow- 
ing bare facts are helpful: 


In 1927, mineral production in Canada had 
a value of $247 millions. In 1937 value was 
over $452 millions. Growth in mineral pro- 
duction, 85%. 

In 1928, the mining industry distributed 
dividends of about $30 millions. In 1937, 
dividends paid totalled $105 millions. Growth 
in dividend payments, 250%. 

In 1927, the mining industry. employed 
ebout 64,300 men, which, taking an average 
of three dependents per man, meant about 
193,000 men, women and children directly 
supported by the industry. In 1937, mining 
employed 105,000 men, directly supporting 
420,000 people. Growth in employment given, 
63%. 

In May, 1934 (earliest figure available), 
market valuation of all mining stocks listed 
in Toronto was about $1.2 billion. At the 
end of December last, market valuatien of 
mining stocks listed in Toronto was over 
$.7 billion. Growth in market valuation 
of listed mining stocks; 44%. 


Expectation starts the prospector into Can- 
ada’s northland. 

was then the syndicate, in which sufficient 
units would be sold to put usually about 
$35,000 in the treasury. Holders of these 
units, whether they knew it or not, were per- 
sonally liable for the debts of the syndicate. 
The units were highly speculative, as can 
readily be imagined from the negligible 
amount of work done on the property. Never- 
theless, they were at one time highly popu- 
lar because of the few occasions on which 
enormous profits had been made by getting 
an.interest in.a property at the early stages. 

The syndicate would spend. its money in 
doing surface work, exposing the showing 
along its définable length, taking channel as- 
says on surface and, if the money’ lasted, doing 
a small amount of drilling. 

Assuming that this work continued to show 
that the property had merit, the syndicate 
transferred its assets to a company, usually a 
three-million-share concern, the unit holders 
receiving substantial blocks of stock. This 
was the third stage in the financing of the 
property and it was up to the company to 
develop to production. 


Record of the Past 

This, in brief, was the manner used in an 
overwheming majority of cases. The system 
has not, of course, been entirely supplanted, 
but important modifications have taken place. 

In order to prevent rambling into side is- 
sues, perhaps the best way to take note of 
these modifications is to check over what has 
actually been happening in the formation of 
companies in, say, the past five years. 

There is no authoritative tabulation, but 
from records available, it would probably be 
conservative to say that in the last five years 
some 480 new mining companies have offered 
stock to the public. 

Of these 480 companies, probably a score 
have come into production and remained in 
production. 


The Four Bugaboos 


Why should there be this high mortality 
rate between the raw prospect stage and the 
producing mine? 

The reason in nearly every case would, if 
the record of these failures were analyzed, 
fall into one or more of the following four 
classifications: 


(1) Later development work failed to 


Here is one dramatic story of growth,in the 
It is not, however, the only 


story. 


Important Changes 

f an industry were to grow only in the~ 
gross value of its production, it would not 
necessarily be a healthy industry. It must 
also grow in its technique, its personnel and in 
its public relations. 

There have been within the mining indus- 
try many signs that important changes are 
taking place in this latter field. Because the 
industry has been, to a greater extent than 
most, a depository for public funds, these 
changes rank equally as important as changes 
in gross production, in dividends, in employ- 
ment or in marked values. 

The method of financing exploration for, 
and development of, Canadian mines, appears 
then, to be changing In what respect’ it is 
changing and how this change will affect the 
investor and speculater, are matters of vital 
importance and worth a little study. 

The time-honored method of financing a 
mine in Canada was essentially simple and 
fell naturally into three stages. There was 
the first stage, in which the prospector was 
grubstaked for a season’s travel. This financ- 
ng was done usually by an individual, or a 
small group of individuals, rarely by a larger 
company. 

The prospector staked his claims and did a 

ted amount of work on surface, just suffici- 
€nt to expose some mineralization and allow 
him to chip off a few samples to show his 
Princip The second stage in financing 


Pais. 


Panorama of Canad 


With few exceptions, Canada’s great mining 
camps haye expanded in a noteworthy manner 
in the past 12 months. Inherent in this expan- 
sion is opportunity for the investor and specu- 
lator. Articles covering the major camps in 
this issue will repay reading. 

Quebec’s infant prodigy—page 22. 

B. C. headed for new record—page 24. 

Kirkland Lake’s offspring—page 33. 

Patricia field—page 36. 

Little Long Lac—page 37. 


Porcupine camp—page 28. 
¢ 


Among the nations of the world, only two 
have a bi igger stake in what happens to gold 
Prices in the next year or so. An authoritative 
discussion of this all-important problem con- 
— that, peace or war, gold has a job to 

v. 

Gold and world confidence—page 31. 


Both miners and market men have their 
°wn phraseology, and their vocabulary is 
Metimes confusing to the mining investor. 


Thore mine puzzlers—page 37. 
“rgon of the floor—page 26. 


. substantiate the promise offered in the syn- 
dicate stage. 

(2) The company ran out of funds before 
the merits of the property could be estab- 
lished. 

(3) The management was honest and sin- 
cere, but inefficient and inexperienced. 

(4) The property never hade a chance 
from the start, its promise existing only in 
the roseate mind of the promoter. 


There is tangible evidence for believing 
that these four great obstacles to mineral pro- 
duction are being steadily, perhaps slowly, 
attacked. 

Mining in its.early stages will, of course, 
always be speculative, until mankind devel- 
ops a facility for seeing a mile or so under- 
ground. Properties will, until this time, con- 
tinue to give disappointing results and very 
little can be done about it as yet, But what 
can and is being done is to shift the burden 
of disappointment from the shoulders of 
amateurs to those of professionals, as will be 
seen later. 

The second reason given above does not 
imply that capital is scarce. It has been esti- 
mated by a. competent financial man_ that, 
given a suitable investment vehicle, some $10 
millions could be raised in Toronto alone in 
half an hour, by telephone. But it takes at 
least $400,000 to put a Canadian mine into 
production. The company which starts as a 
prospect with less than $50,000 or $75,000 is 
going to find itself out on a limb before dia- 
mond drilling is completed, unless it has re- 
markable luck from the start. In such cases 
it is a difficult job to raise more money, This 


*has been the experience of many a small 


concern in the past, and has been the chief 
reason for the many reorganizations of capital 
structure which feature the mining industry. 
The shareholder is often as much to blame 
for this condition as the management. Share- 
holders.insist on action, and‘are inclined to 
_— for it before sufficient capital has been 
a comprehensive development, pro- 


which called for didmond drilling tenders 
with something under $12,000 in the bank, 
although drilling costs from $1 to $4 per foot, 
depending on the footage and the location 
of the property. 


Management Mortality 


Management, the third cause of the high 
mortality rate, is, as in every investment, most 
difficult to gauge. So often one sees develop- 
ment of a property under the direction of 
a man who may be a first class prospector, 
but is not a miner. Mining and prospecting 
are two entirely different professions. First 
class professional mining men are not easy 
to pick up, as most (although ‘not all) are 
already connected with one of the big com- 
panies, and the remainder, quite justifiably, 
valuate their services at more than some pro- 
moters are willing to pay. 

The fourth reason, crooked promotion, is in 
a class by itself and the problem is being 
attacked by the various provincial securities 
commissions. While enthusiasm in this con- 
nection may, in some cases, have swung the 
pendulum too far in the direction of restric- 
tive legislation, few would argue that tangible 
strides have not been made; that the promo- 
tion of mining stocks is not, on the whole, a lot 
cleaner than a decade ago, or that the crook 
is not finding it harder to operate in Canada. 

Leaving aside the crooked promotion fac- 
tor, what is being done to break down the 
disastrous effects of the other three? 

Well, consider the mines which have come 
into successful production in recent years 
and you will find a definite trend. 

You will find that a surprising number of 
them have been developed to production by 


ian Mines 


Senior golds have been quite popular with 
big investment firms and individuals in the 
past few months. There are definite reasons 
for this popularity, redsons which every in- 
vester should apply to his own problem. 

Senior golds find favor—page 32. 

- * o''4 

Dividends paid by an industry are the ulti- 
mate test of its well-being. Mining dividends 
which have been rising steadily for the past 
few years, showed another 36% increase in 
1937 over 1936. 

Dividend records of mines—page 39. 


Index to Mining Supplement 


Halinpr Mines . 29 
wae Sey 


F 
: 


Lditie 1. Lag 34, 31 

Lode Mining . 

Laguna Gold M. 35 
Gold . 
Gold . 
Shore . 


Bankfield . . 34, 37 
B Metals... . 25 


io 


SNBR 


! 


: 
g 


ée 
-o 


to 


sics'. 


i 


Central Pat. . 34, 2 
Can. Min. Output 2 


Q 
$ 
5 


em 
e 


<5 
Q 


- 8. 
cian cuel 


=: 
BSRateseseeses 


BES 
FE 


SSSVSAISey 


io 


Oe 
* 


| B¥eeesrs 


we 
a 
bE 
I 


: 
5 
: 


2 


i 
if 


i 


fis. 


i 


8 
£28 


! 


22 


gi 
E 
z 


: 
Eos 
get 
i 

ee 


ef 

5a 

QF 
BS! 
get: 2 

cc 

: 

= 

Fe 


5 
aH 
a 


ES 
Ti 
B95. 
sf 
BEE 

f. 8: 


Pre 

3 
ra 

4 

- 


mining companies already established, ‘tie 
after “independent” operators have failed. 
Tick them over. There is Lamaque, brought 
to production by Teck-Hughes; S by 
Dome; Delnite, by Sylvanite; Young David- 
son, by Hollinger; Hallnor and Pamour by 
Noranda. 

KerrsAddison was largely financed by . 
Mining Corp., and Ventures. Beattie Gold - 
Mines was financed by Ventures and Nipissing. 
Canadian Malartic was another Ventures | 
finaniced property. Big Missouri's property in 
British Columbia is being brought to produc- - 
tion by- Consolidated Mining & Smelting Co., ’ 
and other groups. Laguna, in Manitoba, was 
financed by Mining Corp. Omega Mines was 
rehabilitated financially by Castle Trethewey. . 
Newmount Mining Corp., with its expert man-’ 
agement, has been responsible for such pro- 
ducers as Island Mountain, in the Cariboo, 
and Northern Empire, in northern Ontario. 

Now consider those successful producers 
financed publicly. Pickle Crow Gold 
Mines, the first one that comes to mind, was ’ 
actually developed to the production stage by ' 
N.A.M.E. Public subscription was used only 
to build the mill and do further lateral devel- 
opment, Sullivan Consolidated was partly, at 
least, financed by Ventures,. Sladen and. East 
Malartic, both 1938 producers, may largely at- 
tribute their success to that obtained by the 
O’Briens and the Ventures-sponsored Can- 
adian Malartic, both of which did much spade “ 
work in outlining the Cadillac break. Mc- 
Kenzie Red Lake was partly financed by Min- 
ing Corp. Central Patricia was partly finan- 
ced by F. M. Connell Associates. 

This leaves among the younger producers, 
Little Long Lac, Buffalo Ankerite, Cariboo 
Gold Quartz, Ymir Yankee Girl, Moneta 
Porcupine (which had a slow tough climb), 
Gunnar Gold, ar Reno, God’s Lake and 
a few others. 


Big Group Financing 

It is not unreasonable then to say that the 
financing of development by. hig.interests or - 
groups has been an important factor in the” 
growth of the mining industry, The publicly 
financed areas, such as Porcupine ‘and. Kirk- 
land Lake, followed the Cobalt boom of 30 
years ago, and are immeasurably indebted to 
the wealth obtained from the old silver camp 
for their start in life. But it took these camps 
a long time to get going. Porcupine; in which 
work was first done in 1906, saw its first pro- 
ducer (Hollinger) some five years later, Gold 
was first found in the Kirkland Lake area 
in 1911. The first mill started in 1915 on the 
old Tough-Oakes-Burnside property, now 
known as Toburn. It was slow work, com- 
pared with the speed with which a camp can 
be brought into production today. 

In the Northwest Territories, which are at- 
tracting more and more attention, most of the 
work is being done by the larger companies, 
such as Consolidated Mining & Smelting Co. 
and Mining Corp. 

This trend—and it seems definite enough to 
term it a trend—has the advantage of largely 
obviating the three major obstacles to mining 
development noted above. If the property 
does not stand up to development when be- 
ing financed by a large concern, the public 
itself does not suffer loss. Well financed, there 
is little chance of the operators running out 
of funds before the property has had its chance 
to show its wares. The development work is 
assured of capable and experienced manage- 
ment. 

It is also more economic. The raising of 
public funds is, as any modern underwriter 
will tell you, an expensive proposition. Sales- 
men’s commissions, advertising, market main- 
tenance, and overhead take their toll from the 
money raised from the public. Mining com- 
panies are not faced with this expense. 

Also, the old idea that the life of a mine was 
necessarily a short one, dependent on the 
amount of ore at the original property, is fast 
being proved fallacious. Teck-Hughes is the 
leading example of what can be done to con- 
tinue the existence of a company whose orig- 
inal property is nearing depletion. 

This whole idea has been succinctly put by 
a mining man in the sentence: “Mining com- 
panies buy properties, whereas the public is 
sold them.” By this is meant that mining men 
appreciate the risk of mining investment and 
are prepared to assume them, being recon- 
ciled to many losses in order to get one win- 
ner. The public, on the other hand, is the pur- 
chaser and cannot be told by the promoter of 
the risks involved if the promoter is to get 
his daily bread. The promoter is compelled to 
stress the rosy side of the picture through his 
advertising or through his salesmen, or the 
great masses of the public would not buy. 

It is not suggested for a minute that this 
development in the “public relations” side 
of mining means the exclusion of the public 
from mine financing. Such a development 
would be patently impossible, because thé 
mining industry needs, and will always need, 
public financing in at least the later stages. 

The whole matter is a controversial one and 
provocative of much discussion. But pro or 
con, the move toward removing the early 
Speculative phases of mining development 
from the reach of the uninitiated is one of the 
peimary and little: dispussed ices in the * Razin 


—Photographie Arte. 


—Huge ball mills like this dot:the north,.crushing into:fine: particles the gold 
ore which has been whisked from below, where it had lain for many ages. 


—Leaving the ball mills, the ore is mixed with cyanide solution toa itie and’ 
ig:concentrated in these vatlike thickeners. The steel arm turns ‘slowly. 


—Courtesy C.I.L, 


Filtration precipitation with .zinc from the-solution, the ore, now:Tich,in-gold, values, 


reaches. practically the last stage of filtration. No gold can be seen as yet,:but— 


ese ‘slowly. revolving-cylinders' separate the-cyanide solution ‘of gold‘from:the: 


1 Th 
Separation— pulverized rock taifings, or waste material. Note the battery of cylinders. used. 


—Dreams of many a shareholder are finaly realized when the thin s 
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Growth of Mines Sets Pace for Canada 


Thirty Producers to Ship Ore in 1938. 
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at the map, which shows the prov- 
ince extending along Hudson Bay 
for a thousand miles north of the 
present mining belt, indicates that 
the term north is rather a misnomer. 

While the mining section of Que- 
bec spreads along an east-west belt 
of some 120 miles, it can roughly be 
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"| high cost. development programme 


This company, in which a 53% 
stock interest is held by N 
owns a large acreage, with estimated 
ore reserves, at the end 


of ores and all of those in- 
dustrial materials that are 
used by the mining industry 


— waters, metals, paints, 


oils, reagents, 


etc. 


MILTON HERSEY COMPANY 
LIMITED 


Industrial Chemists 
Assayers 


BRITISH METAL 


WINNIPEG 


/ 


THE 


LIMITED 


caused a heavy operating deficit in 
. At the present time, produc- 
reported to be 


are obtained from this deeper work. 
currently handling 


Par 
Se oe $2,937,920 $1 
Range of Stock 


; Low 
1938 (to Feb. 18) ....+:.. 90.15 
1937 0.18 


Aldermac Copper Corp. owns a 
copper-sulphur deposit in the Rouyn 
of . Copper values are 
being recovered and it is expected 
that experimentation now being car- 
ried on will lead to the establish- 


to operate early 
250 tons, and is at present 
tons, a rate of produc- 
understood to be yield- 
fair profits, al- 
though lower copper prices forced 
reduction in previous unofficial 
earnings estimates, and are 
not expected to be large until copper 
prices return to normal and the sul- 
phur production is brought into play. 
Ore reserves at last estimate were 
about 1.7 million tons, averaging 2% 
copper, 37% sulphur with small 
values in gold and silver. 

In addition to the common stock 
shown below, there is also outstand- 
ing $400,000 of 5% first mortgage 
bonds, due 1946. 

Capitalization 


Authorized ed Par- 
Common 5,000,000 sh. 4,699,681 sh. No par 
Price Range of Stock 


w 
$0.46 
0.32 


This is a producing property with 
no mill, the ore being shipped direct 
to Noranda’s sme]ter, by truck, the 
property adjoining Noranda to the 
no 

Powell Rouyn property has given 
a good account of itself, and ore re- 
serves were estimated by the com- 


was 
announced that millheads had risen 


CORPORATION (CANADA) 


‘ DOMINION SQUARE BUILDING 


“MONTREAL 


4 


BUYERS OF 


SELLERS OF 


_  “©CR" BRAND 
NON- FERROUS METALS 


ELECTROLYTIC 
_ COPPER 

~ SELENIUM 
-TELLURIUM 


FRAMING O’BRIEN 


This company, rescued from bank- 
ruptcy in 1935,' resumed production 
in May, 1936. January production 
amounted to about $25,900 from 6,000 


‘|tons of ore treated, an average re- 


covery of $4.32 per ton. 
This is an improvement over pre- 
vious months and is officially attribus 


| ted to concentration of higher grade 


the 


pacity. 
With a monthly gross of about $20,- 
000 expected, of which $15,000 ap- 
proximately will be absorbed by op- 
erating costs, the ability of this com- 
pany to show much of a net profit 
at present is not exactly clear. 
In the meantime the company is 
understood to have about 18 months 


millfeed onttlined. 
Capitalization 
Authorized Issued 
Common ee $3,296,000 
: Range of Stock 


With recent work on the bottom 
levels, to 750 feet, returning good 
results, Sullivan Consolidated is 
expected to show increased ore Te- 


serves when the annual report is}. 


published. Grade of this new devel- 
opment has been excellent and 
announcement of increased tonnage 
in the coming year would not be sure 


O’Brien’s shaft head, viewed through’ a near-by window, makes a prisin 
striking study in black and white for the cameraman. O’Brien Gold Mines, 
which has done much to put Quebec in the forefront of mining develop- 
ment through its discovery of high grade in 1936, is once more a news 
maker, with recent further discoveries, ret tat 


pany had working capital of about 

$62,295, and no further sale of shares 

is contemplated. Dee 
Capitalization 


Au 
Common 91,500,000 
Price Range 


outlook for the company has ma- 
terially brightened since the first 
the year. ' 
O’Brien’s fiscal year ends on Sept. 
30. In the 1937 fiscal period, the com- 


g. 
The No. 1 shaft is being sunk to 
1,000-foot depth as the mine workings 
— to expand in scope to deeper 


Production in 1937 was $763,706 
from 55,072 tons, for an average re- 
covery of $13.87 per ton. This is the 
highest annual production since the 
mill started in 1934, and augurs an 
increase over last year’s net profits 


of of about four cents per share. 


a higher grade; ‘Slight decline in 
total reserves is not considered signi- 


low ficant, since it is due to re-estimating 


73! certain blocks of ore. ’ 


Stadacona Rouyn 
Starting production late in 1936, 
Stadacona Rouyn Mines saw its 
stock fall from a high of $2.85 in 1937, 
to a low of 286 cents, and a current 


public on the company’s earnings. 

The property was the subject of 
a comprehensive report by independ- 
ent engineering authorities early in 
1938. In this report ore reserves 
were placed at 154,000 tons between 
the 150- and 600-ft. levels, grading 
$5.31 per ton. At the same time the 
management, including the area 


at 450,000 tons. An operating profit 
of 75 cents per ton could be achieved, 
the independent engineers reported, 
if daily tonnage were increased to 
350 tons daily. The mill is now treat- 
ing in excess of 400 tons per day, Roy 
Anderson, managing diréctor, in- 
forms The Financial Post. Mr. Ander- 
son also states that recent crosscut- 
ting on the 725-ft. level has proved 
the downward continuation of the 
vein, and the existence of ore of 
higher than run of mine ore on this 
level. ; 

As at Dec. 31, 1937, the company 
had current assets of $282,798. Liab- 
ilities at that time amounted to bank 
loans of $25,300; wages payable of 
$13,392, both of which items were 
paid in: January: Mill contract of 


At the end of its last fiscal year 
O’Brien had working capital of over 


Canadian Malartic 


Financed by Ventures and Sudbury 
Basin into production, Canadian Mal- 
artic has, since the mill started in 
April, 1935, improved its position. 
Earnings are on a much higher scale 
than a year ago and costs are steadily 
being lowered. 

Last year Canadian Malartic paid 
its, first dividend, amounting to 5 
cents per share. This distribution is 
not expected to prevent the company 
from augmenting its working capital 
which at the end of 1936 stood at 
$42,179, without including invest- 
ments in stock. Since that time, cer- 
tain options have been taken up and 
paid for, again bolstering the cash 
position of the company. 

Canadian Malartic, already a fairly 
large tonnage producer, appears to 
be shaping up as an even larger ton- 
nage proposition. 

Capitalization 
Issued Par 
. 3,626,855 
per Share. 


$39,000; current mill account of $37,- | 1 


287 and current accounts payable of 


$53,000 
labilities.: On the new financing | 1937 


there is a firm commitment so far 
of $125,000 covering 125,000 shares at 


e. 
noe oe Capitalization® 


ital reorganization goes into 
Tei riee Range of Stock 


Although 1937 gross production 
showed a slight decline under the 
1936 figure, McWatters Gold Mines 
continues to operate at a modest 
profit, with the mill handling about 
100 tons per day. The company has 


The 1937 output amounted to $423,- 
213, ee een Spe for an average 


covery being $13.03. fs 

Erratic distribution of gold, and 
irregularly shaped ore bodies made 
it difficult to forecast the immediate 
it obey pad ie sepe 1a 
men or- 
izons, and to date interned wick thus 
a ed out has given some promis- 


PPP PA Pee eee ee eee eee eee eee | 


Price Range of fiat 
1938 (to Feb. 18) 
1937 


This property adjoins Canadian 
c, and came into production 

a few weeks ago with an initial ton- 
nage of 250 tons per day and exsiecta- 


"| tions are that before the end of the 


year the mill will be stepped up to 
500 tons per day. 

It is believed that in the first year 
a millfeed of $9 per ton can be aver- 


‘|aged. This is higher than the grade 
Rrbinenintantenshieicia kee aietet ecg: eee 


THE 
MINES | 


Advise us what you 
are holding and 
we will send * you 
the latest news, 


erat ot i 
OSWALD 
: age 
DRINKWATER ‘ 


Montreal Stock Exchange 
Montreal Curb’ Market 


PRIVATE WIRES. 


~- Insurance Exchange 
Bidg., 
MONTREAL. 


’ HArbour 6101* 


Capitalization 


; Issu 
Common $4,000,000 $4,000,000 

Earnings per Share 
i (estimated) 


Price Range of Steck 
1938 (to Feb. 18) 
1937 


canasauul Kn a Miraabehed 
Siscoe 
Despite a somewhat lower recov- 
ery per ton in 1937, Siscoe Gold 
Mines, treating greater volume, in- 
(Continued on page 23) 
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From the earliest days,.when its branches were quickly established, 
oftimes in rough-hewn log cabins and makeshift tents, The Royal Bank 
of Canada has been closely identified with the development of Canada’s 
mineral resources. The following list of Branches in all of forty-nine 
active centres, indicates that it has kept pace with the ever-increasing 


ee Porn 


g 


February 26, 1938 : 


Private wires to all lead- 
ing markets and connect- 
ing all offices permit the 
rapid transaction of busi- 
ness in listed and unlisted 
securities of all types. 


Accurate, up-to-date informa- 
tion can always be obtained 


from our 


ely organized 


Statistical Department. 
JAMES RICHARDSON & 


SONS 


Offices across Canada 


Montreal Steck Exchange, 
Montreal Curb Market, 
Calgary Steck Exchange, 
Vancouver Steck Exchange, 
Winnipeg Stock Exchange, 
Winnipeg Grain Exchange, 
Canadian Commodity 


Complete facilities for, trading 
in all listed and unlisted mining 


issues. 


Pitfield & Company 


Memters: 


MONTREAL STOCK EXCHANGE 
MONTREAL CURB MARKET 


235 St. James St. W., Montreal 
Uptown Branch: WINDSOR HOTEL 


Ottawa Saint John Moncton Halifax Campbellton 


requirements of Canada’s primary industry. 


ALBERTA 
Drumheller 


BRITISH COLUMBIA 


Courtenay 
Cumberland 
Grand Forks 
4 
Kelowna 
Nanaimo 
Nelson 
Penticton 
Prince George 
Quesnel 
Victoria 

-» tr. Wells 

, ; MANITOBA 
Flin Flon 

rus Pe 


ONTARIO 


Antigonish 
Cheticamp 
Glace Bay 
Guysboro 
Inverness 
Liverpool 


New 

New Waterford 
North Sydney 
Sherbrooke 
Springhill 
Sydney 


NOVA SCOTIA 
Amherst 





Middle Musquodoboit 
Glasgow 


Sydney Geo. & Townsend 


Sydney Mines 
Westville 
Whitney Pier 
Whycocomagh* 
Windsor 


‘ 


!™*™ ROYAL BANK or cana 


OVER 600 BRANCHES IN ALL PARTS OF CANADA 
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Veteran 


—Lake of the Woods, 
NOR oing activity in Ontario 
got, ago, is back in the mining 
o7eeh adlines. After being rele- 
a to the sidelines at the turn of 
pet Mury, the pioneer gold camp 

province, with Kenora at its 
¢ de 4s re-established its claim 
wcoition among Ontario's gold- 


pet he lure of the Yukon 
be fancy of mining men and 
ot tors in the days of '98, mining 
shed in this section of the 
Gold was the chief contrib- 
ee" the mineral output. Notable 
er ethe producers were the old 
ene property, a few miles 
est of this town, the Mikado, 
ial Lake, near the Manitoba 
8 dat), and the former Horse- 
which was recently revived for 
eet productive period under the 
eesrship of Kenland Gold Mines. 
profitable Tailings 
1» estimates of the production 
‘4 from these pioneer mines 
~ to considerable extent, it 
wosits indisputable that gold was 
recovered in fairly large quantities, 
pi from ore bodies that disclosed 
erable richness. Profitable 
tion was maintained at several 
g the properties without the ad- 
gotage Of modern milling and 
ning methods, and several of the 
ger mines were reported to have 
produced more than half a million 
jolars each in bullion during — 
wfetimes. Demonstrating the strides 
mie by the technical side of the 
dustry within the past generation, 
is 1997 it was found not only feas- 
ie, but profitable as well, for 
“gators of the Kenland property 
 remill the tailings that had been 
garded from the old stamp mill 
that had operated on the same site 
@ years ago. These tailings were 
mped from the lake, put through 
modern milling processes, and aver- 
age values of approximately $5 per 
ton obtained. : Z 
in the years following the initial 
boom days, however, mining opera- 
dons in this district lapsed into 
activity. The vicissitudes of the 
industry proved too big a handicap 
any of the newer developments, 
gd the camp fell into a virtually 
dormant state. 
Then, synonymous with the inaug- 
wation of the higher gold price, and 


Returns 
Lake of Woods 
Faces New Year 
in Good Shape 


i 


were 
t on with renewed 

Regains Status - 
the intervening years, min 
has been forging steadily forwa 
Reliable and enced oters 
have sponsored 


af 


5 


ual meeting, new prod 

tion records have been achieved 
during the past several months, and 
the situation minewise never looked 
better. Wendigo is the first profit- 
able producer of recent times 
locally, and should certainly be 
credited with a major share of the 
increased activity around Kenora. 
Currently installation of a flotation 
unit is going ahead, and deepening 
of the shaft to allow for the opening 
of another four levels is also pro- 
ceeding. The stock of the company 
was listed on the Toronto Stock 
Exchange recently. Work at the 
property is directed by G. G. Camp- 
bell, and Fred North is mill foreman. 

At Kenricia Gold Mines, sponsored 
by Jos. Errington, and located some 
10 miles west of Kenora, work has 
been going on for more than a year. 
Two levels have been opened up, 
and announcement has now been 
made thet a milling plant of moder- 
ate capacity will be ordered. It is 


Quebec Mines Set Pace 


(Continued from page 22) 


creased net profits as will be seen 
in the table below. Rumors regard- 
ing grade of ore, not substantiated by 
current production in returns, have 
served to depress stock of this com- 
pany, although close observers do 
not subscribe to unconfirmed re- 
ports of lowered earning power 

Siscoe paid four cents per share in 
dividends last year, a rate which 
leaves a wide margin for surplus. At 
the end of December, 1936, ore re- 
serves amounted to 451,827 tons aver- 
aging $13.28 per ton. Ore occurences 
in this mine are erratic but fairly 
high grade, rendering an accurate 
estimate of reserves difficult, and al- 
lowing seope for periodic outcrops 
¢ bearish rumors. 

Handling of the property has been 
along businesslike lines, and the com- 
pany's working capital has been 
steadily increased. From start of pro- 
duction in 1929, to the end of 1936, it 
amounted to over $880,000. 

Capitalization 
Authorized Issued 
Common $5,000,000 $4,750,000 
Earnings per Share 


Par 
$1 


2.53 
igma_ 

Only starting production in March, 
1937, Sigma Mines, subsidiary of 
Dome Mines, produced $988,953 in 
gold by December 31 of that year. 

Stock in Sigma is fairly closely 
held, giving it some stability. Dome 
Mines owns 60% of the common, or 
600,000 shares, and Read Authier 
378%, or 378,500 shares, leaving only 
about 21,500 shares in the hands of 
the public. 

Sigma is expected to increase ton- 
hage capacity before many months 
have passed, reflecting the opening 
up of new ore in recent months. Last 
~ Sigma declared its first divi- 
Sigma borrowed nearly $1 mil- 
lion from Dome and Read Authier, 
Which will be repaid from earnings. 

Capitalization 
Authorized Issued Par 
$1,000,000 


ao tiuced from 3 million shares Sept., 


Lamaque 
_Teck-Hughes’ famous young sub- 
sidiary has developed in quick order 
into one of the most important mines 
in Canada and Quebec’s biggest 
STaight gold producer in value of 


output. Last year’s production came 
very close to $3 millions. 

This young company. had a good 
year in 1937, doubling tonnage capac- 
ity to 1,000 tons per day in the latter 
part-of the year. From the fact that 
Lamaque, only formed in 1933, is 
already nearing development to 2,000 
feet in depth, some idea of the rapid- 
ity with which the management has 
brought the property into production 
may be obtained. 

On the basis of 500 tons per day, 
Lamaque’s net profit was in the 
neighborhood of 25 cents per share. 
The effect of the increase of net will 
not, of course, be felt until this year. 

Lamaque is paying off its obliga- 
tions to Teck-Hughes steadily, and 
it is expected that common stock may 
become qualified for dividends, be- 
fore 1939. 

Positive ore reserves at the end of 
1937 were officially estimated at 657,- 
755 tons averaging about $11.63 per 
ton. The stock is not listed, 

Capitalization 


Authorized Par 
Common 3,000,000 sh. 3,000,000sh. No par 
Earnings per Share 


More Producers 


Space precludes a review of all 
the promising properties nearing pro- 
duction in'this fertile gold field. Out- 
standing among these is Lapa Cadil- 
lac, whose mill is expected to be 
ready on a 250-ton per-day basis by 

‘| August next. An average grade of 
$8.24 per ton can be expected, 
operating costs of about $4.12 per ton, 
the management estimates. 

East Malartic Gold Mines, is also 
expected to start production in Aug- 
ust or September on a 500-ton per 
day basis. This is a well financed 
prospect, in good hands. 

Perron Gold Mines, which started 
production in March, 1936, has giv- 
en an excellent account of itself and 
is producing about $100,000 per 
month, from which a good profit is 
being made. 

Jocola Mines, developing the old 
Greene Stabell property, under Ham- 
mell management, is not operating 
its mill at present but is a possible 
producer for 1938. At present the 
management ig completing a large 
scale development programme, which 
to date has yielded fairly satisfactory 
results. 

Francoeur Gold Mines, Halliwell 
Gold, Payore, and Tiblemont Island 
are other properties which have been 
mentioned for 1938 production. 


Conuibiite Mineral Output 


: 936 37 
Metallics: Quantity — Quantity Value 


; fine oz. 
gitimated exch on gold produc. $ 


T ss 


Zine 
peecenessseuscsabachabene und 
catinum metals fine oz. 
° Posner evensegnsebéhnaail pound 
ther metals* $ 


Non-Metallies* 
males 
— 


77,478,612 


15,229,182 


eso? 
Stural gas - eu, ft 28,113,348 


000000 ccecvcsebeone scervecess § 


Industrial Minerals: 


Total... $ 


+ 16,740,117 


Ce Clay Products ané Other Structural Materials: 


ee oducts (brick, tile, sewer pipe, 


T 
Ota) © See eeeeree eeeeeee ereeearer a 
Grand total... .i..0ssdcceneen, 8 


3,471,027 
6,908, 162 


| woes 
eludes arsenic, bismuth, cadmium, chromite, molybdenite, selenium, 


Md titanium 


jincluces low-grade silica sand used for 
cludes mica, nepheline-syenite, ete, 


* os ae 
iS ae 
Pie asl | 


fluxing purposes. 


made soon. 
en comes in the Manitou 
re 


section, portedly proceeding 
with the installation of a small mill, 


8 
ch | $12,633,168, as against $12,341,958 for 
November last. 


also seen development recently. 


Good values across mineable widths | Ontario 


were reported available for develop- 


bec 
ment, and it is expected that plans | Manitoba & 
may be made during the coming | Yukon 


year for further work™ at this 


Comparative gold production fig- 
ures for Dec., 1937, and the same 
month of 1936, follow: 

Gold Production, Ounces 
ber, 
1936 
562 216,075 


39, 
17,583 


From a world point of view, plat- 
inum consumption began 1937 at an 
increased pace, but soon slowed 
down. ' Palladium, a member of the 
platinum group, substantially in- 
creased in use over that in 1936. 

In the annual review of Charles 
Englehard, president of Baker Plat- 
inum of Canada, it is stated that fac- 
tors affecting the world’s position 
of platinum during the past year 
were cessation of governmental buy- 
ing for reserves, reduced activity in 
the, jewellery trade and a certain 
liquidation of the speculative accum- 
ulation during the two previous 


640 | years.. At the same time the metal 


strengthened its position in the 


902} chemical and electrical fields and 
24 | was more widely used in dentistry. 


The pronounced increase in the 


WOODS ARCTIC THREE STAR * * & EIDERDOWN 


For thirty years Woods Arctic Eiderdowns have 
‘been the North's Best Buy in camp bedding. 


ILLUSTRATED FOLDER ON REQUEST 


WOODS MANUFACTURING COMPANY LIMITED, Ottawa, Ont. 


use of palladium, consumption of 
which rose more than 25% was 
helped largely by the widespread 
adoption by German dentists of 
palladium-silver and palladium- 
silver-gold alloys for full and partia! 
dentures, for inlays and other cast- 
ings and for orthodontic wire. 


Of growing importance in this 
group is palladium, which until re- 
cently was one of the less known 
members of the platinum group. 
Palladium is now finding applica- 
tion in diversified industrial and 
decorative fields as well as in dental 
work. The metal has benefitted from 
the higher prices of gold and the 
many restrictions placed on the in- 
dustrial use of the latter metal. 


Mine and Metallurgical Plants at Flin Flon, Manitoba 


| Ancient Inca Mines 
Revived-by ‘Plane 


Gold mines located behind the 
Bolivian Andes, which are said to 
date back to the Inca period will 
now be serviced by 20th century 
methods, in a new romance of air- 
freight transport. For a long time 
these mines have been inactive 
owing to the difficulty of getting 
equipment and personnel to them. 
Now. however a scheme is being 
completed for the construction of a 
jungle airdrome’ near the mining 
area and for the transportation by 
airplane to the airdrome, from the 


Sl 


equipment and modern mining ma- 
chinery, technicians 
other personnel will also travel by 
way of the air and it is claimed that 
this undertaking will represent one 
of the biggest air freight enterprises 
yet evolved, vying with the famous 
transportation job at Bulolo Gold 
Dredging Co. in New Guinea. 


Upper Seine Gold reports that ad- 
ditional sampling results from its 
underground campaign indicate an 
improvement in grade over the sur- 
face shoots under which present 
sampling is being done. Average 
grade of the last group was $12.42, 
highest individual sample retufning 


nearest supply base, of complete ! $36.75. 


Hudson Bay Mining and Smelting Co., Limite 


Incorporated Under The Dominion Companies Act, Dec. 27, 1927 .. 


Producers of 
COPPER, ZINC, GOLD, SILVER, 
CADMIUM, SELENIUM and TELLURIUM 


Hydro-Electric Power Plant at Island Falls, Saskatchewan 
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SPECIALISTS IN WESTERN MINES 
AND OILS. 


Our Statistical Department will be pleased 
to answer your enquiries. 


Member Vancouver Stock Exchange 
Ew 


Stock Exchange Bldg. Vancouver B.C. 
Phone: Sey. 7201 


CARIBOO -HUDSON 
GOLD MINES . 
LIMITED (N.P.L.) 


Developing twenty-three (23) mineral 
claims situated on Cunningham 
Creek in the Cariboo Mining Division 
of British Columbia. 


1406 ROYAL BANK BUILDING 
VANCOUVER, B.C. 
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ould now be made to ensure 

future of the industry, ° 

larly when it is considered that one 

mine is producing about one half 
the output of the province.” . 

Mr. Asseltine’s reference here is to 

Smelters, chief producer ‘of lead, 

zine and silver. 
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of Cariboo Gold Quartz Gold Mines, dividend 
modern 


district, has grown the good-sized town 
‘Wells, wale faith in the lode possibilities of 


many: For .one thing, 

River country continues to be a pro- 
litic producer of the yellow metal. 
Most of the production, of course, 
has been confined to the two major 


Silver is Side Line 
Silver is one of the most difficult 
minerals to estimate, so far as this 


probably 
Volume production is not dependent 
upon value, and while there may be 
no marked change in the volume 
produced, it is difficult to estimate 


RE ae era is 
- 7 
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| THE MINING INDUSTRY OF 


BRITISH COLUMBIA 
abe yalue, of ants ot production agit na year 1937 


Prectioaiiy ol) siiases of tes mising iniaty show estim 
increases volume and value. — 


maining industey of Bettie iniag aivideeie 
ihe best. years of wand mining dividends hens 
established a ten-year reco 


Recent publications: 

Annual Report of the Minister of Mines for the year 1936, 
Bulletin: “Notes on Placer-mining in British Columbia.” 
Sree: | Sey Geology Applied to Prospecting.” 


(Rev. edition), 
“Possibilities for the Manufacture of Mineral Wool in B. C.” 


Preliminary Review of the Mining Industry for the year 1937. 
— — of the Province showing the various Mining 
ivisions. 


For copies of any or all of the above publications, apply to: | 
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gtocks. 
“Publicity Cla 
The so-called 


gompelling all ne 


publications to 
i and oil de 
the authority of 


DEPARTMENT OF MINES, VICTORIA, B. 


has a reasonably long life,” 


ued Mr. —- “it can hardly be was withdrawn Ww 


gat that such a 

guarantee accura 

courage publicati 

of legitimate info: 
‘gne of the proving 
; ies. 


official estimate, should be about 

$67 millions. compared with 1936 fina! produc. 

Here is the estimate of mine pro-/ tion figures: 
2 Years Production 

an Ui 


ue may happen to price during 


year, 
An increase in the gross value of 
copper is likely this year, although 
average price may be lower, 
Britannia and Copper Mountain will 
probably te at full capacity al} 
a and are the chief factors 
production. 
Av prices for lead and zine 
can be ed to equal 
in | those of 1937, and it is possible that 
volume —_ will — as @ Bins, eee 
age metal prices " . : 
improvement over curs | Sree ret in etiners 
should average 
a pound for cop. 
for lead prevail 
; and should 
on increase as antici» 
oss value of the mining 1 
1988, according to the | } 


CANADA'S LARGEST DIAMOND 
DRILLING CONTRACTORS 


To the patronage and friendly co-operation of the mining 
fraternity we owe, in no small measure, our unparalleled record 
of achievement. It is our earnest wish that we may continue to 
serve you in the future—as in the past— with our modern 
efficient equipment and to make available to you, at all times, 
the world-wide experience of our staff of drilling experts. 


BOYLES BROS. DRILLING CO., LIMITED 


DIAMOND DRILLING CONTRACTORS & MANUFACTURERS 


VANCOUVER, B.C, PORT ARTHUR, ONT. 
KIRKLAND LAKE, ONT. MANILA, P.I, 


DIRECTORS duction for the calendar year 197 
W. B. BURNETT, M.D. FRED M. WELLS 


President, Cariboo Gold Director Cariboo 

Quartz Mining Co. Ltd. Gold quarts Mining 
President, B, C, Chamber Co. Ltd., Wells, 
of Mines, Vancouver, B.C. B.C. 


0, H. SOLIBAKKE 


Director, Cariboo Gold 
Quartz Mining Co. Ltd., 
Seattle, Washington 


Secretary 


FREDERICK FIELD, C.A. 
Vancouver, B.C. 


Pioneer has slipped sligh , due 
largely to the fact that in ch 


Value Increas 


within ‘istimates Fall Short 
Such was the rise in metal prices -~ oe Z : 
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orsece ++ $54,081,067 $73,176,315 $19,094,348 


Metal Prices 

ver, oz. 

Gold, oz. olen York) 
ee 44,880c 
03 45,127¢ 


Fiscal Agent 


and 
to 
N. G. M. LOUGHEED the 


Copper, lb. Lead,lb. Zinc,h 

(Lendon) 

(Candn, funds) est... 13,080c 
9.477Te 


(Candn, funds) final 3.913¢ 


R. Gelletly & Co. Ltd. 


Stock.and Bond Brokers 
655 PENDER ST. WEST VANCOUVER, B.C, 
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That's News 


The mining industry can be cred- 
ited with creating many a city, but 


Bridge River Camp 
Grew From Tilt 
In Lillooet Hotel . 


Although Bridge River has been 
yielding itg treasure in substantial 
volume for only half a dozen years, 
the district has been known to pros- 
pectors for more than half a century, 
although the old-timers had little but 
heart break to reward their efforts. 

Most of the early history of the 
Bridge River region ig shrouded in 
folk lore, but the searcher for an 
account of the origin of some of the 
richest claims should go back to a 
roadhouse brawl in Lillooet, at the 
conclusion of which the law-abiding 
citizens decided that the little town 
wasn’t big enough for Nat Coughlin 
and Billy Young. When it was 
breezed about that Johnny Williams 
wanted a couple of men to help him 
do some assessment work u the 
valley of the Bridge River, the lead- 
ing citizens with tongue in cheek 
told him they had just the men for 
the job—Nat Coughlin and Billy 
Young. Johnny Williams reluctantly 
accepted them. 

“Go Out and Shoot Something” 

Coughlin and Young were no more 
useful to Williams than to the law 
enforcement element of Lillooet. 
For the sake of peace and a chance 
to get in some real work on his own 
account, Williams gave the unwant- 
ed’ couple a rifle and told them to 
hunt for game. History doesnot 
record whether they found anything 
to shoot, but they did encounter a 
boulder that intrigued their fancy. 
They casually mentioned it to Wil- 
liams on their return to camp, 


Members Vancouver Stock Exchange 
Members British Columbia Bond Dealers Association 


Phones: Seymour 2253, 2254 and 2255 
Jerome has for several years been 


moving, at first only a few inches 
a year. In.the last féw months, 
however, the city has slipped down 
the mountainside approximately 
25 feet, causing damage to many 

some of which had to 
be torn down because they threat- 
ened to topple over, It is charged 
that one of two large copper min- 


R. Gelletly H. M. Smith / OD. C. Ritchie 


WOLVERTON & COMPANY a See 
LIMITED 
STOCK BROKERS 


Established 1906 
Members Vancouver Stock Exchange for 38 years. 


553 Granville St., Vancouver, B.C. 
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reached, one or both of the copper 
mining companies may be sued for 
damages, . 


Canada’s Mine 
Exhibits 


Paid Up Capital 


Surplus an 
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Resources, Dec. 31, 1937 


Securities on hand, available for immediate delivery 
—market petees, December 31, 1937 
Assets, cash or equivalent 
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to see a comprehensive exhibit of 

Canadian minerals. This exhibit, 

which is a permanent one, has been 

remounted and brought up to date 

during the past year. It continues to 

be a great attraction to visitors 

is the result of the work of the Can- 

Exhibition Sa. 

exhibit oc- 

cupies the whole of 

each specimen is labelled 
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In the early days of Pioneer Gold's 
financing, a 
supply a ” He 


An Exchange 
of National Importance 


Because the Vancouver Stock Exchange serves the two most 
vital new wealth-builders in Western Canada today — the 
mining and oil industries — its work is of national significance. 


Established 31 years ago, the Vancouver Stock Exchange in 
recent years has seasoned and introduced to Canada, the United 
pr and cue Britain an impressive group of Western stocks 
—shares w are now divi i inter- 
sionally dunn on a dividend basis today and inter 


By providing a trading place for Western securities and thus 
ving marketability to many. western shares, og, a 


; ee plays an important role in Canadian industry 
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oP orized: ,000 Shares of $1 Par Value. 
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RENO MOTHERLODE and | 
| GOLD MINES at Salmo, B.C. 
Yorkshire Building 525 Seymour Street 
f Vancouver, B.C, « 


TRANSFER AGENTS: 
Prudential Trust Co., Vancouver and Toronto 
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& 7 Bt 
Revamping Fraud 
Final Amendments te 8. C. Act 
Less Drastic Than Was Feared 


Frem Our On Correspondent 


UVER.—Although amend- 
een British Columbia See 
ees Frauds Act were not nearly 
q@revere as the original draft an- 
i gnced by Attorney-general Gor- 
wismer, their effect been 
ererally 10 lighten up the law con- 
ne gale of mine and oil stocks 
go the financing of companies. 
The superintendent of brokers, E. 
DeBeck, appointed only a few 
Foss ago to take over the work 
partied out by H. G. Garrett, 
gp been given increased powers, 
ga the Vancouver Stock Exchange 
. pow directly under the regulation 
a ihe Act. Previously it had oper- 
ed 008 government charter. 
When the proposed changes were 
gat announced it was 
pone quarters that the stock ¢x- 
aange was “on the spot,” but this 
igerpretation was — tly denied 
spokesmen for the Government 
x pointed out that the added 
‘on was merely in line with 


“Fair and Reasonable” 
frank E. Hall, then president of 
exchange, described the amend- 
gents as finally passed as “fair and 
ble.” Since. then Attorney. 
1 Gordon Wismer, who 
few legislation, Mr. DeBeck and 
of the ae —_ ne 
opportunity 
9 situation, and there ip no 
gubt that the relations 
gow between the Government a 
ge exchange are friendlier than 
ger have ever been before, 

The exchange hag alwaye been 
ous of its own powers over list. 
and individual membera, and it 

jas not hesitated to use them. The 
qchange has exercised its diaciplin« 
gy authority in more than one in- 
gance, and its determination to keep 
the Vancouver board free of ques. 
tionable securities we —— 

ring the past year suspend. 
ec ‘fom trading or delisting of 28 
pocks. 

“Publicity Clause” Withdrawn 

The so-called publicity clause, 

and other 


where the 


security was pledged or 
ei ee 


ted in | under 


secur 
ence to hg veaebaer te ‘s 
e or 
= be deamed advisable ; ~ 
e pe y that may be imposed 
for an offense against 
been increased, in a a 
company, to a maximum fine of 
$25,000. Individuals may be fined up 
to ee and in oat im- 
‘or a term not more 
six months, and in deta 
the fine may be imprisoned 
ae term not exceeding 


Mining Battle 


Overrules 


Prospectors Win 
Modifications 


ted|. In B,C, Bill 


gompelling all ne 
publications to publish news of tha 


pines and oil development only on 
the authority of a offi 

was withdrawn when it was poin 

gut that such a clause would not 
guarantee accuracy, and would dis- 
courage publication of a great deal 
a legitimate information cpnnereene 
gne of the province’s most importan 
ipdustries. 

The new Act provides that every 
person to whom a certificate of 
registration has been granted must 
immediately notify the guperintend- 
et of brokers of any materia 
change in the properties, assets or 
financial condition as disclosed at 
the time of registration, and the 
guperintendent may require that 
person to publish a notice of the 
change in such manner as may be 
prescribed. 

May Seize Recerds 

Authority is given the attorney- 
general or superintendent of brokers 
to seize and impound any records of 
a company for investigation, Tele- 
phone canvassing by brekers of 
gock salesmen is made unlawful ex- 
ept in the case of making calls to 
pesonal friends or in connection 
with stock in which trust funds may 
be invested. Sale of units in a 

ining syndicate having a capttal 
@ not more than $35,000 by a bona 
fide prospector or miner who has a 
fubstantial interest in the syndicate 
ig not affected. 

Unless permission is granted by 
the superintendent of brokers, no 
person is entitled to advertise sale 
a stock coupled with the offer of 
employment. 

In cases vshere it appears te the 
superintendent of brokers that mis- 
leading information has been pub- 
lished, he may publish or give notice 
to persons concerned a statement 
making the required correction. 

The attorney-general may forbid 
trading in any specified stock and 
a@der any stock exchange in the 
province to cease trading in it, 
although this does not apply to a 
trade in a security for the amount 
of a pledge or mortgage for the pur- 
pose of liquidating a bona fide debt 


YDRO - ELECTRIC 

power is assuming @ 
more and more important 
place in the mining devel« 
opment of Manitoba, The 
availability of ample lew 
cost power has meant much 
to the mining areas of Long 
Lake — Rice Lake and 
Beresford Lake in Central 
Manitoba. 


RELIABLE HYDRO 
POWER WILL BE SOON 
AVAILABLE IN THE DIS- 
TRICT TRIBUTARY TO 
OUR NEW TRANSMIS- 
SION LINE IN THE 
KENORA, ONT. AREA. 


For further details write: 
MAURICE C. GILMAN 
General Sales Manager 


Winnipeg Electrie 
Company 
WINNIPEG, MANITOBA 


was claimed that the former provi- 
gion had been the cause of perjury 
in many cases, resulting in costly 


1 | litigation, 


ere was a good deal of opposi- 
tion to amendments giving more 
general authority to the department 
head in the appointment of district 
engineers, a guggestion that was in- 
terpreted in gome quarters as a 
move to oust the district engineers 
altogether and replace them with 
“headquarters” men as conditions 
warranted. However, it was an- 
nounced that such was not the in- 
tention. 

The idea behind othe oposed 
amendments, which peousit cleaia- 
erable criticism, was to curtail the 
“blanketing” of large areas in favor- 
able mining areag and to force those 
staking claims te develop them to 
a certain extent without delay. 
Although the plan was designed to 
thwart unscrupulous claim-holders 
and these who had no genuine in- 
tention to develop the properties, 
the prospectors claimed that it 
would also discourage prospecting 
by bona fide men. 

It was also proposed that a pros- 
pector be permitted to stake only 
three claims in his own name in any 
one mining division, and not more 
than six as an agent for two prin- 
cipals. If he disposed of his claims 
he would be allowed to stake three 
more in the same division, Under 
the present Act he can stake as 
many claims as he. wishes in the 
same division, but only one claim 
on the same vein or lode. Here 
again the prospectors offered an ob- 
jection on the ground that the 
amendment was not practical; that 
it would tie the hands of legitimate 
operators in a — of — pe. 

Another pr , nat acted ppon, 

was that in'tuture it would be neces 
sary for the “free miner” or holder 
of a free miner's certificate te per- 
|form 20 days’ work of eight hours @ 
|day within 96 days of recording a 
claim. Provision would have been 
made, whereby if it were impossible 
|for him to do 20 days’ work within 
\the period, he might do half the 
amount and the balance within 
ithe year. In fellewing years he 
would be required to do W days’ 
work in each year. 

Under the present Act it js re- 
quired that the free miner de $100 
worth of work or make payment in 
liey thereof on each claim, It was 
elaimed by the department that this 
wag too loose 2 stipulation, but en 
the other hand critics claimed that it 
would be just aa difficult to check 
the hours of work, 


Mining Now Supplies 
Cheap, Dustiess 
Highways 


Dustiess roads everywhere have 
been the dream of the motorist ever 
since the automobile began to re- 
place the horse. While such roads 
could be constructed, the costs have 
in the past been the pocket- 
books of the hard-pressed taxpayer. 
However, science plus the mining 
industry have come to the aid of 
both the motoriat and the taxpayer 
by discovering recently the means 
of making a road that is both cheap 
and ¢ustless. Thia process consists 
of mixing common salt with proper 
proportions of gravel and clay, and 
is claimed to have provided the 
long-sought means of consolidating 
the gravel into a hard surface that 
is almost as hard ag a ond 
withstands wonderfully w e 
wear of heavy motor traffic. In ad- 
dition it sh water nearly as well 
as an asphalt surface. It is moreover 
readily graded like a gravel road to 
keep an even, non-skid surface. 

To thé Maritime Provinces must 


on stretches of the Nova Scotia - 
ways by R. E. Chambers of New 
Glasgow who has a salt mine at 
Malagash and wants to develop a 
market for his product in road con- 


struction, 


PIONEER OF THE BRIDGE RIVER 


The veteran Bridge River pro. 
ducer, Pioneer Gold Mines, 
wes named after a hotel, has had a 


satisfactory year, despite declines in 
production. The management ex- 
pect to be able to continue the rate 


NEW MINES — NEW TOWNS 


All across Canada, the mining ind 


and villages. Here is a glimpse of Gold 


is leaving a trail of lew towns 
ridge, BC., mining town in the 


Bridge River area of British Columbia. It is one of a number of towns 


grown up with the mining industry. 


Cariboo Comeback 


Year 1937 Proves 


a Good One for 


Veteran Producer of Placer Area 


From Our Own 


VANCOUVER.—No mining dis- 
trict in British Columbia is as 
famous as the old Cariboo. The dig- 
gings of Williams Creek, near Bar- 
kerville, yielded millions in placer 
gojs in the early sixties and sounded 

siren call for thousands of for- 
tune-seekers from all parts of the 


world. 
The Cariboo has been transformed 
during the past decade, Still a placer 


field of considerable stature, the} h 


lode gold mining am are 
yielding their wealth today, and old 
Barkerville is no longer a 
town. Within a few miles the 
ancient capital ef the gold country 
a new town has been built—Wellse— 
which honors the name of the man 
who more than anyone else laid the 
foundations for today’s prosperity. 

Cariboo Gold Quartz has been 
steadily increasing its production. 
The mill will soon be on a 250-ton 
basis, and Dr, W, B. Burnett, pregi- 
dent ef the company, estimated that 
it will maintain a monthly output 
ef about $100,000. Dr, Burnett, in 

tnership with O. H. Solibakke of 
Boatile, and Fred Wells, has played 
a prominent réle ii, giving the Cari- 
boo its new hard vock status. Ran- 
dal R. Rose, managing director, has 
been responsible for development of 
the mining operationg on a large 


acale, 
Wider, Richer at Depth 

The important consideration in 
connection with Cariboo Quartz is 
that the two new levels opened last 
year proved the ore bodies to be 
wider and richer. Work is now pro- 
ceeding with a view te opening up 
two more levels, and it is probable 
that before very late in the spring 
the mill will be handling 275 tons 
daily. Ore reserves have well 
meainteined thr out the past 12 
months, notwi 
which resulted in a general shut- 


nding the strike | Mew: 


Correspondent 


nel, or Shasta crogecut, was run over 
1 feet, and at about 900 feet the 
quartzites were encountered, 
showing a vein of quartz and sul- 
paides bearing all the local charac- 
eristics of another good ore bady. 
Mr. Wells has now su ented 
this report with an ysis of re- 
sults from the extension of work 
iar ee ty eva rte 
re prev refe to 

as te bee, again 7 ts 580-foot 
level. The vein is said to be in per- 
fect form, but larger, showing the 


ost | game general character of ore, The 


vein of clear quartz, according to 
Wells, measures fully 12 feet across, 
perfectly banded and with a liberal 
amount of sulphides, 175 feet below 
the surface. 

“We all realize that we have not 
extended our ore body to any great 
length or depth,” reports Mr. Wells, 
“but with the unusual size of vein 
and its perfect structure we are 
justified in agsuming the favorable 
extension in depth of such veins.” 


A New Record 
For Quebec 


From Our Own Correspondent 
QUEBEC.—A new high in gold 
roduction was established by Que- 
during the course of 1937, when a 
total of $24,849,758 was milled in the 
rovince, from 1,935,198 -tons of ore 
reated. 
Figures for 1937 gold production 
are as follows: 
Production by Mines 
Ore treated Value 
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down of all Cariboo operations last Pow 


May. 

Production of Cariboo Quartz was 
worth well over $1 million last year, 
and there has been @ substantial im- 
provement in the grade of ore mined 
during the last three months, at- 
tributable to the production from 
the 1,000- and 1,700-foot levels in 
the Rainbow fault zone. 

Stepping up to 275 tons capacity 
will represent the third increase in 
ee capacity since the beginning 
fe) 5 

for Carijoo Hudson 

Cariboo Hudson ean _ 
in operation this ’ pro 
able that the initial installation will 
be forthe handling of 100 tons daily. 
The property is shaping up into one 
of the best prospects in the proy- 
ince. Mr. Wells reported recently 
that there were two mineral belts 
running through Cariboo Hudson, 
the first passing through the Hud- 
gon group and the other along the 
Shasta claims to the west. 

In the. first tunnel at a distance 
of only 200 feet the crew broke into 
a fine vein of ore crossing seven to 
eight feet of 

gold 
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Total ...... 1,935,198 


high 


ee 


of production in 1937, when a gross 
of $2,149,000 was shown. 


Hideaway 


Exposed 


Sheep Creek Vein 
Shows Promise 
of Good Ore 


From Our Own Correspondent 
VANCOUVER.—Development of 


to the point where President R. W, 
Bruhn considers it will be as profit- 
able as the old Queen vein from 
which some $2,500,000 of ore wag 


outstanding mines is that which 
bears the area’s name. Monthly 


= has been approximating 
,000. 


The last official estimate of ore 
reserves at Sheep Creek showed the 
position as at May 31, wheh the 
work on the Hideaway was still in 
its early Average grade was 
87 ounces, including 14,716 tons of 
20 material in the Queen and 53,186 
tons of .63 ounce grade in the Hide« 
away. The latter is regarded by Mr, 
Bruhn as a conservative estimate in 
view of the high grade encountered 
in the gaise and on the No. 2 level, 

Opened On New Levels 


The Hideaway has been opened 
on the 7th, 5th, 4th and 2nd levels, 
giving @ total vertical range on the 
vein of about 610 feet. A raise from 
the 6th level to the 2nd, to be coms 
pleted in a day or two, is all in good 
ore. 

The Brubn vein explored last 
year on the 7th level has been 
opened on the 5th and some of the 
millfeed is coming from this. vein, 
While the greater part of tonnage 
from the mill is coming from the 
Hideaway, this ore is proving so 
de that the management ig 
still drawing lower grade ore from 
the low levels of the Queen works 
ings with a view to holding down 
mill heads to a reasonable level. 

Mr. Bruhn intimates that other 
important phases of the under. 
ground occurrences aré being work« 
ed out in the vicinity of the Hides 
away and Bruhn veins. It is pro 

coved to iasue a statement of dis- 
ances, widths and values on the 
various levels of the Hideaway in a 
few weeks time when development 
hag reached a stage at which a 
better idea of the average can be 
obtained. 

The second level is opening ex-+ 
ceedingly well, showing high grade 
across wide widths but as only a 
short distance has been covered by 
the drift, Mr. Bruhn prefers to get 
average values for a. greater dis- 
tance before giving details of the 
pret. In the last half year work 

as been directed to opening up 
this very. substantial block of ex- 
ceedingly good grade ore on the 
Hideaway. 

This programme is now well in 
hand and development has now 
been resumed to determine condi< 
tions west of the fault where. best 
results are expected. This work, 
states Mr. Bruhn, will now be 
pushed ahead as rapidly as possible, 


Wright-Hargreaves Mines has de- 
clared a regular quarterly dividend 
of 10 cents per share, plus the extra 
of five cents paid for the past three 


yeara, rene April 1, 1938, to 
shareholders of record Feb. 14, 1938, 
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Mining and Industrial Stocks 
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Private wire connections to all principal markets. 
: Competent advisory service. 
Enquiries Invited 


Nanton Building : 


Winnipeg, Man. 
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Base Metal 
Exports — 


12 Months Output 
$147 Millions 
Price Higher 


reached 
$76,814,704, a gain 
Shipments of copper to tat cute 
c at © 
try increased in value from $22, 
to $36,706,206; of nickel from 


total exports 
can be traced chiefly to the marked 
advance over 1936 in the a e 
prices of copper, lead and zinc but 
the tonnages shipped were also 
higher than in the previous year. 
This rise in base metal prices has 
enabled the reopening of 
properties in the Dominion that 
have been idle for years. 


ent to assure continu. 
ous operations for many years and 
most of the deposits contain two or 
more base metal ores and many of 
them obtain one or more of 
precious metals, 

Canada now ships most of her 
bage metals abroad in the refined 
form and it may be noted in this 
connection that whereas in 1920 the 
total production of refined nickel, 
copper, lead and zinc in Canada 
amounted to only 14,000 short tons, 
it had increased to a total of ap- 
prowhaasey 575,000 tons in 1936. 

e Dominion has two copper re- 
fineries with capacities in excess of 
the tonnage handled in 1937, two 
zine refineries, a nickel refinery and 
a lead refinery ag well as eight 
modern smelters strategically locat- 


and 


C. M. OLIVER 


Vancouver Stock Exchange 
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Davies Petreleums — Total of 150,406 
shares were subscribed for at 50 cents by 
holders of record Dec, 3} under reso- 
Dec. 28, by which such shareholders 
were given the bscribe 
15, 1938, for one additional share at 30 
cents for every seven held, Those exercis- 
ing their —_* wae given t 
Apr, 15 and $1.50 per 
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723 Fort St., 


Victoria, B.C, 


BROKERAGE and INVESTMENT 


810 West Hastings Street, Vancouver 


MEMBERS 


TRINITY 2545 


No Personal Liability 


During 1937 the company 
achieved its first million dol- 
lars of gold production and is 
currently well on the way to 
the second million. 


Mine, mill, and the power 
development constitute an 
effective, self-contained unit 
making for economical oper- 
ation, 
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_A MAN’S JOB — 
Making a mine, whether it be as fingnci 


er, manager or the man who 


trucks the equipment into the mine, is in every way a man-sized job. 
Above is shown some of the obstacles in the way of transportation which 


have been successfully faced in western mining. 


Mine Dividends From B. G.' 


Ten-Year Record is Set in 1937 
Payments Over $14 Millions Mark 


From Our Own Correspondent 


VANCOUVER.—A new ten-year 
record was established for dividend 
payments by British Columbia’s min- 
ing companies last year. The total 
was $14,679,379, excluding the fig- 
ures for Howe Sound Co., which 
operates Britannia Mining & Smelt- 
ing Co., one of the province’s larg- 
est copper properties. Howe Sound 
is not included because the com- 
pany derives profits from other 
mines, in Mexico and elsewhere, 

Leader in the British Columbia 
dividend list, as usual, is Consoli- 
dated Mining & Smelting Co., with 
$11,406,220, reflecting the strong base 
metal market which prevailed 
through the early part of 1937 and 
the growing production of the big 
Trail plant. 

Bralorne Mines, the big Bridge 
River gold producer, was second on 
the list with $935,200, and Pioneer 
Gold Mines, another Bridge River 
company, a close third with $875,875. 
Premier stands fourth in the list, 
with dividends totalling $800,000. 
Although still a factor in the Port- 
land Canal district, Premier is be- 
coming more of a holding company 
than an operating concern, with 
holdings in Toburn, Ont., western 
Australia and elsewhere. 

Reno and Sheep Creek, represent- 
ing a section of British Columbia 
rapidly coming to the fore in gold 
production, were fifth and sixth 
with $219,156 and $187,500 respec- 
tively. 

Two Cariboo lode gold mines are 
next on the list, indicating that the 
Cariboo, once regarded as exclu+ 
sively a placer field, has advanced 
as a hard rock area. Cariboo Gold 
Quartz paid dividends aggregating 
$133,332, and Island Mountain $52,- 
535. The showing of these two com- 


» panies is all the better when it is 
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considered that for five weeks they 
were shut down owing to labor 
trouble last spring. 
The other dividend payers, in 
order, are: 
Ymir Yankee Girl, $33,375. 
Highland Bell, $26,318. 
Beaverdell-Wellington, $7,200. 
Fairview Amalgamated, $2,668. 
Among the privately owned com- 
‘panies in the dividend category is 
Nickel Plate, operating in the Hed- 
ley district. 


Hole No. 12 at Lacoma 
Cuts Ore at Two Levels 


J. J. Harris, consulting geologist 
for Lacoma Gold Mine, Tavernier 
twp., Quebec, advises The Financial 
Post that No. 12 diamond drill hole 
has intersected ore at two horizons, 
the first intersection from 166.2 to 
169 feet being presumably the west- 
ern continuation of No, 2 vein. Four 
feet of core length averaged $12.60. 
Second intersection, from footage 
228.2 to 235.6 ran from 70 cents up 
to $13.65, average being $5.60 over 
46.8 feet, with a 15-foot core section 
running $8.05. 

True. widths of the two intersec- 
tions are computed to be 3.6 feet 
and 40 feet, respectively. Latter 
body is considered to be the western 
extension and amalgamation of veins 
Nos. 1 and 4; further drilling will 
determine this assumption. Drill 
hole No. 125-2, drilled from the 
north crosscut southward so as to 
cut the veins west of the shaft be- 
tween the two levels, picked up the 
two bodies as in hole No. 12, the 
first being the amalgamation of Nos. 
1 and 4, the second No, 2 vein. 
Trunk vein ran $12.34 over 8.1 foot, 
including a high of $23.10 over 2.6 
feet. 


URANIUM 


Sodium Uranate (Orange) 
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New Y¥ Y. 
E. L. Dupont deNemours & Co. 
Inc., 350 Fifth Ave., 
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GUNNAR GOLD MINES 
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CAPITALIZATION 
Authorized, 3,000,000 Shares of $1 Par Value 
Issued, 2,704,131 


DEVELOPMENTS : 
Bo. 1 shaft, 3 compartment to 1,000 feet with lateral explora- 
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will help in influencing brokers. 
Buying and Selling 
Let us assume that the stock the 
customer 


from 10 shares in the most expen- 
sive stocks, to 500 shares in the least 
expensive. If the number of shares 
bought does not comprise a board 
lot, they are known as odd lots, In 
trading on the exchange, board lots 
have precedence over odd lots, 
which explains why sometimes an 
odd lot order is not filled, although 
trading at that price may have been 
heavy. 

When the client buys or sells 
through a regular broker, he is en- 
gaging that broker in the réle of 
agent and, as an agent, the broker 
is entitled to his commission, which 
also varies according to the price 
of the stock, from $1.50 per thou- 
sand shares in Toronto to 50 cents 
per share. These commissions are 
— by a set tariff, a copy of 
which is always available to the 
public. 

If the client feels that a certain 


and sells it at the market, counting 
on being able to pick it up at a 
cheaper price before he has to make 

, or actually produce the 


argued by proponents of this prac- 
tice that it is no different in prin- 
ciple from buying stock on the ex- 


stock, and are scrambling to pick it 
up before it goes any higher, the 
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to the United States $47 

.) worth of canned salmon, Total trade | growing tourist trade. Water faci)j. 
between Alaska and the United) ties bore more than 72,000 passm 

States amounted to $115 millions in | gers to Alaska, or nearly 10,000 mor, | 

.| 1937, the Alaskan exports totalling} than the previous year. Miles y 
more than $76 millions, including |new highways were built and othe 


fish and fish products, copper, ore,’ mileage improved. 
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New Mines > New Wealth 
T IS apparent that-when anew mine starts production, Canada’s income:— and that of her people — 


is that much greater. 
The fact is sometimes overlooked, however, that in seeking out that mine, in developing it, and 


bringing it to the stage of production, wealth is also distributed; Canada’s income in also augmented. 


To find a mine and develop it takes many, many thousands of dollars. This money is infused into 
Canada’s economic arteries in the form of supplies, wages, freight, etc. 
So that a mine, before and after production, represents purchasing power. 


Consider the substantial contribution of one group of companies. < 
Ventures Limited and their associated companies have expended in Canada, in the years 1929 to 


1936, the enormous sum of $41,736,856.34. 


The money has been spent in exploration, development, mining operations and the purchase of 


machinery and supplies. 
Between 1929 and 1934, which included the darkest days of the depression, the companies spent 


$25,698,587.26. 

To this must be added expenditures in 1935 of $6,819,744 and in 1936 of $9,218,524. 

Activities of these companies comprise all stages of mining operations from prospecting to produc- 
tion. But whether in the search for new mines or in their development or operation, the money that is 
spent goes to create jobs for Canadians and to add to the net total wealth of the nation. 


STATEMENT OF EXPENDITURES 


More complete figures on the expenditures of this group of companies follow: 


TOTAL 


$ 3,426,976.93 
14,403,075.36 
6,392,708.49 
1,501,262.73 
6,225,129.73 
7,016,193.37 
1,269,961.99 
1,501,547.74 


$41,736,856.34 
ooo 


: Company — Eo 1935 1936 
$ 2,781,862.96] $ 305,271.13 
7,653,379.30 | 2,664,914.59 
6,047,724.41 49,500.40 
1,392;549.15 13,536.97 
8,778,836.79 |  1,170,571.78 
8,455,040.25 | 1,784,518.75 

818,695.50 | 363,982.53 

270,498.90 | 467,447.94 


$25,698,587.26 | $6,819,744.09 


$ 339,842.84 
4,084,781.47 
295,483.68 
95,176.61 
1,275,721.16 
1,776,634.37 
587,283.96 
763,600.90 


$9,218,524.99 
——————————————_____ 


Ventures Limited~- 

Falconbridge Nickel Mines Ltd. ..:.. 
Sherritt Gordon Mines Ltd. ... 
Sudbury Basin Mines Ltd. .......... 
Coniaurum Mines Limited ...... 
Beattie Gold Mines Limited 
Matachewan Consolidated Mines Ltd. 
Canadian Malartic Gold Mines Ltd. .. 


In the main, the money that has been spent has'been earned from mine o i i i 
» th l perations. In turn, it h 
wages, railroad freight and electric power, and for the purchase of equipment and supplies. a 


As the mines become established, the expenditure grows Everyone in Canada gai i 

, e . gains some porti 
benefit. To provide supplies and transportation for this one group of mines alone and to supply the Siduaima, 
of the immediate employees, profitable employment is supplied to men and ‘women in every part of the country. 


That is what mining means to Canada. 


Ventures Limited and Associated Companies 
HEAD OFFICES: 


25 KING STREET WEST, TORONTO, ONTARIO 
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3 ORE SHOOTS REVEALED. 


shares should fully inform 
es attached to shares of Sime Bas 
‘3 
Systematic channel sampling of the cosionn exposures A 
Mr. McClin in 1936 has: revealed three: ore scares by a 
follows: “A” nae $6.20 over 35 inches for.45 feet; “B” 
zone, $10.00 over 30 inches fe tor 135 es “C” gone, a’ ; 
$13.90 over 40 inches for 335 feet, and. check sam 
these ore zones, en after ‘ inte 
sepertes by Mr. McClintock as follows: 


15, $53.20 and $78.15, over ee 
Dee. 23rd, 1936.)- | 


Up per Seine is cies satis, one, 290 feet én 
Lom 65 feet; 925 fet of ater is done. a 
sretnd work is now 2 
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They Saved Gold in a Cellar 


In a Glasgow basement just 50. 
years ago last year, three young 
scientists stumbled on a discovery 
which was not only to revolutionize 
the So a mining industry but was to 

an immeasurable effect on the |. 
whale economic system of the’ 
wor 


New Mining Era 
Owes Its Start 
Te Glasgow Trio. 


Prior to this discovery, and from | was 


earliest times, the world's supply of 
was derived from superficial 
ans deposits, usually in river 
beds. Today, by far the greatest 
supply of the world’s gold is ob- 
tained from what is known as lode 


panions, 
R. W. and ‘W. Forrest, 

The story of “Gold's Golden Jubi- 
lee”, is graphically, told in a recent 
issue of the C.LL. Oval trey 
by Canadian Industries » 

Much of the article sadenides a 
batim descriptions taken from origi- 
nals supplied. through the. courtesy 
of relatives of the inventors to Im- 
perial Chemical: Industries Limited. 


- Losses in Ore. 

After mentioning that prior gold 
production came from alluvial 
workings, MacArthur. says: 

“As ‘the debris resulting from al- 


luvial workings became, nuisance 


+». and as the existing mines grew 
deeper and more costly to operate, 
the demand for gold’ becime more 
and. more urgent and attention was 
called ‘to the masses of low grade 
ore unworked, and to the losses in 
working better grade ores . .. About 
1885, various circumstances com- 


= | bined to call public attention to the 
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enormous loss of gold occurring in 
the ordinary operations of gold 
mining and gold milling. 

“About this period the Cassel 
Gold Extracting Company was 
formed’ and exploited for the ex- 
traction of gold from refractory 
ores. Events so fell out that the 


the successful inventor. 
MIllustrative of the primitive eq 
ment available for industrial 

ae of the discovery is the state- 


Te jehd eeentht aaunilioeliae doth 
the addition of oxygen, or at least 
paso Fab g omg ee ewe eon 
chemical action, we 
first apparatus with a windeetal 

of which 


turned the ore, sloppy with cyanide 

solution, over and over, al ex- 
posing fresh surfaces to the 
First Cyanide Gold 

“The first cyanide gold was 

Queensland. 


mill equipment. The first cyanide 
plant, designed as such was erected 
for the Crown Mines, at Karanga- 
hake, in the North Island of- New 
Zealand.” 


It was an act of Providence that 
the cyanide process discovery prac- 
tically coincided with a period of 

industry 


after the great Gold Rus 
MacArthur’s own story ‘ot the 
salvation of the Rand, and similarly 


.;of the whole gold industry, 


The ‘work. , 
patenting of the MacArthur-Forrest 
oan Extraction Process on Oct. 19, 
1 ” 


Cellar Vigils 


In a modest, half humorous man- 
ner, MacArthur tells of the nightly 
vigils in the Glasgow basement, 
which led to the epoch-making dis- 
covery. All the searchings by al- 
chemists for the secret of transmu- 
tation’ of base metals into gold, and 
the charlatanry or more modern 
“gold brick” promoters, really fade 
into -unimportance beside this 
simple epic of a great discovery. 


“We certainly were not capitalists, 
enth 


amusingly colored*by his 


|Geophysics 


And Mines 


Credit for Discovering 
50 Producing Mines 
Is Claimed 


One of the most iatriguing devel- 


opments in mining over the past 
decade has been the strides made in 
geophysical prospecting, and the 
claim is now. made by experts in 


&/ this science that there are today 


‘did not realize to what extent we 
were making history. We did most 
of our work between 8.00 p.m. and 
200. am., when the Forrests had 
finished their day’s work, as I had 
finished mine. It was usual to have 
pies and a pot of tea sent in from 
the nearest restaurant about 11.00 
p.m., and when we were more than 
usually sleepy Dr. Robert Forrest 
brought out a weird mixture 
labelled ‘kid reviver,’ and gave us 
a dose all round to keep us awake. 
“The research syndicate laid down 
as a rule that we would not reckon 
gold extracted as the difference be- 
tween the assay of the original ore 
and that of the tailing, but in every 
case the gold must be put on the 
table. 
The Cyanide Secret 
“During November, 1886, we used 
cyanide of potassium as a solvent. 


4 Nearly a year passed, when in 


October, 1887, I. had occasion to 
separate gold from mercury ip a 
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over 50 mines in production, none of 
which could have been found by 
ordinary ting methods. 

As is generally known, most of the 
Canadian producing mines were 
found as the result of some outcrop 
on surface, and the assumption is 
that many vein structures exist 
which ate hidden from the most 

painstaking prospector by over- 
burden, It is for this reason that 
geophysical prospecting is looming 
more and more important. 

Dr. Hans Lundberg, president of 
Hans Lundberg Limited, of Mont- 
real, a firm which has pioneered this 
science in Canada, discussed pro- 
gress in geophysical prospecting in 
a recent issue of the Bulletin, Can- 
adian Institute of Mining and Metal- 
lurgy. 

“The Sad Years” 

Dr, Lundberg traces the early his- 
tory of the developments of geo 
physical methods and then pictures 
what he terms the sad condition 
under which the geophysicists have 
had to work during the past few 
years. An almost hostile feeling had 
developed against geophysical pros 
pecting following the experience of 
the boom years, 1928 and 1929, and 
it became so bad that a few years 
ago the mine owners did not employ 
a geophysicist until all other means 
had failed. If it then so happened, 
he states, that no indications of ore 
were found which could be recom. 
mended for further exploration, the 
old hostility was Yevived. 

A campaign of research was 
organized d 
years and meth 
tes which made it possible 
not discover hides, but 


tructural , 
for gold, tracing geol 
and determining depth of ovefe 


burden. Besides the success in mins |, 


ing this geophysical method has ob+ 
tained tangible results in the oll 
fields, in outlining favorable struee 


es S experts dur- 

as ohn. 
aoe South It is a 
thrilling epic of real transmutation 
io 


the country itself, rose enormously.” 
Chance Played Part 


MacArthur rnéver attempted to 
over the part that chance 

1 in his discoveries. An essen- 

a the gold recovery pro- 

the précipitation of the gold 

ts solution in cyanide by 

ns ‘at zine. The secret of success 

y in the physical form of the zinc. 
owadays zine dust is used for this 
The advance, here was in 


. gold : 
zine. rare is MacArthur’s diffident 
account of it: 

“We used various forms of finely 
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‘covendd wagon oveicamseshehnows danpietnd kantbape wh the. 
west, the pioneers of Canadian mining have faced and overcome 
the unknown in the depths of ‘the earth. ‘The marvelous tecord- 
-achieved, especially during recent years in developing the mineral 
| resources of the Dominion, has not been surpassed in any other 


field of the country’s acti 


vities, and is a wonderful tribute to the* 


Pe ee anes Oh eane Se ee eee 
Canada’s great mining industry. _ 


Canada is first in the production of nickel, platioui, sshtsidi:~ 
second in radium, zinc ot cobalt—third in gold, See and 


silver. 


Since 1899—a period of 39 seonescittin Bank of Toronto has a , 
serving this great industry thtough its branches. in the mining 
districts, and has been privileged to number many of the most 7.” 
successful producers among its customers ‘and: friends, =’. 
You will receive a friendly and experienced service. 
when transacting your business with this bank. - 


“BANKTORONTO 


H. B. Henwood 


ivided ziné with more or less ad- 
vantage; but a picture of some fine 
zine shavings, bought with other 
things in @ shilling box of chemicals 
in my boyish days; haunted my 
mind, and repeatedly I tiescribed it 
to one of the works foremen with- 
out effect, until one day, when mak- 
ing a zinc case for packing cyanide, 
he made a shaving by a sharp tool 
and came asking me if this was 
what I wanted. My reply was ‘Yes’ 
and in half-an-hour he had pre- 
pared the first bundle of zinc shav- 
ings for gold precipitation — the 


Incorporated 1855 


pioneer bundle of hundreds of tons 
of this flimsy but useful material.” 

MacArthur summarized in various 
places some of the benefits that 
would derive from his discoveries. 

“The queStion is often asked — 
How would ‘the world have fared 
with its increasing population and 
relatively decreasing supply of gold 
if the ratio had not been maintained 


or restored by the advent of cyan-/| sands of tons, 


ide? I cannot answer this question, 
and must leave it to the mono- 
metallists and bimetallists to settle 
beween themselves. 

“Tn the midst of the cities of 


General Manager 


fe 


world’s most 
products. 

MacArthur died in 1920; Dr. R, 
aor im 1919; Dr. W. Forrest in 


A Record of 88 Years 


@ For the past 88 years the Canadian Locomotive Company has pioneered 
in the design and construction of locomotives to meet the varying and exact- 
ing conditions of Canadian railroading. Locomotives of all sizes and types 
have gone through Canadian Locomotive Company shops for duty in all parts 


_of the Dominion. 


Canadian Locomotive Company during the past few years have 
developed a line of internal combustion locomotives and have 
recently built a number of modern streamlined engines. In addition 
to this, the company has been associated with the development of 
diese] electric locomotives in Canada. 


Not only has the Canadian Locomotive Company been closely allied 


with transportation in Canada but has also been activel 


engaged 


during the past 12 years in the development of mining and 
metallurgical equipment. 


Among many varied 


ieces of large machinery produced in the 


Canadian Locomotive Company plant in Kingston have been several 
of the largest wire bar casting machines ever built in America. 
Canadian Locomotive Company was the medium through whieh the 
Akins Classifier, now recognized as a high class piece of milling 
equipment, was introduced into Canada and also more recently the 
Selectro Vibrating Screen, designed for use in the mining and pulp 


and paper industries. 


The Canadian Locomotive Company has set and maintained a high 
standard of quality and workmanship and we feel that the company 
has kept pace with the development of Canada during the past 


88 years, 


C. 
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VIBRATING SCREENS 
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VEZIN SAMPLERS 
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Preston E. Dome, Hallnor to Join Ranks 


A. “7 
* 


In 1908, Dr: W. A, Parks of the 
University of Toronto stafed that a 
certain section of. northern Ontario 
“held out promise to the prospector.” 

One year later, the following tele- 
gram burned up the wires between 
northern Ontario: and ‘Chicago: . 

” “Have discovered the golden pole 
beyond description.” 

In the 30 years since these two 
events, the area to which Dr. Parks 


, referred has produced $488:millions 


in gold, It is known as the Porcupine 


, field. 


The property on which “the golden 
pole” was discovered has produced 
about $86 millions in gold. It is known 
as Dome Mines. 

The telegram was sent by W. S&S. 
Edwards to his co-grubstaker, and 
marked the real start of the rich 
Porcupine camp. 

Since those days, every year has 

* been one of growth for this field, 
the richest gold camp in Canada, and 
1937 was no exception. 

In 1937, three properties started 
production in Porcupine. Delnite, 
Moneta Porcupine, and Amca (in 
Garrison twp. 17 miles from Mathe- 
son) were all added to the list of 
Porcupine producers. In 1936, Pam- 
our Porcupine Mines, a large tonnage 
producer, started operations, and in 
1938 such properties as Preston East 
Dome and Hallnor are slated to start 
production already, with several 
other properties possible 1938 pro- 
ducers. 

In addition to the growth shown 
by the number of new producers, the 
established producers have taken 
part in the expansion, by increasing 
tonnage capacity and output, as will 
be seen in the following analyses. 

Boom of 1936 


In 1936, the Porcupine area had an 
intensive exploration boom, as a re- 
sult of Noranda’s success with Pam- 
our Porcupine. This exploration 
work, while more intense to the east 
of the camp was also felt to the west. 
The year 1937 did not see equal activ- 
ity, and was more a year in which 
the discoveries of the previous 12 
months were developed and con- 
solidated. 

Porcupine and Kirkland Lake have 
long waged a close fight for ranking 
as Canada’s greatest gold camp. Being 
a slightly older field, however, Por- 
cupine gets the palm for having pro- 
duced more gold than Kirkland Lake, 
But in 1931, for the first time, Kirk- 
land Lake’s annual production ex- 
ceeded that of Porcupine. Since then 
the two camps have jockeyed for 
position, alternating at the head of 
the list. In 1935, 1936 and 1937, Por- 
cupine has, by a slim margin, been 
the bigger gold producer of the two 
camps. The entry of the new pro- 
ducers mentioned above will prob- 
ably secure this ranking for Porcu- 
pine for some years to come—exclud- 
ing, of course, the new Larder Lake 
producers from Kirkland Lake’s 
total. 

The following analyses covers the 
leading producers in the Porcupine 
camp: 


Hollinger Cons. 


Estimated earnings of Hollinger in 
1937 showed the effect of higher 


by profit on the sale of securities, 
a non-operating source of income. 
‘While 1937 per share earnings at Hol- 
linger were only $1.05, as against 
$1.18 in 1936, the gross production, 
and profit were’ corsider- 
ably higher last year. ~ 

In order to permit recovery of 
about $9 millions in ore contained in 
the pillars surrounding the central 
shaft the company last year started 
a new shaft 1,500 feet north of the 
central shaft. This in itself adds al- 
most a year’s supply of ore to the 


Gold Output yut Tops $488 Millions Mark 


handled in 1937, these reserves them- 
selves are sufficient for over four 
operation, $ 


to $3.30 per share,.a yearly,rate of 
share, ‘against 


about $450 per as 
$4.29 earned in the year March 31, 


McIntyre Porcupine, like oth 
Canada, 


reserves which at the end of 1936 p 


placed at over seven million tons, 


pane per ton. The property | ; 
e 


is developed by 33 levels down to 
5,150 feet, but little or no, ore has 
been drawn from the reserves below 
the 2,750-foot level, as a result of in- 
tensive exploration at the upper 
levels. 

It is obvious that under normal 
economic conditions, the Porcupine 
property has a long life ahead. But, 
because of its energy in exploring 
for outside properties, the longevity 


of Hollinger Consolidated as a com-|. 


pany is not entirely dependent on 
the life of the Porcupine property. 


is a producing property and is dealt 
with below. The company also has 
interests in northwestern Quebec, in- 
cluding the producirig Belleterre 
Mines, in the Mud Lake area. 


Capitalization 
Authorized Issued 
$800,000: d 
ings per Share 
years) 


1936 
$4.03 


Price Range of Stock 
High 


Common 


The company is already obtaining | 1937 


some revenue from Young-Davidson 
and the Hislop twp. property and 
is continually examining new prop- 
erties. In 1936 some 164 outside prop- 
erties were explored. 


Dividends in 1936 and 1937, paid 
every 28 days, totalled $1.10 per share 
in each year. The company, with a 
working capital of over $1.5 million, 
can afford to be generous in paying 
out a large portion of earnings in 
dividends, 

Capitalization 
Authorized Issued Par 
Common $5,000,000 $4,920,000 $5 
Earnings per Share 


McIntyre Porcupine 


From an investment point of view, 
McIntyre Porcupine Mines has long 
been regarded as among the most 
attractive senior golds, on account 
of the high net asset value of its stock. 
The company for many years has ad- 
hered to a policy of building up a 
strong cash reserve before increasing 
its dividend rate. Taking securities 
held in the company’s portfolio at 
their market value, working capital 
at the end of the last fiscal year, 
March 31, 1937, amounted to.over $19 
millions, equivalent to about $24 in 
liquid assets per share. This is ahout 
48% of the market valuation of Mc- 
Intyre shares. 

The parent Porcupine . property 
gives every evidence’ or longevity: 
Development has. gone to about 5,500 
feet, with the ultimate intention of 
continuing to the 7,000-foot horizon. 
The property has several potentially 
important areas as yet unexplored, 
which may be counted on to add 
tonnage to ore reserves. These, at last 


Dome Mines 

Dome Mines, the “golden pole” of 
Edwards’s telegram in 1908, made 
news in 1937.by treating more ore, 
producing more gold, and showing 
higher earnings than ever before in 
its history. As a result, its dividend 
rate was increased toward the end 
of the year to $4 per share per annum, 

Net profit before depreciation, de- 
pletion, adjustments of surplus, and 
contingent reserve accounts were 
equivalent to about $4.43 per share 
as against, on a similar basis, about 
$4.40 in 1936. This should bring actual 
net profit after the above deductions, 
fairly close to the $430 per share 
mark. 

That this trend toward expanding 
production will continue during 1938 
is indicated in the fact that Dome 
started the year by setting another 
record for tonnage handled in Janu- 
ary. , 

Of importance in the -history of 
Dome Mines was the acquisition of 
adjoining properties in recent years. 
Indicative of how profitable these 
purchases have been is the fact that 
the Schumacher property, bought in 
May, 1936, has already yielded twice 
as much as the purchase price in 
actual production or ore put in sight, 
and development has only started. 

Dome controls Sigma Mines, the 
young Quebec producer which paid 


has | 


DRILLING A ROUND 


Round by round, the miner blasts his way along the route of a vein. 
Above; a miner is busy drilling the holes for the dynamite charges. Placing 
these holes is a science in itself, and, if properly done, the drift will advance 
through hard rock about 6% feet per shift. 


ton at Dome runs in the neighborhood 


of $13.25. 
Capitalization 
Authorized Issued Par 
Common 1,000,000 sh. 973,334sh. No par 
Earnings per Share 
(Fiscal years) 
1937 1 


936 
$4.30° $4.26 


Price Range of Stock 
High 


its first dividend last September, al- | 1937 


though the mill only started opera- 
tions in March of that year. The mill 
day, and the subsidiary has already 
established itself as an important 
source of revenue to the parent com- 
pany which-holds about 60% interest. 

Ore reserves above the 23rd level 
have been estimated at ,000 tons. 
No grade is given but recovery per 
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SPECIAL EQUIPMENT 


Let us help you solve your own particular 
problem. Our enginéering department is 
prepared to give you the results of a quarter 
century of experience in building specials. 


THE STEEL EQUIPMENT CO. LTD. 
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~ ——lBuffalo-Aukeriie....... 

Fourth largest producer in the 
Porcupine Camp, Buffalo-Ankerite 
Gold Mines is a consolidation of the 
original property and Marbuan Gold 
Mines, the two properties having 
been worked as one mine since 1935. 

Features of the 1937 operations of 
this company were the increase in 
milling rate; the launching of a new 
shaft to an objective of 3,000 feet; 
steady increase in recovery per ton 
from $7.60 in Jan., 1937, to $9.81 in 
December; and the increase in divi- 
dend rate a few weeks ago to $1 per 
share per annum. 

Equipped with two mills, both of 
which are in operation, the property 
is well situated to cope with higher 
production, considered distinctly pos- 
sible in view of the extensive under- 
ground work done, and being, done. 

Ore reserves are now estimated at 
close to one million tons, of slightiy 
under $10 per ton grade, with the 
property developed to 1,050 feet. New 
depth development should add to 
this figure. . 

In 1937, as a result of higher ton- 
nage and better grade, monthly pro- 
duction has been climbing steadily 
toward the $300,000 per month mark. 

Working capital at the end of 
Dec., 1936, was $279,054. 

Capitalization 
Authorized Issued 
$1,000,000 $701,679 
Earnings per Share 
(Fiscal years) 


Par 
$1 


19, 1936 
$1.50-$2.00* $0.59 


1938 (to Feb. 10) 
*Estimated. 


Coniaurum Mines 


Plucked from receivership in 1929 
by Ventures Ltd., Coniaurum Mines, 
whose property adjoins McIntyre 
Porcupine, has been a profitable un- 
dertaking. A net profit was shown for 
the first time in 1931. An initial divi- 
dend was paid in 1932. 

Mill tonnage at Coniaurum is being 
stepped up to 600 tons per day. In 
1937, grade at this property showed 
a rising tendency, due largely to ex- 
cellent developments at depth. 

During the past few years, depth 
development has been plished, and 
levels are now being opened up down 
to 5,000 feet. It is expected that total 
reserves will show an increase when 
the annual report appears shortly. 

Since the initial payment in 1932, 
no divjdends were distributed until 
July of last year, when five cents 
per share was paid. Similar payment 
was made Dec, 30. Part of this pay- 
ment was made from working capi- 
tal, it is believed. 

Capitalization, originally six mil- 
lion shares, has been cut in half by 
cancellation of three million treas- 
ury shares, This, of course, did not 
involve an exchange of stock. Stock 
outstanding amounts to about 2.7 mil- 
lion shares, 

Capitalization 


uthorized Issued Par 
Common 3,000,000 sh. 2,730,447 sh. “No par 
% Earnings per Share 
1937 1936 


1938 (to Feb. 0) ereeeeee 
_ *Not available. Z 
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A Brown Boveri automatic double extraction 
installed at Bathurst 


by Power Corporation 
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February 26, 1995 
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tarbo set 


of Canada, Limited. 


BROWN BOVERI 


for 


Péicer Installations 


Believed to be the first high-pres- 
sure turbo alternator employed in 
the pulp and paper industry in 
Canada, this recently installed 
Brown Boveri 7800 k.w. unit 
operates under the following 
steam conditions: — 600 pounds 


per sq. inch gauge, 


Fahrenheit total temperature; ex- 
tracting at 175 pounds per sq. 
inch gauge and 40 pounds per sq. 


inch gauge. 


SWISS ELECTRIC COMPANY OF CANADA,LTD. 
Sole Distributors Products of BROWN BOVERI & COMPANY 


Throughout 


750 degrees 


1111 Beaver Hall Hill 


ers in the field, although production | _ 


only started in 1936. : 
Official figures for the first half 
of 1937 showed a net profit equival- 
ent to over five cents per share, so 
that 1937 net. profits are, in view of 
increased milling and higher grade 
shown in the latter half of the year, 


(Continued on page 29) 


. McIntyre Porcupine Mines, Limited 
(No Personal Liability) 


Incorporated under the laws of the Province \of Ontario. 


CAPITAL STOCK 
Authorized: 800,000 shares, par value $5.00 .......sceeccsesseces $4,000,000 


Issued: 798,000 shares, par value $5.00 


J. P. BICKELL, President and Managing Director, TORONTO, ONT. 


STRACHAN JOHNSTON, K.C., Director, 
TORONTO, ONT. 


BERNARD E. SMITH, 


Quebec United Mines has ap- 


pointed P. M. Malouf, M.E., resident| grade zinc-silver-copper ore en-|five-foot section ran 29.55% zine,1. 


engineer at its Suffield zinc-silver- 
copper property. Present drilling, 
following recommendations of H. E. 
Corbett, is primarily to ascertain 


shape of the Jeng or lenses of high- 


countered in drilling a year ago. 
Hole No. 1 cut 25 feet of ore from 
245 feet to 270 feet averaging about 
17.4% zine, 7.1 oz. silver, 3.4% copper 


DIRECTORS AND OFFICERS 


Vice-President and Director, 


BEDFORD, N.Y. 
D. H. McDOUGALL, Director, STELLARTON, N.S. 
E. D. FOX, Secretary 


Transfer Agents: 


The Toronto General 


Trusts Corporation—Toronto 


The Equitable Trust Company of New York 


Auditors: 
GUNN, ROBERTS & COMPANY, Chartered Accountants, 
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PRODUCTION SINCE THE COMMENCEMENT OF OPERATIONS IN 1912 
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ORONTO 


Tons 
Milled 


31,979 
85,654 
105,758 


Period 
12 months 
12 months 
15 months 
12 months 
15 months 
12 months 
12 months 
ae cnccenee 12 months 
i 12 months 
12 months 
12 months 
12 months 
12 months 
12 months 
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R. S: McLAUGHLIN;: Director, OSHAWA, ONT. 
BALMER NEILLY, Treasurer 


Registrars: 
The Trusts and Guarantee Company Ltd.—Toronto 
The Chase National Bank—New York 
é 


R. J. ENNIS, General. Manager, 
, SCHUMACHER, ONT. 


Gross 
Value 
$ .101,555.16 
251,314.45 


Value 
Per Ton 
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from “The Rand” in Africa to 
“Inco” in Canada, power and 
other major electrical equipment 
units by Brown Boveri are recog: 
nized as the criterion of quality, 
durability. and performance rec: 
ord. Specify Brown Boveri also 
for power rectifiers, turbo blow: 
ers and compressors, high-tension 
circuit breakers, voltage regula 
tors and static condensers. 
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(Continued from:page 28) * 
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ee re for the entire year. 
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Aen 1937 was about 750 tons. 
punour equipment, however, has 
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With grade of ore improving, 
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. is apparent. 
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in shaft having an immediate 
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oe Jevel established and ex- 
posed 10 date is 600-foot ata i 
increasin its tonnage at the mi. 
‘0 tons aaily, grade of millfeed 
’ d to be decreased some- 
#* rom the $8 per ton averaged in 
pecause the larger tonnage will 
the company to treat profit- 
giy the lower grade ore which is 
jgond it sections of the mine. In ad- 
“. the big development pro- 
e which the company has laid 
“stor itself has kept operating costs 
”s ynusually high level. This is 
fe penalty of rapid growth, and is 
wieed justified in the case of 
spur by the larger tonnage possi- 
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30-Year Record .. 


It has sometimes been suggested 
that Paymaster’s authorized capital. 
ization of nine million, $1 par value 
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shares, is too large. It undoubtedly | 


would be were Paymaster a 
mine proposition. But Paymaster’s 
property is a consolidation of abou! 

four different groups, each of which, | 
if owned by a ‘com 


would probably be capitalized at ‘pl 


three million shares. Paymaster is, 
therefore, to a certain extent, a large 
holding company as well as a 


ones | f 


A-l te 


operating company, and the ae 


capital structure is justified. 
While no official word has been 


forthcoming, it has been predicted |* 


by some observers that, on the basis 
of current production, a small divi- 
dend is possible in not too distant 
future, 
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promissory note, by Noranda. 
Capitalization 
Authorized Issued Par 
5,000,000 sh. 5,000,000 sh. No par 
Earnings per Share 
1937 1936 
$0.15-$0.20° $0.03 
Price Range of Steck 


Common 


$1.90 
¥ ito Feb *363 

*Egimated. 

Paymaster Consolidated 

The big job facing Paymaster Con- 
wlidated in the past 12 months has 
heen the deepening of the No. 5 main 
joisting shaft from the 1,050-foot to 
se 2575-foot horizons. At time of 
stiting, this shaft is down some 1,900 
get, and officials hope to have it at 
is objective some time in April. 
Completion of this work will give the 
ompany eight new levels to explore, 
viously a long term job. While this 
nd other work is making rather 
heavy capital expenditures, future 
economies, and increased tonnage are 
expected to repay fully the outlay. 

Indicative of the growth in month- 
ly output taking place at this prop- 
ety is the fact that while in Jan., 
187, monthly gross was $91,531, 
January production this year was 
gout $117,446. Normal monthly out- 
put is now considered to be around 
$114,000 of which between $35,000 and 
$40,000 is operating profit. 

The coming year will be an inter- 
esting one for Paymaster, as the new 
kvels are attacked. At the end of 
dune last ore reserves amounted to 
43,583 tons averaging $8.68 per ton, 
an. increase of 42.65% in quantity, 
and 74 cents per ton in grade over 
the previous year’s estimate. 


Delnite Mines 


Controlled by Erie Canadian 
Mines, which, in turn, is a subsidiary 
of Sylvanite Gold Mines, Delnite 
Mines. property is being developed 
alohg businesslike lines. The com- 
pany started production in June last 
year, and already a substantial profit 
is being made, On a grade which 
runs between $7 and $8 per ton, 
operating costs of around $5 per ton 
have been attained, in spite of the 
big development programme which 
the mine is undergoing. The grade 
going to the mill has improved with 
depth development, one of the cheery 
features of the property. 

Delnite was originally incorpor- 
ated to take over properties optioned 
by Erie Canadian from La Roche 
Mines for stock interest. The new 
mill, with a rated capacity of 200) 
tons, has averaged in recent weeks | 
about 210 tons per day in actual per- 
formance. The fact that the under- 
ground picture is unfolding so sat- 
isfactorily makes a gradual increase 
in milling rate a distinct possibility. 

While the main shaft is down over 
1,000 ft., work is being centred above 
this level at present, leaving plenty 
of scope for future work at the bot- 
tom levels. 

Delnite has a funded debt of 6% 
convertible debentures, to the tune 
of $315,000, which were underwritten 
by Sylvanite, and offered to share- 
holders at under par. This issue was 
used to finance mill construction, 
and the new No. 2 shaft. Security 
for the debentures is a first floating 
charge on all the company’s under- 


New Mining Towns 


Chain of New Commun 


ities in North Pushes Back 


Frontiers and Constitutes Big Factor in Canada's 
Economics — Planned from Scratch 


IfCanada had no mining industry, 
what woula the economic map of the 
Dominion look like? 

Of the whole Dominion, perhaps 
1% would look rather like it does 
today, although this 15% would 
probably nof be as/ densely popu- 


vated or as prosperous as it is. This 


isthe 15% of Canada’s terrain which 


"is estimated to be fit for agriculture, 


and which is confined chiefly to the 


psouth. 


But what of the remaining 85%? 

Without mining, the northern part 
of the Dominion would be spotted 
were and there with isolated lumber- 
ing centres—just as many, or few, 
as Canada has today. But lumbering 
would lack one of its most important 
domestic markets, because the mines 
buy a large amount of Canadian 


wlumber annually for underground 


supports, and for plant construction. 
There would also, of course, be iso- 
lated trappers, fishermen, Indians 
and summer tourists to occasionally 
Shatter the primeval quiet of the 
northern ways. 

That would be all. Lacking would 
be the new centres in the north, 
Pushing back the frontiers. Here, 
mining has left in its wake a chain 
of uttle towns, villages and cities, 
all of which buy the products of 
Me other 15% of Canada. 

Of Course, in this chain of com- 
munities, occur ghost towns, aban- 
coned reminders of a former boom. 
But these same ghost towns, in their 
ays, contributed new wealth to 
Canada as a whole, and did their 
Part to push back the frontier of the 
Dominion. 

_ Within Last Decade 


While this process has been going’ |’ 


on for many years, it is within the 
“ast decade that it has become a 
teally important factor in Canadian 
economics, 

, Such towns as Val d’Or, in Que- 
" Larder City, Geraldton, Beard- 
= re McKenzie, Hudson, in Ontario, 
~~ Flon in Manitoba, Goldfields in 
We anchewan, Eldorado in North 
yest Territories, Wells in B, C., and 
“ss! year Zeballos, on northern Van- 
“uver Island, all add_ their 


“uresque nomenclature, in addi-” 


, 1 to their economic well-being, 
,..US Dominion, and carry on the 
~uition of such older towns as 
mins, Kirkland Lake, Rouyn, 
“Yanda and Trail. 

c g is an approximate esti- 
co the population of a few 
1 centres at the present time. The 
3 official figures were those of 
“ 1931 census,"and the population 
.. Most of these towns has grown 
“apidly since then, so that an esti- 
“<@ only is possible: 
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Contrary to the belief of most 
dia ere’, these northern towns 
her , &'OW-in a haphazard man- 
tage a matter of fact, in the 
vere 1 ans, the lines of growth 
more * haphazard than in many 
, Southerly cities, There are 

Y forward logking architects 
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and town planning experts today 
who regard Canada’s northern fron- 
tier as offering the greatest scope for 
town planning in. the Dominion 
today. 

Chance For Planning 

The reason for this is fairly 
obvious. Southern towns grew: up 
along some waterway, or commer- 
cial route, some by way of trade. 
Their growth was slow, and by the 
time the town was ready for some 
sort of systemized plan, experts were 
handicapped by the _ straggling 
streets already there, by the public 
buildings Which were already placed 
in their position by the hazards of 
time and chance. In‘the new North, 
conditions are entirely different. In 
nearly every case, towns and vil- 
lages spring up where a year before 
was bush and rock. The town grows 
rapidly, so rapidly that the town 
planner is able to start virtually 
from scratch. He is able to make 
allowances for the fact that this is 
an age of automobiles, for example, 
and to plan his streets accordingly. 
He is not handicapped by streets 
which originally had only horse- 
drawn vehicles to cope with, and 
most northern towns are a credit to 
the Canadian standard of living. 

This modern approach to the 
newer towns in the North means 
that modern construction materials, 
modern lighting, modern conveni- 
ences; are used, and the manufac- 
turer, wholesaler or retailer in the 
southern part of the Dominion thus 
finds a market for the same wares 
he is making or selling in the bigger 
centres. 

Built to Stay 
What about longevity? It is often 
argued that, granting the rapid 
growth of the mining town, the 
decline is apt to be just as rapid, and 
a note of instability thus injected 
into the towns of the North. 

If mineral deposits in Canada’s 
North had.their origin at shallow 
depths, there might be some justifi- 
cation for this view. But the ore 
bodies of the North are in the vast 
majority of cases, deep seated. Both 
Timmins and Kirkland Lake, whieh 
have been active centres now for 
| nearly 30 years, can count on at least 
another 30 years of life, and perhaps 
many more. The increase in the 
price of gold <and the long term 
trend of gold has always been 
upward) has made ore out of what 
was formerly non-commercial min- 
eralized rock, and has thereby 
immeasurably lengthened the lives 
of such towns. As regards the base 
metal centres, the trend in Cana- 
dian mining is to conduct smelting 
operations on the spot, because of 
the fact that the grade of ore does 
inot allow for the costly expense of 
| long freight hauls. As a result, big- 
custom smelters grow up, which 
| serve mines for many miles around, 





and inject stability into the town- 
site. An example of this is Trail, in 
B 


Fad 

In any event, instability is the las 
thing that one sees in the construc- 
tion of mining towns today, Modern 
brick stores, homes, and apartment 
houses in these bush-girt towns are 
apt to surprise the uninitiated 
visitor. 

Towns of the new North are 
building fest, but they are building 
to stay, to the inestimable benefit 

| of the whole Dominion. 
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it a new lease of life, although there 
wo direct public interest in the 


Hallnor Mines 

One of two properties scheduled 
for production this year is Hallnor 
Mines, Noranda’s second gift to the 
Porcupine camp. Hallnor is an al- 
most wholly owned subsidiary of the 
big Quebec copper-gold producer 
which walked in under the nose of 
the Porcupine seniors, and developed 
this and Pamour Porcupine, 

Recently Hallnor has obtained ex- 


NOR 


tionally high values west on itf, for two new levels, 


rd level, a. development which, 
taken in conjunction with. previous 
grade of ore, indicates that this ree 
erty will have a distinct edge on the 
adjoining Pamour.in the matter of 
values. A 250-400-ton mill is now in 
course of construction, and ig ex- 
pected to turn over before the end 
of June. Initial capacity will be 250 


tons, to be stepped up to 400 by). 


gradual stages. 
The shaft at the present time is be. 
ing deepened to 1,000. ft. to allow 
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PORTATION $10,809, 
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MINE and PURCHASING OFFICES, 
NORANDA, QUEBEC 
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Few Porcupine properties have re- 
sponded more satisfactorily to de- 
velopment work. Formerly known 
as the Poulet-Veteran claims, the 
name Hallnor was adopted as a 
tribute to Oliver Hall, Noranda’s 
assistant general manager. 


‘Preston East Dome 


With an indicated and developed 
ore reserve tonnage of nearly 500,000 
tons, grading about $9 per ton, Pres- 
ton East Dome, another 1938 sched- 
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uled producer, comes into production 
under bright auspices, 

At time of writing, a rather un- 
usual deal with Hollinger Consoli- 
dated is under negotiation whereby 
Hollinger would advance the money 
t@ finish preparing the property for 
production, and to build a tramline 
of nearly four miles for shipment of 
Preston East Dome’s ore to a Hollin- 
ger mill unit. Full details of the plan 
have not been made public to. date, 
but are believed to involve some 
participation by Hollinger in net 


a 
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rofits, Preston would not’ have to 
ncrease capital or borow money for 
mill construction, 

While an eventual daily tonnage 
of 1,000 tons hag been mentioned, 
this tonnage would be attained 
gradually as the mine was further 
developed, initial shipments prob- 
ably being in the neighborhood of 
400 tons per day. 

Preston East Dome is capitalized 
at three million, $1 par value shares 
of which 2,760,000 were outstanding 
at the end of Jast year. Cash on hand 
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last December was reported at about 
$100,000 with only current acgounts 


outstanding. Of the 240,000 


remaining in the treasury, 50,000 
were under option at $1.75 per 
to Dec. $1,.1938. 


Palangio-Larder Mines, northeast 
of Kerr-Addison in Larder Lake 
area, has resumed drilling gt its 
property, an additional 10,000 feet of 
drilling having been 
by the company’s consultants. 
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"THE CONTRIBUTION OF ONE GOLD MINE TO THE PROGRESS OF THE DOMINION OF CANADA 
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THE PRODUCTION OF A GOLO MINE PROVIDES PURCHASING POWER, DIRECTLY AND INDIRECTLY FOR OTHER INDUSTRIES Fed. shipments 
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MINE EMPLOYEES AND DEPENDENTS PRODUCERS OF SUPPLIES ETC. SHAREHOLDERS AND 
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15,500 593 16,000 | 13,500 
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INDIVIDUALS SUPPORTED INDIRECTLY FROM EARNINGS 
FARMERS, TRANSPORTATION, UTILITIES, PRODUCERS OF FOOD, CLOTHING, ETC. 
43,000 © : 


DIRECTLY AND 
INDIRECTLY CONTRIBUTING 
TO THE SUPPORT OF A 
POPULATION OF 88,000 
\ PEOPLE. 


“HOLLINGER HAS PRODUCED TO THE END OF 1937 
3 260,463,133 IN GOLD AND SILVER. 


HOLLINGER CONSOLIDATED GOLD MINES LIMITED 
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Gold and 


, spring there was a “gold 
- There were rumors that 
spington was going to lower its 
eo price for gold. 

e gold scare punctured the bub- 
of overspeculation in South 
We tn stocks on the London Ex- 
Aust? at bubble was bound to 
snctured sooner of later, if not 

y then another. 
i «mashed down the prices of 
4 shares in Canada. Speculation 
not overextended itself as much 
~ cgnada as in London. Our lead- 
B issues have since recovered most 
Me eit losses and in some cases 

A id at new peaks. 

ea scare set alight a fuse 
+ ultimately touched off an ex- 
ave shattering of business con- 


ge wa 


, pasive 
has since led the. world 
ganward into a serious business 

‘cession, the end of which cannot 
ret be seen. : 
“what has happened since the 
White House played with the fire 
g lower gold price propaganda last 
sing carries its lessons, Events 
have served to demonstrate that the 
yorld still regards gold as the chief 
repository of wealth. It is still the 
one-commodity that commands con- 
agence the world over. Do anything 
«9 shake confidence in gold and you 
getroy confidence in everything. 

Was Washington Inspired? 

The effort to shake confidence in 
gold was temporarily successful; it 
brought much gold out of hoarding. 
But as soon as the effects of this loss 
of confidence were communicated to 
the economic system generally, as 

yn as business trends became 

re, there was a renewed rush 
to accumulate gold or gcld shares. 
The worse the feeling of insecurity 
in things in general, the greater the 
confidence in gold. 

That certain groups in Washing- 
ton inspired the rumors of a reduc- 
tion in the price of gold is now ac- 
cepted. They were the “isolationists” 
gmong the President's financial ad- 
visers who believed that the United 
States domestic economy could and 
should be “managed” without pres- 
sure of such outside influences as 
gold shipments and “hot” money, 
taking advantage of the American 
stock and commodity boom. 

The White House Gasps 

Later the White House gasped 
when it realized what it had done 
to world confidence. Many succes- 
sive statements of a reassuring na- 
ture had to be issued before the 
market would really believe that 
nothing was-to be done about gold. 

Under the guidance of Secretary 
of State Hull, who is seeking to 
avert the “next” war by building a 
foundation of economic peace, ef- 
forts hve been made to convince 
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the nations that a change in the 
price of gold is no lively issue. But 
for a while it was a lively issue and 
the President almost acceded to the 
suggestions made to him to cut the 
price. 

The United States may find its ex- 
cess gold stocks momentarily em- 
barrassing. The cost of acquisition 
of additional stores is a considerable 
burden. But these costs are a small 
price to pay for world stability and 
world recovery. Having taken up its 
gold-buying policy the United States 
cannot easily drop it. It does not 
follow though that the problem of 
excess stocks is necessarily becom- 
ing a bigger one day by day. Time 
may solve it. If the present price— 
which may be an artificially high 
price—is continued for a reasonable 
period of years, it is not beyond the 
bounds of possibility that the gen- 
eral price level will equate itself 
with the gold price. ° 

Shows Sensitivity 

Anyway, the still sensitive reac- 
tion of the world’s economy to the 
metal that Roger Babson in 1931 
said .would soon be worthless for 
anything but picture frames and 
artificial teeth, was clearly shown 
last spring. Just as the world’s 
economy: had responded quickly to 
the stimulus of higher gold prices, it 
reacted just as quickly to the never 
very tangible threat of a lower 
price. The lesson will not be lost 
upon political leaders. They may 
be more careful from now on in try- 
ing to “talk down” gold and com- 
modity prices, 

It is well established now that a cut 
in the gold price would be fatal. It 
would undo most of what has been 
done to hold world business from 
complete collapse. To cut the price 
now would mean to precipitate an- 
other period of deflation; it would 
destroy trade, unbalance budgets, 
produce much suffering. and prob- 
ably touch off war. , 

Revalued gold has been the.shock 
army of the depression. Wise gen- 
erals do not disband their shock 
troops before the battle is well won. 

Writing on the gold scare last May, 
Sir Henry Strakosch said: 

“During the last six years, re- 
valuation upward of gold in terms 
of currency .... has proved the 
only means of redressing the ills 
which had arisen from the tre- 
mendous increase in the purchas- 
ing power of money .... 

“It is difficult to imagine a more 
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Dual Character to Gold 
The important fact of the 
is that the more complex 
omic. situation and, the 
threatening the political skies, 
keener is the investment in divi 
produc ma gold stocks by. men of 
d. 


Saga : 
There is a dual character to gol 
It serves both prosperity and panic. 
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etal Has Big Task Ahead 


intermediate 


When political skies are clear and | nolders 


trade is expanding, gold flows freely 
and enriches the nations by facilitat- 
ing the exchange of goods and serv- 
ices. When all is obscure, and dark- 
ness prevails, gold flows less freely 
but it is sought after as a form of 
security against the evils of infla- 
tion or confiscation. It is difficult for 
individuals to buy and store gold, so 
they do the next best thing: they buy 
shares of producing gold mines with 
adequate reserves. 
How Will the Bills be Paid? 

A few weeks ago The Financial 
Post sat down with a man in Wash- 
ington. He is a man whose judgment 
of economic trends is valued highly 
by many people. As a private econ- 
omic consultant, he is retained by 
large investing institutions. 

The Post asked him the question 
that everyone is asking these days: 
sare will the bills ultimately be 

e* 

The bills were, of course, the bills 
for the war, the bills for the post- 
war ‘extravagances of the United 
States, Canada and other countries; 
the bills for the present rearmament 
race; the bills for the battle against 
depression. 

Would the people tax themselves 
to the uttermost to get rid of their 


‘public debts? Would they repudiate 


these debts in whole or in part? 

He answered simply “They'll pay 
them the way that vast accumula- 
tions of public debt have always 
been paid.” He explained: 

Every century has seen its piling 
up of debts (although none as great 
as the Twentieth Century). And 
every century has at some time or 
another lightened the burden 
through a rise in prices, either a rise 
induced by expanding demand or an 
inflationary rise. Sometimes it has 
been a slow, gradual rise: “creeping 
inflation.” Occasiorially the rise has 
been sharp and precipitous. But 


of any price 

level and their action and interaction 
could not possibly be foreseen. 

“But I'll go this far,” he said, “I 
think that you will have to live to 
see the world with a commodity 
price level that will not only be in- 
supportable on the world’s present 
and potential gold reserves, but that 
will gradually bring about a writing 
up of the price of gold to much 
higher levels.” 

“How high?” 

“Qh, perhaps to $100 an ounce.” 


Historical Precedent ' 

History provides precedent for 
such an upswing in gold prices. Over 
the centuries gold has never for long 
lost its ranking as the most respect- 
ed of gnonetary media. In the last 
700 years it has increased sevenfold 
in price, using the pound sterling as 
the measure of value. After having 
been raised, in terms of currency, to 
a higher value, it has only once ever 
retraced its steps. : 

* m 


It is not only economists who fear 
that a substantial measure of infla- 
tion will follow the rise of” public 
debt backed by nothing more tang- 
ible than deficit financing. 


Thé O’Brien Gold Mine, Northern Quebec, showing the roasting, concentrating and cyaniding plant. 


O°-BRIEN 
GOLD MINES 


No Personal Liability 


J. A. O'BRIEN, President. 


CAPITAL: 4,000,000 Shares Par Value $1.00 
Issued 3,250,000 


oO fficers and Directors: 


J. N. ROUGVIE, Sec’y-Treas. 
H. E. SPARKS, Mine Manager. 


KEWAGAMA, P.@. 


HEAD OFFICE: 


J. G. DICKENSON, Vice-President and General Manager. 


A. J. NESBITT, Director. 
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ought that the upward 
movement of prices had been arrest- 
ed for good and that we were in for 
another period of deflation. The 
odde are against deflation; in favor 
of inflation—even yet. Far-sighted 
men of wealth are banking on that 
turn of affairs, 


lock-up in times of stress, Come war, 
come peace the world is faced with 
thé necessity of adjusting its mone- 


tary system to a vastly increased 


burden of public debt. If it is war 
that comes or even a continuation 
of present disturbed conditions then 
undoubtedly gold will continue to 
hold attractions because of the com- 
parative stability it affords the in- 
a in the midst of chaotic condi- 
ons. 

If it is peace that comes, and with 
it a long and uninterrupted rise in 
world trade, gold will lose some of its 
attractions as a hedge against chaos. 
Costs of gold mining might tend to 
rise with a further increase in the 


price being long delayed. 
But it is foolish to think that peace 


new constructive job to do as distinct 
destruction in values, With much lebor men like those;again buried by man in vaults deep| gold plays a very real part ‘in- the 


and recovery will injure the posi-|. 
tion of gold. They would give it a 
from its present protective or nega-| FROM UNDERGROUND TO UNDERGROUND — 
tive job of providing security agai | eee 

The world’s monetary gold stocks | above wrest from deep in the ground, | underground —and so the cycle is| affairs of men. 
(Continued on page 32) the gold ore. Later the same gold is} completed. In the meantime, though, 


Invitation 
to Security 


The engraved invitation traditionally suggests an important 
occasion. 


Similarly your bonds and stock certificates should mirror the 
prestige of your firm and the equities in value and integrity 
behind your securities. 


But your monetary documents should do more. They should 
protect your’ company and your shareholders against the 


counterfeiter. 


‘And that is where our skilled engraving becomes an invita- 
tion-to security for you because quality engraving is the only 
basic safeguard against the forger. 

This is especially important with mining stock certificates 
because of their usually wide distribution in the hands of 
the ‘public. | 

Over 100 years of knowing how and the acknowledged 
world’s finest “vignette” engravers are behind your today’s 
purchase of our skill. 


May we meet your mining stock certificate needs— 
safely, swiftly and with true economy—in 1938 
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property. 
es, such as McIn- 
tyre Porcupine Mines and Sylvanite 
Gold Mines, have brought new 
mines into production, 
Building Investments 

McIntyre Porcupine Mines brings 
another angle into the picture. It 
has pursued a policy of buting 
leas than half its profits as dividends. 
Earnings retained have been in- 
vested, and at the present time the 
company is reported to have a large 
holding of International Nickel Co. 
shares. Dome Mines, like McIntyre 
Porcupine Mines, has a considerable 
investment portfolio and threatens 
to become a small investment trust 
some time in the future. 

Realization of, the persistence of 
gold” deposits ~ © ‘worked 
brought gold mines to the point 
where they are regarded as having 
a longer life. The silver deposits of 
Cobalt proved relatively shallow, 
but the gold mines of the Kirkland 
Lake and Porcupine camps have 
demonstrated that ore bodies extend 
to at least 5,000 feet depth in these 
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similarly a by a change in the 
"if the eat prencetton et “one 


company is ‘high (or the cost per/| of 


ounce, which is the same), a general 
increase in the level of costs will be 
felt more seriously by that company 
than by a company which was real- 
izing a larger proportion of its pro- 
duction as profit. This point should 
be considered seriously in making 
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SUPPLIES AND MORE SUPPLIES ~?«nl0p Tire photo. 


‘realized that purchases by the mining industry 
benefit nearly every other industry in Canada, so varied are the needs of 


showing some of the equipment of one rock drill. 


Some Good Pennies Turn Up 


Outlook in Unlisted Mining 
Markets More Encouraging 


Mining gives the lie to adages. 

Good pennies sometimes turn up— 
bad pennies never. 

The penny wise are seldom the 
pound foolish. 

The over-the-counter mining mar- 
ket where the penny stocks are 
traded has not on the whole had 
very satisfactory year. Of Toronto's 
245 unlisted issues 45 have no bids 
while the remaining 200 with a few 


- | exceptions show sharp declines from 


the price levels prevailing at this 
time last year. 

Several factors have combined to 
paint this picture. Ontario’s regula- 
tions governing the financing of new 
ventures by public offering, how- 
ever necessary to protect the in- 
vestor, have been regarded as un- 
necessarily restrictive by the pro- 
moters. There has been a general 
apathy toward the financing of new 
wxentures and difficulty in obtain- 
ing capital for older ones not yet 


ch} proved, In addition, of course, the 


fact that 1937 has not been, like its 


costs | predecessor, marked by exploration 


gold. 

There is a movement led by the 
financial community for a balanced 
budget and there is a movement for 
the Governmént to do for 
business which, as many 

it, would mean a further un 
ing of the budget. 


ANGLO-HURONIAN | 
LIMITED | — 


MINES. DEVELOPED 
_ AND FINANCED 


ee ee enn 
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for new properties has contributed to 
no little extent to the lack of inter- 
est in the penny stocks. Finally the 
general decline in the stock markets 
during the latter part of the years 
has, of course, had its counterpart in 
the unlisted stocks. 
ong ~~ Present. Outlook... 
For the speculator in penhy stocks, 
however, there is some encourage- 
ment in the present outlook, The On- 


velopment, 
ably its rules regarding the pooling 
of vendors stocks, the price at which 


generally. : 

The province has also provided for 

of small mining syn- 

dicates at nominal cost where capi- 

talization is limited to $35,000. This, 

it is hoped, may lead to revival of 
interest in prospectin 


g. 

As in the case of the investor in 
senior golds or industrials the buyer 
of penny mining stocks may find it 
valuable to examine past records, 
While these stocks without exception 
are based on a prospect of the future 
a dip into the past is likely to give 
some indication at least of what sort 
of a run the investor will have for 
his money. 

In the declining market of the past 
year some pennies not only held 
their own but in some cases did turn 
up as the result of encouraging re- 
ports from development work at the 
properties. 

Some indication of the trend of 
the past few months in unlisted 
stocks can be gathered from the fol- 
lowing table. These are, of the hun- 

quoted, those most actively 
traded at time of writing: i 
Approximate ——— Feb. s 
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Bid Ask Bid Ask 


Chestervill Gold, 
neighbor of Kerr-Addison in Larder 


Gold and World 


Confidence 
(Continued:from page 31) 


partially 

revaluation, from $11.5 billions in 
1932 to $22.7 billions today. The 
quantity seems excessive only be- 
cause .it is so badly distributed, 
There are nations crying out for 
gold; for loans of capital to aid their 
devel If there were politica] 
stability, the old international flow 
of capital could and would be re- 
sumed. Then gold loans from the 
stronger nations to the weaker ones 
would redistribute gold, take it out 
of hoarding and put it to work. 

In the meantime it is important 
and constructive that the world’s 
gold should be concentrated in the 
hands of the great peace-loving 
democracies. Their gold makes them 
the strongest forces in the world and 
their power will be exerted for 
peace, ; 

Even if the prophecy of the Wash: - 
ington observer is to be fulfilled it 


took gold, the price seems firmly 
established, more firmly so 
- year 


24 7 
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Lake area, Chesterville, sinking a 
three-compartment shaft to 500 ft., 
reports that diamond drilling has in- 
dicated 1 million tons of ote to depth 
of 470 ft, uncut value being $8.30 per 
ton. Two cut grade estimates run 
$5.45 and $3.87 per ton, the ore body 
being about 400 ft. long and 50_ft. 
wide. It is stated that no depth limi- 
tation of this occurrence has been 
noted. 

Fernland Gold Mines, adjoining 
Omega Gold on the east in McVittie 
twp., Larder Lake area, is carrying 
a three-compartment shaft to 300 ft. 
and has determined by diamond- 
drilling a gold-bearing zone 1,600 ft. 
long, in which two ore sections are 
indicated. In the western section 
of this zone, the ore shoot is indi- 
cated to be 500 ft. long, averaging 
$5.88 per ton across width 5.7 ft. 
In the eastern section, the ore shdot 
is indicated to be 150 ft. long, grade 
being approximately the same across 
10 ft. Diamond drilling indicates 
some values between these two sec- 
tions, and underground work may 
prove commercial ore‘in this area. 


Upper Canada Mines, in east Kirk- 
land Lake area of Ontario, has re- 
ceived good result in underground 
work and is exploring three vein 
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Board of Directors: 
F. Curzon Dobell Montreal, Que. 
J. A. Belanger § Montreal, Que. 
Gordon G. Calder Noranda, Que. 
W. A. Hastie Noranda, Que. 


W. J. Hoskings § Rouyn, Que. 
D. C. McWatters Noranda, Que. 
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President 
Director 
Director 
Director 
Director 
Director 
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Cc. B, Turner 


aH 


Head Office: 


Room 803, Bank of Nova Scotia Building 


MONTREAL, QUE. 


.| the north. Above is a photo, taken in one small corner of a big mine, | has heen 


McKenzie Red Lake Gold Mines Limited 


(NO PERSONAL LIABILITY) 
vobocateboecdssenccoececcccccssccesers’ GA OOOSOOO SHares 
supeescecessscssssceserssssecessses 29900,000 Shares 


Capitalization 
Issued 


Directors 


W. G. ARMSTRONG 
President 


H. M. ANDERSON 
Secretary-Treasurer 


A, H. SEGUIN 
Director 
Transfer Agents and Registrars 


CHARTERED Trust AND Executor ComMPANY 
34 King Street West, Toronto, Ontario 


F, D, REID 
Vice-President 
M. F, FAIRLIE G. W. QUINN 
Managing-Director Director 


C. A. GENTLES 
Director 
Auditors 


Stir Bros, & Smme 
Toronto, Ontario 


Head Office: 705 National Bldg. Torente Mine Office: McKenzie Island, Ont. 


Canada Northern Power 
Corporation, Limited 


New Liskeard - ~- 


Ontario 


Has served the Mining Districts of Northern 
Ontario and Northern Quebec since their 
inception. 


Its subsidiaries, Northern Ontario Power 
Company, Limited and Northern Quebec 
Power _Company,. Limited are amply 
equipped through their ten power develop- 
ments and extensive: transmission line 
systems to continue this great work. 


Prompt and reliable service ensured in each 
of the following mining fields: 


(Gold Porcupine, Kirkland Lake, Matach- 


Silver 
aa Copper-Gold Rouyn, Noranda. 


ewan, Duparquet, Cadillac, Varsan, 
Dubuisson and Bourlamaque. . 


Cobalt, South Lorrain and 
Gowganda. awa 


ye ae 


“.* 


MER i a ta aa ME a a Noa cote ae i tae Gia ts Se a ee 


| Westwood Cadillac Mines 


Authorized Capital .........:. 3,800,000 shares 


Montreal, Que. Secretary-Treasurer 
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(irkland La 


= ke mining area, which 
ieee end of 1937, produced 
, millions in precious metals, 
iy gold, nas continued to show 
i in the past 12 months, 
production in Canadian funds 
fot. was $30,006,106 from 2,379,777 
nie This works out to @ 
ies or ton of $14.73. Produc 
wr 1936 totalled $33,782,454 from 
agt tons, or a recovery per ton 
5545 The decline in recovery 
fi* ay be attributed partly to 
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Larder Area Develops Rapidly 
Lake Shore Maintains Its Lead 


jower grade of ore, and | ing 


we 14 in 1936. Of this number, | 


r, only 10 properties in 1936 
y be classified as regular pro- 
gpd 11 in 1937. The addition 
regular producing list was 

rty, of Raven River Gold 
 jormerly known as the Harris- 
spell property, which came into 
“ction in November last and is 
w¢ the capacity to 75 tons per 


the 


fr, 

Larder Lake Area 
peelopments at Kirkland Lake 
wer were rather overshadowed in 
past year by the rapid develop- 

‘of the old Larder Lake field, 
e east, where results obtained 
» indicate that in time what is 
g cassified as part of the Kirk- 
4 Lake field, will warrant treat- 
et gs a separate Major camp in 
i adding to the already estab- 
oq Porcupine, Kirkland Lake, 
wéac-Beardmore and Patricia 
; Already Larder Lake has two 
agers, Omega and Raven River, 
.4 before many weeks have passed, 
Addison Gold Mines will be in 
wjucion, Any one of a dozen 
ger properties may be the fourth 
sducer by 1939. 
taking the Kirkland Lake-Larder 
¢ producers in order of output, 
sis year’s annual mining number 
wis the companies in the following 


psiODS: 


Lake Shore Mines 


lake Shore Mines which has for), 


me years held down the position 
Canada’s greatest gold, producing 
perty, maintained this réle in 1937, 
ith a 12 month production of 
bout $15,557,002 compared with a 
duction of $15,692,653 in the fiscal 
er ended June 30 last. 
for the first time in the 1937 fiscal 
sr, this company dipped into sur- 
lus to cover its dividend require- 
ents, amounting to $6 per year. The 
mason for this is that at the present 
ime the company is undergoing a 


Lake Shore's policy in distribut- 
ing part of its surplus to sharehold- 
ers, is in line with a similar policy 
adopted by other companies in the 
past few years. 


The company continues a steady 
milling rate of approximately 2,500 
tons per day. Average recovery in 
the calendar year 1937 works out to 
around $17.29 as compared with a 
aver of $17.89 in the 12 months of 


1 installing 

perimental roasting plant with a 
view to improving the efficiency of 
milling operations. 
With the new No. 5 shaft already 
in operation to 4,075 feet, the lowest 
level, Lake Shore should be in a 
position to capitalize on the tre- 
mendous expenditures it has had in 
the past few years, 

For a year noted for its violent 
market fluctuations, the stock of this 
company has been fairly firm. 

Capitalization 
Authorized 


Issued Par 
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1938 (to Feb. 4) f 
Earnings per Share 
(Fiscal years) 
1937 


Wright-Hargreaves Mine 


Wright-Hargreaves Mine, the sec- 
ond largest producer in this camp, 
has had a series of very striking 
years, culminating in the fiscal year 
ended Aug. 31, 1937, when produc- 
tion and earnings were the greatest 
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Another significant development | 5¢™V® 
‘s departure fr 


an interim dividend of 10 cents 
brought total payments to 70 cents 


Of interest during the present year 
will be the deep development of the 
new levels, the deepest of which ex- 
plored as yet is the 5,100-foot level 
where excellent results have been 
obtained. In the initial part of the 
new fiscal year, earnings are slightly 
higher than in the previous year, it 
is understood. 

Capitalization 


Authorized Issued 
Common 5,500,000 sh. 5,500,000 sh. a 
Price Range 


n.p.v. 


Earnings per Share 
(Fiscal years) : 


$ 
0.72 


Teck-Hughes Gold Mines 


Third largest producer in Kirk- 
land Lake still continues to be Teck- 
Hughes Gold Mines, the doughty vet- 
eran which, when the burden of earn- 
ing dividends for shareholders grew 
a little too heavy, adroitly shifted the 
weight to the lusty young shoulders 
of its subsidiary and heir, Lamaque 
Gold Mines. Exactly how long Teck- 
Hughes can maintain profitable op- 
erations at the Kirkland Lake prop- 
erty is unknown. In 1936, the presi- 
dent stated that on information then 
available, probable limit of opera- 
tions at the current rate was three 
years, to be followed by several years 
of cleaning up at a diminishing rate 

Discovery of new ore in 


in 1937 may, however, prolong this 
estimate. 


Lamague Interest 


In any event, its interest in Lam- 
aque is becoming of more and more 
importance in ‘estimating the equity 
behind Teck-Hughes stock. Teck- 
Hughes originally loaned Lamaque $2 
millions, receiving 5% bonds. By the 
end of the 1937 fiscal year, Aug. 31, 


parent company a profit of $150,000. 

bonds, amounting to $1.5 
million, must be paid off before 
Lamaque can distribute dividends to 
its shareholders. At the annual 
meeting of Teck-Hughes last October, 
Dr. D. L. H. Forbes, president, stated 
that he hoped Lamaque would be 
able to pay a dividend in two years, 
indicating that full redemption of the 
remaining bonds will be made this 
year or early in 1939. 


earnings is expected from this in- 
‘crease. 

Development has continued to re- 
veal considerable . extensions 
known ore-bodies, particularly in the 
north ore zone. Many levels are still 
practically undeveloped down to the 
present depth of 3,600 feet, and the 

ment plans to attack these 
levels in the next few years. 

In the meantime, through its 
wholly-owned subsidiary, Erie Can- 
adian Mines, Sylvanite has explored 
for other properti¢és and appears to 


be getting some return for this work | 1937 


in its subsidiary Delnite Mines, which 
is now producing on its Porcupine 
property, handling 200 tons per day 
Mill capacity can -be raised. to- 400 
a per day with slight additional 


Earnings in the fiscal year ending 
March 31, 1938, should be at least 
equal to the 1937 earnings of 29 cents 


Earnings per Share 
(Fiscal years) 
1937 1936: 
$ $ 
0.29 0.26 


Macassa Mines 


Macassa Mines, the most westerly 
producer in the Kirkland Lake camp, 
has been very much in the spotlight 
owing to discovery of richly miner- 
alized branch veins south of the main 
break on the three new levels below 
3,000 feet. This development” has 
oe the Se big come into 

own as one of 
ducers of Canada. ron 

This development is of more gen- 
eral si - than-te Macassa 
alone, as it extends the possibilities 
of the main gold-bearing break at 
Kirkland Lake for several miles to 
the west. 

As a result, Macassa has been able 
to expand operations and earnings, 
and a few weeks ago announced that 
dividends would be raised to 20 cents 
per annum, payable quarterly, in- 
stead of the former policy of paying 
5 cents every four months. 

At the same time the company is 
enlarging its mill so that capacity can 
be increased to 400 tons. work 
will start in April and is expected to 
be completed about Sept. 1. 

To balance this expansion, Macassa 
plans to deepen its workings to 3,725 
feet by extending the winze now bot- 
toming at 3,350 feet. Next July the 
company plans to start work on a 
new shaft from surface to an objec- 
tive dept of about 4,000 feet. This 
operation provides basis for future 
development, and will in addition in- 
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SYMBOL OF GROWTH 


The unique architecture of the mines, typified at Siscoe Gold Mines, 
in: northern Quebec, is rapidly becoming symbolical of the Canadian fron- 


of! tier, replacing the famed “Mountie.” From Quebec to the Yukon,’a chain 


of such structures is slowly pushing northward, to the enrichment of the 


whole Dominion. 


ore developments have placed re- 
serves in splendid shape. 
. ' Capitalization 
Authorized Issued Par 
$3,000,000 $2,678,068 $1 
Low 


$ 
3.70 


Common . ; 
Kirkland Lake Gold Mines 
Macassa Mines must share honors 

with Kirkland Lake Gold Mining Co. 

as the two outstanding Kirkland Lake 
operations in the past year, from the 
point of view of new development. 

Kirkland Lake Gold in 1937 ex- 
perienced by far the best year in its 
22 years of existence. 

Chief reason for this was discovery 
of new ore developed in a south vein 
system in the centre of the mine and 
opening up another new ore shoot at 
depth in the recently acquired Gro- 
zell property, adjoining the original 
property. This ore shoot, explored 
by a crosscut on the-3,600 foot level, 
was opened up for a length of 102 
feet averaging $22.05 per ton across 
a width of 4 feet. 

In 1937, average daily tonnage was 
233 tons. In November, however, ad- 
ditional equipment was install 
bringing tonnage milled to an aver- 
age of 252 tons in December. 


Just how earnings of Kirkland 
Lake have improved.in the past few 
years can be seen from the table:be- 
low. That further improvement in 
earnings will take place during the 
current year seems apparent. 

Capitalization 
Authorized 


Issued Par 


The success which attended the 
efforts of Castle Trethewey Mines 
in’ bringing into production the old 
Crown-Reserve property, now known 
as Omega Mines, can be direct- 
ly credited with reviving the whole 
Larder Lake field. 

Faced with a recovery which has 
only averaged around $4.75 per ton, 
the management of this company has 


done an excellent job and by increas-. 


ing mill capacity to 500 tons per day 
in 1937, have materially lowered op- 
erating costs. Omega owes Castle 
Trethewey some $627,503, which is a 
first charge on profits. It has been 
estimated that at present. rate of 


ed,| earnings, it will take about three 


years to wipe off this indebtedness 
and leave available something for 


neshee Receiver, Liquidator or Trustee. 
_—As Transfer Agent and Registrar for 


Stocks. 


—As the Executor of your Will. 
—As Trustee for your Funds. 

. —As Guardian for Minors. 
—As Administrator of your Property. 
—As Custodian of your Securities. 
—As Attorney for Collection of 


Moneys. 


—As Depositary for Escrows. 
—As Financial Security for Institutions. 


Funds placed in our Term Investment earn the 
highest current rate of interest. This is a 


Trustee Investment. 


CAPITAL TRUST 


Corporation Limited 


HEAD OFFICE: 10 METCALFE ST., OTTAWA ' 
Toronto: Concourse Bldg., 100 Adelaide St. W. 
Montreal: 132 St. James St. W. 


holders of common stock. This period 
may be shortened by developments 
on the lower horizons, where diam- 
ond drilling has indicated a grade of 
better than $10.a ton below the 1,000 
foot level. This debt may also, of 
course, be wiped out sooner by in- 
creased milling rate and the mill is 
designed so that an increase to 600 
tons per day could be achieved, if 
warranted, at a low cost. 
Capitalization 


Authorized Issued Par 
$5,000,000 $5,000,000 $1 
Price Range 


30 
36 


Toburn Gold Mines 
Improved production and earnings 


at. this subsidiary of Premier Gold 
Mining Co. in 1937 are reflected in the 


two consecutive one cent per share 
bonuses which were paid with the 
regular quarterly two cent per share 
payment in November, 1937, and in 
February of this year. 

This improvement has been made 
possible by increasing milling capac- 
ity to 150 tons per day, from the 1936 
average of about 100 tons. 

The property, adjoining Sylvan- 
ite on the east, and on the extreme 
west end of the great Kirkland Lake 
break, has been developed to the 
1,090-foot level. Above this level 
development work is leading along 
some interesting channels, which 
may serve to increase the 113,800 tons 
of 0.67 ounce broken and unbroken 
reserves shown at the end of 1936. 
This figure itself represents a marked 
increase over the figure shown at the 

(Continued on page 34) : 
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“TOWN HALL TONIGHT” — 


Perhaps not pretentious, but certainly much utilized, is the “Hotel de 
Ville” of Val d'Or, Quebec’s new mining town. From such acorns do oaks 


like Timmins, Kirkland Lake and Rouyn grow. 


which has taken place at this prop- 
erty in the past few years. The new 
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PRODUCTION FIGURES 
Total Value of Gold 
Produced in the 
Year Province of Quebec 
1929 (eletelele «+o +o ole eo eTOOTOISeIee ce © $ 1,876,960 
1930 o7e LMT alo le ee Ie Te “0 (eT e INTs Tete IW=0 Ielarece ie) 2,930,177 
1931 tore miremeresererere terete rece T6TWeeTe“eTe TSTe) 6,476,103 
1932 core-erore terete Twmtete Te Tere 0 We HWE OTe 9,417,576 ; 
1933 feleTe Iele Ie Te leo We 0 Wiele “9 oTeTeTeTeTele els” e! 10,950,540 
1934 0 Te Te [pre xT eIRTOTMIUTUID WL W-0 IS INTAT STE 0) 13,458,554 
1935 ‘ole I6TNE) Telela ele Dele =o Te Tere BIsIe“@ © 6! 16,555,87 4 
1936 Gb Tele TelaTuleteleTslo“ele ee eee eee eee 23,334,849 
1937, saptammmmince's ss eeses Approx. 24,849,758 


SISCOE’S DIVIDENDS PAID 

1935 ...cvenceceees $ 972,328.62 
1936 . umsienranewnns 970,012.92 
1937 wneremenerurewm 1,021,293.20 


COPYRIGHT—AIRMAPS LIMITED 


GE. Serves Canadas Mines 
with Dependable EGuiyzment 
for all theix Electrical Needs 


Office, manned with experienced engineers, 


* Sy ep n emeete ae e 


Value of Siscoe’s 
Production 

$ 307,403.75 
367,266.20 
787,724.24 
1,135,931.91 
1,616,487.08 
2,116,603.49 
2,274,582.58 
2,428,470.17 
2,633,660.54 


1932 rrommaerenentete mie. © $ $00,620.46 


1933 seco mcnzevm reeds iv tomes 644,545.08 
! 
1934 wovnmurnnaanecs 875,961.18 located near you. 


ects tat te - CANADIAN 
, |. -GENERAL@ELECTRIC 


Properties: 
DUBUISSON and VARSAN 


There is a C-G-E Sales 


Head Office -Toronto — Sales and Engineering Offices in Principal Cities 





$1 1,333,300 275 13.74 
$s 3,263,200 6900 f¢ ? 
$1 1781,700 400 (1657 «6t 
$1 2,500,000 @ f t 
91 1880000 140 S148 10.88 


13.14 1094 10.52 


MANITOBA 
God's Lake Gold 08% dite) all nll = 87812 102 40 = 1403) 
t Copper-Gold Hudson Bay M. 6, 1.34 3.00(@) 100 1,76 6,665,749 4176 «(118.75 24% (3) 
Gunnar Gold 06 01Ke) «nll sé 8B 1.26 S188 (D 
15 t 14 4 «616 448,906 20 606 1140~—s«148 


NPV. 3,500000 200 11,4 
NPV. 2,757,873 4450 t t 
$1 2,654,131 150 1141 11.66 
$1 2,316,669 325 9.06 t 


are egies CCC LL OD 
t nil snl 91,747 1.85 53 se 


$1 2,564,904 100 eee tT eee . eve 


- 701,67) 900 686 826 5.4 59 130(e) 20 ' 72% 270/004 
$1 2,500,000 4200 1948 1625 12.47 17 2i(e 08 12 «86614682 625 «6186 0~=«(2.53 


2,730,447 400 824 -t oo Ot nil 10 1,011,529 214 100 158 
973,334 1,500 13.21 1399 636 ft 4.26 440(e) 400 4.60 6,900,597 000 800 5% ' 
3,337,507 850 ft t t t 5 Mm = 8 «2,057 478 1287 470 600 (5) 
118 107 110 1.10 1,504,120 1650 9.75 1400 
02 0% 1022507 2 21 a 
130 225 63,610,031 7325 3625 4000 (5) 


1725 625 010% 


N.P.V. 
7,315,168 17,484,444 
5,366,754 t 


N.P.V. 
NP.V. 
$5 4920000 800 831 f 534. 


$1 5,000,000 1500 286 t 04 04(e) 


Howey 


PV. Inter. Nickel 240 3,25(e) 


Det geietans 11000 I 

$1 5,326,609 250 881 1472 %704 #£«28.78 745,489 1,249,725 
8.47 16,361,530 15,692,663 Gold . 
1,833,000 300 «(17.96 t 1,500,792 1,681,914 Gold Little Long Lac 
$1 2,676,068 250 17.78 16.16 10.71 t 1,200,414 1,464,556 Gold Macassa Mines 

95 708,000 2400 988 1000 612 606 8100630 8201417 © Gold © Melntyre Porcupine 
$1 2,900,000 225 1336 1481 9.98 t 143,377 660,214 Gold McKensie Red Teke 08 .10(e) o7 0 368,502 2.03 85 89 


$1 5000000 800 856 432 t 4.28 61,726 573,504 Gold Omega eee O01 nil nil 57,505 1.28 20 45 (8) 


N.P.V. 6000000 1450 686 ft 4.72 t 808,471 t Gold Pamour Porc. 003 j1l(e) nil nil (4)198,485 425 190 395 (14) 


te 
$1 3,000,000 325 2098 23.15 15.36 t 1,612,451 2,270,118 Gold Pickle Crow 0.26 Ad(e) 020 0.35 166,031 920 410 480 (9) 


ST 
$1 3200500 800 1255 1292 732 740 1,981,892 2,147,237 Gold Sylvanite 0.26 0.29 020 025 514440 420 250 


ene aennl 
$1 4,807,144 1,000 11.79 1122 508 5.12 4,777,066 4,570,855 Gold / Teck-Hughes 50 46 45 SO 2,481,678 610 425 645 (10) 


LL 
N.P.V. 1,850,000 125 21.00 t 14.86 t 723,205 t Gold Toburn ll 12 08 098 607,196 400 179 2.50 


eters ae nr ET 
N.P.V. 5,500,000 1,200 19.60 1798 940 688 7,506,231 7,714,486 Gold Wright-Hargreaves 72 72 60 70 4,518,172 820 580 800 (11) 


er eanerennnnnmnenpennapenety mena ae ee ee ee ee nT ee trate caer re oe eo on oe ane 
4792648 1500 430 t t Gold Beattle 
3,626,855 oO 6.77 ? ft Canadian Malartic 08 
3,000,000 1000 13.34 t f t Lamaque | 2 23 

2,230,772 3000 9.10 t t Copper-Gold Norands 4.14 430(e) 
$1 3,260,000 175 1748 3292 17.99 506,603 1,291,731 - Gold O’Brien 4 418 

3,000,000 S00 scce 7S lene ft cbse 999,069 Gold Sigma soo ©6088 nil #1 Peccce 


5875 1341 1314 802 t 2,428,470 2,633,656 Gold 22 «= 880,647 6.65 


06 09 «278,408 17 198 
4.00 600 7,927,278 80.50 45.28 87.50 (5) 
20 «40 | (260,982 840 400 «(6.85 
14 8 23(e) 15 590,494 800 63.70 «82495 
403 429 2.00 2.00 19,212,062 45.00 3000 42.50 (8) 


Kirkland Lake Gold 03 10 
488 4.19 
2 3 


Gold 


$1 2,000,000 2,500 18.74 1784 785 Lake Shore 


N.P.V. 11.33 t 


AL.10@) . 05 05 1,048,006: 15 61.35 
t nil 5 41,179 230 25 |= 98 
nil nil 863,277 
300 3.25 10,455,901 
nil nil 670,201 1325 2.45 
(Unlisted) (15) 
252 2.67 


N.P.V. 
N.P.V. 
N.P.V. 
N.P.V. 


(Unlisted) (12) 
83.00 36.75 88050 (5) 
3.70 (13) 


Gold 


NP.V. 
s: 4,640,060 
Notes: 


Siscoe 22 2e) 8 21 


(3) Diversity of product precludes per ton cost, 
May 10,1437, (7) Mill started May 1, 1936, (8) Fiscal 


(2) Mill closed by strike 25-July 10. Dividend rate up in 1938. Year ends Jan. 31. 
Production started 
ends Aug. 31. (11) Fiscal year ends Aug. 31. 


(1) Wholly owned by Howe Sound. 

(4) Was Premier mine before 1987. Full year’s production not available. (6) Fiscal year ends June 30. (6) 
year ends March 31. (9) Canada’s highest grade ucer, (10) Main interest 708% interest in Lamaque Gold Mines. Fiscal year 
(12) Teck-Hughes holds 70.8% interest. (13) Fiscal year ends Oct.2. (14) Mill increased early in 1938, (15) Dome subsidiary. 


(e) Estimated. 
+ Not available. 
(4) Deficit. . 


Canada’s Stake in Copper Saeains Kirkland Lake Active 


& * w a. 
=cent Variation in Price 
One eg esse = ee end of 1935, which placed broken and | levels, a 900, 1,025 a foot 
Means $5 Millions to Dominion at 82,060 tons levels, where some ore has now been 
Ore reserves in November last 
were set at 37,616 tons, grading $1 


years, at the 150 ton per day rate, 3.48 
This is some reduction from 


ca Authorized Issued Par 
Common 2,000,000 sh. LSSOe0 ah. n.p.v, 


per day mill going for about a year, 
by which 
have been opened up. 

On the 1936 basis when the com- 
pany operated at a net logs of $79,554, 
after writing off deferred develop- 


will be large. However, ore 
developments on the new levels and 
on upper levels, plus the ever-pres- 
ent chance that another ore section 
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“A Year of Illusion” 


As regards the price ‘structure 
copper, W. R. Ingalls, director of 
American Bureau of Metal Statistics, 
describes 1937 as “a year of illusion 
and miscalculation, in respect 
which producers were not so much 
to be blamed as were reckless specu- 

tened consumers.” 

That sentence fairly 
scribed the past 12 months, in 
\in anticipation of inflationary con- 
ditions, and an over-estimate of mili- 

demands, speculators 
sent prices soaring to as high as 
166 cents (London market) 
pound ‘in the first of the y 
evitable adjustments followed 
inflated price, and the level 
afterward settled back, 
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a powerful cartel, 
and consumption levels being main- 
Seal they centr oe observers 

ee can afford to ignore pregent 
price weakness. ” 
Canada’s individual copper pro- 


»| ducers are Covered individually else. 


where. Ontario is the largest copper 
producing province, due to the 
nickel-copper ores being worked by 
eee gry pit ant Falcon- 
c year Ontario produced 

62% of total Canadian production. 
As mentioned above, higher 1937 
prices resulted in the reopening of 
several properties. In British Col- 
umbia the Britannia copper mine of 


level | Howe Sound Co, increased its ex- 


ports of concentrates, and the Copper 
Mountain property of Granby at 
Allenby was reopened. In Manitoba, 
Hudson Bay Mining & Smeltin 
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ritt-Gordon Mines, after a shutdown 


similar to the number 20 may be en- 


©f| countered, give the property some 


and is at present centring most of its 
development work on the three new 


copper concentrates to the Hudson 
Bay smelter in August. In Quebec, 
Noranda output increased sizably, 
the Waite Amulet property resumed 
shipp 
lowed by Normetal in September. 
Aldermac Copper Corp. started its 
mill early in 1937, and stepped up its 
tonnage from an initial 250 tons per 
day to nearly 1,000 tons. 


Chief copper statistics appear in 
the accompanying table. 
World Copper Consumption 
(In thousands 


of several years, started shipping! ! 
World Copper Production 
B tries, 1 
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of concentrates in July, fol- 


speculative possibilities, 


Production started at this property 
in the east Kirkland Lake field in 
November, 1936, with a 100-ton mill, 
Since that time monthly production 
has fluctuated between $16,000 and 


g 
same figyre, little operating profit is 
being aes at the present time. 
However, one handicap which this 
company has had to face hag been 
shortage of funds, with which to 
carry out exploration work, 


carry out some exploration work, 
and was made ble by last year’s 
in au capital. 
As wry A 31, 1937, current assets 
amoun $20,220, against current 
liabilities of $43,404, : 
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; LOCATION OF MINE 


KIRKLAND LAKE, ONTARIO 


EXECUTIVE OFFICERS 
oT President 
Vice-President 


eereerrreerrrreer ere ernweee Treasurer 


M. W, SUMMERHAYES .........--..--.:6::0 verereeeess Managing Director 


eeeeeereoeeetree 


DIRECTORS 


Edwin Lang Miller William H. Wright 
Oliver G. Donaldson James Y, Murdoch, K.C. 
M. W. Summerhayes 


SOLICITORS 


Holden, Murdoch, Walton, Beatty and Finlay, 
Toronto, Ontario 


TRANSFER AGENTS AND REGISTRARS 


Chartered Trust and Executor Company, Toronto, Ont. 
Liberty Bank of Buffalo, Buffalo, N.Y. 


AUDITORS 


Edwards, Morgan & Co., Chartered Accountants, 
Toronto, Ontario 


Sylvanite Gold Mines, Limited 


(NO PERSONAL LIABILITY) 


Incorporated under the Laws of the Province of Ontario Authorized Capital $3,300,000 


OFFICERS: 
Edward L. Koons 
William L. Marcy .... Vice-President 
William S, Walton 


Welles V. Moot, Managing Director 
C. E. Rodgers .... General Manager 


HEAD OFFICE: 
KIRKLAND LAKE, ONTARIO 


BUFFALO OFFICE: | 
300 ERIE COUNTY BANK’ BUILDING, BUFFALO, N.Y. 


Bankfield Consolidated 


Mines Limited 


(No Personal Liability) 


CAPITALIZATION 


ees testeeresess-. 33000,000 shares 
2,560,904 shares 


PAR VALUE $1.00 
Property consists of 18 mining claims totalling 882 acres, located 
on Magnet Lake in the Little Long Lac. Area, 


T 
J.H,C.WAITE JOS. ERRINGTON 
W. T. McCEACHERN- -- D: M; MORIN. 
F, J. BAILES, Secretary-Treasurer 


100 ADELAIDE STREET -WEST, TORONTO, ONTARIO 


ALPHONS 


JACOB BE 


EVERET 
HARRY 





LAS GH WRIGHT, BSc. CYRIL T yotins Pa 
UGLAS G, 
si Toronto, Ont. | Forcas Om 


Secretary-Treasurer and Director 
L. L. HALL, 
Toronto. Ont. 


HEAD OFFICE 
100 ADELAIDE ST. W., TORONTO 
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Buffalo Ankerite 
Gold Mines 


Limited 
(No Personal Liability) 
1,000,000 Shares 


Authorized Capital - 
Issued ° . . ° 


Organized October Sth, 1932, under Ontario 
Companies Act 


OFFICERS 
EDWARD G. KINKEL ...ee++++22e+ » President 
GUSTAVE R. LOESCH ...+.+-» » First Vice-President 
JACOB BETZ oe eee « Second Vice-President 
GEORGE R, FEINE. ..+2++5+s+50++6. » Secretary 
CLARENCE H. LEO . *....+.++-- . Asst. Secretary 
HENRY KOBLER ..-seseneevesees 
R.P. KINKEL . ce eccecnvsecc ey « - Asst. Treasurer 


DIRECTORS 


ALPHONSE J. BALDECK GEORGE R. FEINE 

JACOB BETZ HENRY KOBLER 

EVERETT BRISTOL EDWARD G, KINKEL 

HARRY J. CARMICHAEL GUSTAVE R. LOESCH 
HENRY J. TIEDT 


PRODUCTION 


1,056,653 


1,888,828 
2,832,513 


TONS MILLED PER DAY 


Executive Office 


1750 Rand Bldg. 
Buffalo, N.Y. 


South Porcupine 
Ontario 


701,679 Shares 


ay Treasurer . 
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of market conditions. Of the six 
companies which undertook under- 
ground development in 1937, only 
one remained active at the end of the 
year. This was Century Mining 
Corp. which is developing the prop- 
erty of Golden West Mines in the 
Athapapaskow division. This prop- 
erty is being drifted on on two levels, 
with encouraging results. 

In January last, active work was 
resumed on the Sunbeam-Kirkland 
Gold Mines property a few miles 
west. of the Manitoba-Ontario bound- 
ary. A two-compartment shaft is 
being sunk on the ere body which is 
peculiar in Manitoba, and is describ- 
ed as of chimney-like structure. Of- 
ficlals of the company believe that at 
a depth of from 1,500 to 2,000 feet 
it will merge with a similar occur- 
rence which outcrops on an adjoin- 
ing claim. It is hoped to bring the 
property close to the production 
stage by the end of the present year. 

Of the active developing concerns 
in 1937, many plan to resume work 
in the spring, so that in many cases 
cessation of activities is only sea- 
sonal. 

In the Lac du Bonnet area, the 
most interesting development is the 
strong possibility of the commence- 
ment of an industry for production 
of oxides of berylium. Negotiations 
with United States capital are now 
under way. 

Of the seven. producing properties, 
following is a brief analysis: 


Hudson Bay Mining & 
Smelting 

Outstanding event of the year as 
far as this large-scale operation was 
concerned was-the increase in prices 
of base metals, which reached their 
peak in March, when the price of 
electrolytic copper in New York 
reached 15.7 cents per pound, and 
zine prices in St. Louis reached 73 
cents per pound. While the trend 
since that time has been generally 
downward, the average price for the 
year was higher than in 1936, thus 
favorably affecting Hudson Bay's 
gross production, and probably net 
profit, which is estimated at around 
eee ere 1937, as against $1.34 
in 1936. 

‘Hudson Bay has the advantage of 
a huge ore body, and a variety of 
output which includes copper, gold, 
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, as against $1 the 
previous year. 


Autor’ . Par 
Common 3,000,000 sh. 2,757,073 sh. No par 
Sapien per Share 


San Antonio Gold Mines 
The finding of more and better 


first dividend paying gold mine. 
Development on the 1,800 foot, or 
lowest level of the mine toward the 
end of last year resulted in the find- 
ing of an entirely new ore 
known as No. 38 vein. Th 


level. This is one of the two main 
veins. 

Current production is at the rate 
of around 300 tons per day, on $9 
per ton ore, for a monthly gross of 


this 

of around 15 cents per share is ex- 
pected, indicating little change in net 
profit from the 1936 figure. 

The new depth developments 
give San Antonio some fair specula- 
tive possibilities. 

On Oct, 7 of last year, San Antonio 
reported net working capital of $586, 
995, a further improvement over the 
$443,385 shown as working capital at 
the end of 1936. 

Dividends in 1937 were paid at the 
same rate as in 1036, at 14 cents per 
share. 

Capitalization 

Autho Issued 

Common $2,500, $2,316,669 
Earnings per Share 

1937 1936 

$0.15* $0.15 
Price Range of Stoek 

High 


Sherritt Gorden Mines 


This victim of the depression’s low | 


copper prices was rehabilitated in 
the past year, and development 
brought to the stage where resump- 
tion of milling was justified in 
August. 

Production was stepped up to 1,500 
tons in October, with further in- 
creases possible. The company has 


.| Jowsey Island Gold 


ibilities of the prop- 
opment followed im- 


oan few 


portant results obtained a 


months previously on the fourth’) 4, 


level. 

Thus apart from net earnings, 
which will be affected by higher 
costs, write-offs, etc. the year 


and the 


Wor capital at the end of 1 
stood at $37,812, 

Work on the company’s subsidiary, 
suspended pending further financ- 
ing, and the results of operations at 
the adjoining parent property, 


tion 
5 aoa Issued * Par 
Common 3,600,000 sh. $,500,000sh. No 
Earnings per Share 
1987 1 
$0,01° 90.06 


Price Range of Stock 
1937 . 
1938 (to Feb. 10) 
*Estimated. 


vita 
to . 
imated 


Gunnar Gold Mines 
Gunnar Gold Mines has been one 
of the bright spots in the Manitoba 
mining picture during the past 12 
months. Coming into production on 
May 1, 1996, this company passed the 
$1 million mark in gross production 
by Jan., 1938, and at time of writing 
is maintaining a steady production 

rate of over $50,000 monthly. 
Recovery per ton is averaging be- 
tween $11.75 and. $12. per ton, on 
which grade the company has ex- 
difficulty in paying off 
the loan of $250,000 obtained for fin- 
ancing the mill, and in piling up a 
strong cash reserve. With plans for 


w | expanding development, the manage- 
1.32 | ment has so 


ught means of financing 
this programme without encroaching 
further on these reserves, and has 
recently completed an underwriting 
and option agreement which will put 
$272,500 in the Gunnar , out 


of which money for the new develop-. 
taken. 


ment will be 

From production and cost figures 
available, 1937 earnings are apparent- 
ly at a much higher level than the 
net of 1036, 

To date the property has been 


Mining Enquiries 


. Pioneer Gold Mines 


Please review for me briefly the 
possibilities offered by Pioneer 
Gold Mines of B.C, 


Pioneer Gold Mines of B. C. is 
maintaining a production of be- 
tween $183,000 and $186,000 monthly 
at its Bridge River, B.C., property. 
Expenses, excluding depreciation, 
taxes and depletion, approximate 
$80,000 a month, so that a monthly 
profit of over $100,000 is being 


shown before the above deductions be 


are taken into account. Pioneer’s 
present dividend rate is 40 cents per 
annum, effected in March of last 
year. Previously the company paid 
80 cents a shafe. 

At the present earnings level, no 


reserves were estimated at 597,481 
tons of ore blocked out and indi- 
cated. Of this estimate, 386,466 tons 
represented blocked out ore. Grade 
is about 0.425 ounces per ton. 

In the year ended Mar, 31 last, 


Te 
ne 


at Wawa Lake, in Michipicoten dis- 

trict of Ontario. On the property 

there is a 20-ton pilot mill, 100-ton 
crusher, and other equipment. 

Hillside made an agsignment in 

was succeeded by 

shareholders 


resident of Akbar is F. O, Tidy of 
oronto, who was named trustee for 
the former Hillside company. There 
is at present no activity on the 
y, nor will any work 
en until at least the end 
of this month, we are informed, By 
that time the company should have 


has|0n ore which from the reserve esti- 


been @ good one for this company, | ™4 
is in much}. 
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THE SYLVESTER MANUFACTURING. 
| COMPANY LIMITED | 


LINDSA CANADA a 
2 
aad 


Price Range of 
+e ereateeee 
f steneeee 


INFORMATION ON MINING AND > 
INDUSTRIAL STOCKS— . ' 
Quer Statistical Department will be Feud 


Brrr ee | 
CO. | 


J. E.. GRASETT & 


Teronte Exchange 
WAVERLEY 4781 


Branch Office: 
2022 Dundas &t. W. at Heintaman Ave. JU, 1167 


302 BAY §f. 


Sullivan Consolidated 
Mines Limited 


Authorized Capital 4,000,000 Shares 


OFFICERS AND DIRECTORS 
ALFRED H. PARADIS 


J. ROMEO GAUVREAU - 

L. E MORIN - - - 

ALPHONSE RACINE - 

JOS, A. BEAUCHEMIN - 

HECTOR H. RACINE - ~' Director 
Mine Manager-I. M. MARSHAILL 


Head Office: 1604 Aldred Building, 
: Montreal, Que, 
Mine Office: Sullivan P.O., Que, . 


The mill ig handling 125 tong daily 


With over a ‘Century 
of successful experience, 
this Bank stands ready and willing 
to render helpful service with 
any banking problem. 


‘ Branches from Coast to Coast in Canada 
” 


World-wide facilities in every 
department of banking 


The BANK of 
NOVA SCOTIA 


ESTABLISHED 1832 


cone es Se an S ey 


UCHI 


GOLD MINES 


LIMITED 


é 


Toronte Agency: 
25 KING STREET WEST 
TORONTO 


OFFICERS AND DIRECTORS 
’ President: J. E. HAMMELL 
Vice-President: A. L. SMITH 


DIRECTORS: 
E. HAMMELL 
Director of Mining: B. H. BUDGEON 
Sec.Treas.: ROBERT FENNELL, K.C. 
Ase’t SecTreas.: J. BLAND 





GOLD MINES LIMITED 
Se a aea andl an ne 


APPLY TO THE SECRETARY , 


36 TORONTO ST., 


TORONTO, ‘ONT, 


. 


| | BUY NOW — new Cony Pn 
GALLOWAY GORDON LAKE 


poration controlled 
ore a depn’ Averege 


ton over width of elev 


The Galloway vein is approximately 20 feet wide—has been traced 
for a length of 1,500 feet—and five grab samples averaged $193.48 
per ton after elimination of all visible gold. 


Authorized Capital - - 
Issued (Vendors) - - 


BUY NOW AT $1.00 


35,000 share units 
11,666 share units 


PER SHARE UNIT 


giving you 20 shares in the New Company for each Share Unit you 
hold, which means your stock would have cost you only 5c per share. 


TAKE ADVANTAGE OF THIS PRESENT LOW PRICE 


GALLOWAY GORDON LAKE 


(N.W.T.) MINING SYNDICATE LTD. 


36 TORONTO ST. 


ADEL. 3803 


TORONTO 


GALLOWAY GORDON LAKE (N.W.T.) 
316 Excelsior Life Bidg., Toronto. 


GORDON LAKE 


(N.W.T.) MINING SYNDICATE LTD. 


MINING SYND. LTD., 


Share-Units of GALLOWAY 
(No Personal 


Liability) at $1.00 per share-unit. I enclose $................cssecseccee soee 


( Please send me further information. 


NAME . 


ADDRESS SOSH SEHS SESE SESE EOE ESESOTESEEESE SEE OEEEEEEE ESE EEEEEES 


Accidents Kill 29 
While no mishaps occurred in their 
manufacture, storage or conveyance, 
the handling of explosives in Can- 
adian mines, quarries and elsewhere 
during 1937 resulted in 129 accidents, 


bringing death to 29 persons and in- 
juries to 133 others. The output of 
high explosives increased 15% over 
the previous year.. Mines of the 
Dominion are heavy consumers of 
these products. 


WILSON & CO. 


Mem 


bers 


The Toronto Stock Exchange 


Telephone 
WaAverley 
2956 
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For Every Purpose 
lephones 


Complete Safety Installations 


Power Apparatus 


Motor @ Pumps e Controls, etc. 


lllumi 
Safety 
When 


nation 
Units of All Types 


modernizing mine prop- 


erty, remember that Northern 
Electric offers a truly compre- 
hensive electrical service for the 
mining industry. Through its 
nation-wide chain of 21 branch 


warehouses, its 


availa 


products are 
ble FASTER, enabling you 


to avoid lengthy shut-downs, 


which 


are costly. Write today 


for complete information on 
Northern Electric Mining equip- 


Northern 
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FAMED OLD TOWN | 


The veteran Cariboo town of 
Barkerville, built overnight in the 
early 1860's, remains today very 
much as it was when the big British 


Columbia mining boom was on. Nar- 
row streets, old saloons and dance 
halls, log shacks galore, and even a 
piano, brought in over the Cariboo 


ARNTFIELD 


ELECTRICAL EQUIPMENT 
FOR THE MINES 


These installations, chosen at ran- 
dom from coast to coast in Can- 
ada, illustrate some of the many 
applications of Westinghouse ap- 
paratus in the mines. For utmost 
; efficiency, specify Westinghouse 
|. when buying Motors and Control, 
- © Transformers, Switchboords, Circuit 
Breakers and Everything Electrical. 


trail on the back of a horse, are still | : 


there. Recent resumed activity in 
the area has revitalized this historic 


town. 


Patricia Swells Output 


The consistent, if unspectacular 


1937, as a result of which Gold Eagle 
Gold Mines has joined the roster of 
ear kanerumanse tn eoctun of 

in importance o 
such areas as’Kirkland Lake and 
Porcupine. 

Eight Patricia mines will this year 
produce an estimated $6,880,000, a 
notable record when it is remember- 
ed that 1929 furnished no output fig- 
ures for the district. Leading con- 
tributor is Pickle Crow Gold Mines, 
now carrying development to 2,000 ft. 
and milling the highest grade ore of 
any Canadian mine. Prospects such 
as Kaw Crow, Gateway Patricia, 
Winoga and Pickwick Gold Mines, 
chances for which were predicated 
on the assumption that work would 
disclose conditions similar to those 
obtaining on the Pickle Crow prop- 
erty, did not share its success. 

Central Patricia, Pickle Crow’s 
southern neighbor, follows it in point 
of output for 1937 among Patricia 


Estimated Output 
‘From Eight Mines 
Near $7 Millions 


tion to the development of new pro- 
jects, and has acquired a substan- 
tial block of stock in East Malartic 
Mines through participation in the 
one million share offering at $1 per 
share. Anglo-Huronian and Howey 
have jointly acquired option on con- 
trol of the Vicmac group of slightly 
over 60 claims between the Giant 
Yellowknife property and the Con 
group of Consolidated Smelters in 
the Yellowknife area, N. W. T. Dia- 
mond drilling is being carried out on 
this group, but no results are yet 
available. 

Howey has dropped its options on 
the Atnel and Heva Cadillac 
properties. 


producers and trails Pickel Crow i 


and Little Long Lac in the north- 
western Ontario field. 

The past year brought the an- 
nouncement from Howey Gold 
Mines, which since 1930 has func- 
tioned as a large tonnage, low-grade 
operation, that it would close down 
after treating the three years’ ore 
now.in sight. Encouraging results 
secured in recent underground work 
have brightened the outlook for Mc- 
Kenzie Red Lake, while Red Lake 
Gold Shore, operating profitably on 
ore of $9 grade, has emerged as a 
small producer of fair merit, though 
the company has not justified to the 
full the rosy expectations hitherto 
held out for it by the management, 

It is conceded that Argosy Gold, 
now contending with financial 
troubles, can profitably be worked 
given lower costs. This gives added 
significance to the possibility . that 
construction of a power line to serve 
the Hammell-sponsored Uchi Gold, 
in Woman-Casummit Lakes section 
of the area, will be undertaken in 
about a year’s time. J. M. Consoli- 
dated would also profit from such a 
move. 

Strides made by the Patricia field 
in 1937 are the more noteworthy be- 
cause development proceeded de- 
spite the comparative lack of funds 


Pickle Crow 

Pickle Crow, which pegan milling 
operations in May, 1935, is now 
treating about 325 tons daily, with 
production averaging about $215,000- 
$220,000 monthly. The enlarged mill- 
ing programme carried out in 1937 
has materially reduced operating 
costs, and this year should reflect 
favorably in the property’s earnings 
capacity. Shaft sinking is being car- 
ried to the 2,000-ft. level, and the last 
horizon will be established at 1,950 
feet. The company reports that de- 
velopment on the 900-, 1,050- and 
1,200-ft. levels shows the vein to be 
continuous as on the upper levels, 
with no change in geology or struc- 
ture. 

Production for the full year of 
1937 amounted to $2,270,113 from 
98,063 tons of ore milled, an average 
of $23.15 per ton. 

Capitalization 
Authorized Issued 


Common 3,000,000 sh. 3,000,000 sh. 
Earnings per Share 


McKenzie Red Lake 

Improved results secured at depth 
are evidenced in the performance of 
McKenzie Red Lake during 1937. 
Output for the full year amounted 
to $860,214, and operating costs for 
the period are estimated not to ex- 
ceed $410,000, exclusive of taxes, de- 
preciation and preproduction write- 
ee is handling over 150 tons 

a y. 

W. G. Armstrong, president, re- 
ports that further drifting on the 
hanging wall vein on the 250-ft. tevel 
has added to the ore indicated in this 
section, and that the work of open- 
ing this ore above the level is giving 
good results. New ore has been 
shown on a north-south vein on the 
450-ft. level, about 300 feet west of 
the main shear, and it is possible that 
this may be the downward extension 
of a wide ore section on the 350-ft. 
level west vein. 

Recent work on the 550-ft. level 
has given interesting structural re- 
sults, and on the 850-ft. horizon a 
crosscut to the west exposed two 
shears previously disclosed in dia- 
mond drilling. 

The limited amount of drilling so 
far done on the 850-ft. level has been 
50% in ore, 

Capitalization 


Authorized 


Issued Par 
Common 3,000,000 sh. 2,900,000 sh. $1 


cess $2.03 
- 42.10 


Red Lake Gold Shore 


Red Lake Gold Shore Mines, ad- 
joining Howey Gold Mines on the 
west in- Red ‘Lake district of On- 
tario, began production Sept. 1, 1936, 
when a mill of 125 tons capacity 
came into operation. For the year 
ended Dec. 31 last this amounted to 
$451,248 from 46,557 tons of ore, an 
average recovery of $9.69 per ton. 
The mill is currently running at 115 
tons daily, 

The company reports good pro- 
gress in sinking the winze from the 
850-ft. level to its objective of 1,000 
feet, after which the main shaft will 
be continued to the same depth. Dif- 


Low | ficulties experienced in handling 


Central Patricia 
Central Patricia Gold, which began 
production in May, 1934, and is now 
milling over 200 tons daily, produced 
bullion to the value of approximate- 


ore on the upper levels have been 
overcome, and a steady feed of ore 
is being supplied to the mill. 
Capitalization a 
ar 


Authorized Issued 
Common 5,000,000 sh. 4,500,000 sh. No par 
Price Range of ey 


ly $1,398,523 in the full year of 1937. | 1 


On each of the new levels at 1,150, 
1,300 and 1,450 feet, crosscuts have 
struck ore comparable with that on 
the upper levels.‘ Most work so far 
has been done on the 1,150-ft. hori- 
zon with about 100 feet of ore show- 


ing. 

‘What may be a new ore body has 
been opened up to the west on the 
375-ft. level for 75 feet, averaging 
about a third of an ounce in gold 
per ton. At the 625-ft. horizon, a sec- 
tion 25-30 feet long has been opened 
to the west, and this is expected to 
ryn three-quarters of an ounce per 
ton. Central Patricia’s annual report 
is —— to show the best position 
ye 

Capitalization 
Authorized 


Common 2,500,000 sh. 2,500,000 sh. 
Earnings per Share 


Argosy 

After operating from July 6, 1936, 
Argosy Gold Mines was delisted from 
the Toronto Stock Exchange Jan. 5, 
1938, when the company announced 
that it was unable to meet demands 
of its creditors. Delisting followed 
the breakdown of negotiations for 
hydro-electric power into the prop- 
erty, coupled with high transporta- 
tion costs under which production 
had previously been carried on. Out- 
put from Jan. 1, 1937, to Sept. 23, 
1937, amounted to $257,613 from 21,- 
262 tons of ore milled, an average 
recovery of $12.12 per ton. 

On the property is a mill of 100- 
125 tons daily capacity. During 1937, 
it was noted that values increased 
as depth was reached, and the pro- 


21| vision of power to enable further 


sinking to be done would improve 
chances for the property. This is ex- 


a5 | pected when Uchi Gold Mines is 


ready for power, perhaps this fall. 
Authorizes ued Par 

Common . 

1937 CeCe eC eee eeeeeeeeeee 

1938° %. 


eeeosece seeeses 0.14 
“Stock delisted Jan. 5, 1938. 


of stated value $20,048, to the mint 
Nov. 16, 1937. 
Value of production from the be- 
of 
end of 1937 is reported at $83,000, in- 
cluding $10,000 which is tied up in 
the mill circuit. For December last, 
production was reported at $40,000, 
with the mill handling 100-110 tons 
daily. The management, it is under- 
stood, intends to hold production at 
$35,000-$40,000 monthly. 
Capitalization 
Authorized Issued 


Common 3,000,000 sh. 2,631,339 sh. 
Price Range of ney 


1938 (to Feb. 17) . 


J. M. Consolidated 


J.-M. Consolidated Mines, develop- 
ing a 2,600-acre property at Woman 
Lake, Patricia district of Ontario, is 
now deepening its No. 2 shaft to 375 
feet, where a level will be estab- 
lished. From this shaft, a length of 
90 feet has been opened on the 125- 
ft. level, averaging $11.88 per ton 
across width of four feet, it is stated. 
About a month’s work is planned at 


the 375-ft. level before the shaft is/. 


continued to 500-ft. depth. 

The consulting engineer reports 
that a continuous length of 200 feet 
of ore has been opened at the 250-ft. 
level, averaging at least $10.50 per 
ton across width of four feet. Produc- 
tion for the fourth quarter of 1937 
is reported at $61,780, compared with 
$86,262 in the preceding three 
months. 


Capitalization 
Authorized Issued Par 
Common 3,500,000 sh. 3,499,966 sh. $1 


Price Range of Stock 
High 


Low 
1938 (to Feb. 17) $0.17 $0.11% 
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CANADIAN WESTINGHOUSE COMPANY, LIMITED, HAMILTON, ONT. 
Sales, Engineering Offices and Repair Shops in Principal Cities. 


WINNIPEG 
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FINISHED PRODUCT 
Under Unified Control 


ath. 
DOSCO 


Divided responsibility is incompatible with quality production. Full control — 
exercised from start to finish in a product, is the best assurance of uniformly 
dependable quality. 


DOSCO, operates its own ore and coal mines; manufactures the steel; fabri- 


cates a wide range of products. Every step of the way, rigid supervision is 


exercised, so that you may be certain when 
ing your own best interests, 


“SECURITY” CHAIN LINK FENCING 


Erected 


expert crews. 


service; 
' tion. 


Reinforcing Mesh 
Wire (plain, tinned, galvanized, 


coppered). 


‘class of industry throughout the Maritime Provin 


“DOSCO” REINFORCING BARS 


Plain and Deformed Rounds 


Plain, Twisted and Deformed Squares 
— both in mild, intermediate and hard 
steel grades. | 


anywhere by our 
Long lasting 
economical protec- 


Barbed Wire 


Rails 
Forgings 
Nails 
Bolts 
Rivets 


Angles 
Bars 
Spikes 
Nuts 


DOMINION COAL 


A low cost, highly efficient bituminous fuel used by every 
ces and 
Quebec and by a large and rapidly increasing number of the 
leading mines and industrial organizations in Ontario. 


“DOSCO” 


you specify DOSCO you are protect- 


Channels 
Wire 
Staples 
Washers 
Toe Caulks Tacks 
Wrecking Bars 


DOMINION STEEL & COAL 


Executive and Sales Offices — Canada Cement Bldg., Montreal 


CORPORATION LIMITED 
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: fledgling producers 
vid gir to emulate the achieve- 
jim their seniors in the area, 
gis ije Long Lac camp of Ontario 
Vor the progress made in 

ng continued expan- 

fi the present year. Little 
in Gold Mines, namesake of 

: io and in production sifce 
dse™ njoyed steady success in 
ot since milling began, 
™. pecember last recorded out- 
fH $168,000, 2 new record for 


waih's operations. 
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Little Long Lac’s | 


New Producers 
Setting Fast Pace 


ready its first 
gold brick and, it is anticipated, will 
treat up to 225 tons daily when the 
mill is fully tuned up. 
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TAL POST | 


How to Spend 


$452 Millions 


Apart entirely from“wages, taxes, 
etc., it has been estimated that the 
mining industry last year spent the 
huge sum of $130 millions in pur- 
chase of supplies of various kinds, in- 


“| creasing the market for almost every 


class of manufacturer. 

Of this amount, 90 per cent went 
to Canadian sources. During the 
present year indications are that this 
figure will be exceeded, owing to the 
number of new operations and the 
growth of established mines. 

While no exact figures are ayail- 


The Trends VF 


We have selected a 
list of ten gold 
stocks which we be- 
lieve will lead the 
field. Write or tele- 
phone for this list 
and the information 


on which it is based. 


GOLD & METALS 


EXPLORATION CO. 
171 Yonge St. ELgin 6237-0298 


blished on a_ profit-| Now in operation at the Tombill 
a — and justifying the|Gold property, lying between Jelli- 
ve vopes of its sponsors is|coe Consolidated and Bankfield, is 

se Consolidated = Mines, | its 100-ton concentrating mill. Tom-; 
F aioins Tombill, Jellicoe Con- | bill is recovering gold partly by 
: ied and Magnet Consolidated | amalgamation, shipping concentrates 
wm (1936). By about March 15| with the remaining values to the 
ee “MacLeod-Cockshutt Gold | Northern Empire mill for treatment 
® is expected to roll into pro- by cyanidation. 
Peat an initial rate of 300 tons | Magnet Consolidated Mines (1936), 
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[ARJON GOLD MINES 


(NO PERSONAL LIABILITY) LIMITED 


able, The Financial Post estimates 
that the $452 millions of mineral 
production in 1937 was distributed 
along the following lines: 

Where it Went 


. Wor capital at 


centrating all: work at present on 
, amounted to $147,841. 
eld Con- 


the first two levels, where there re- 
main some 400 ft. yet to go before 
reaching the east end of the first’ 
oreshoot indicated by diamond |G 
drilling. 
Little Long Lac 

‘Output of this compeny for the 
year ending Dec. 31, 1937, approxi- 
mates $1,631,914. Drifting on the two 
new low levels at 1,150 ft. and 1,300 
ft. has advanced over 900 ft. on each 
level, arid grade, it is reported, is of 
mine average. Ore reserves, were 
estimated on Jan. 1, 1937, at 396,453 


2 
g 
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& 


nt, supplies 97,000,000 
1 eonee 


| wpan atts 
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end of the Tombill and jeld ee 
ris FROM GOLD TO GOLF — 


tons, of average grage 0.529 ounces Many of the new mining towns have excellent golf facilities to provide ; 
of gold per ton. At last report, work- i. relaxation for the hard-working gold miner. Above, with Noranda’s twin 
ing capital stood at $260,982. . 1937 wis 90.60 | Smokestacks as a background, is a view taken on the golf course at Noranda, 
0.71 0.38% | Thus do the amenities of civilization follow the van of hardy pioneers, 


=: | Those Mine Puzzlers 


Authorized Issued 
An Attempt to Tear the Disguise 


Common 2,000,000 sh. 1,883,000 sh. No par 
From Mining Report Terminology 


Earnings per Share 

“It will be noticed,” read the progress report to shareholders, “that on 
this crosscut the ore bodies on which drifting is being done all occur in 
the chlorite-bietite schist zone. The significance of this fact is obvious. 
Moreover the ore bodies so far encountered give plenty of stoping width. 
A winze will be sunk in order that the shear zone opened up on surface 
can be explored underground.” ; 

All of which means nothing, or perhaps a little less than nothing 
to the average shareholder. 

Despite these periodical and spasmodic objections, however, it seems 
very likely that in the year 1938, progress reports and annual reports 
will continue to contain pithy comments about schists, and apatites, and 
green stones and such. Reconciled to this gloomy outlook, The Financial 
Post is taking advantage of this annual issue to offer its readers a brief 
glossary of the chief technical terms used in reports to the layman, in 
the hope that it will be found of some use as a reference in reading 
reducing high assays and at $21.38| mining reports. It can even be held up in front of one’s eyes while 
per ton after this has been done. listening to the next presidential address at the next annual meeting. 


Capitalization Par A Mon ing Glossary 


uthorized . *Issued 
Common %3,000,000 sh. - 2,564,904 sh. 

Adit—Tunnel driven into a mine appear at the surface or near 
from the side of a hill. the surface, 


Price Range of — 
Alloy—A mixture of two or more} Qre Reserves—Ore the value and 
_ metals fused together. tonnage of which has been esti- 
Amalgam — Mixture of mercury mated by work done constitutes 
with some other metal. the ore reserves of a property. 
Positive ore may be applied 
when the ore body has been 
outlined by underground work 
on three sides. Probable ore is 
applied to ore which has been 
indicated by drilling or under- 
ground work, and possible ore 
is the ore which, from geo- 
logical structure, etc., is indi- 
cated. 


Overburden — Earth, moss and 
other worthless material cover- 
ing a vein on surface. 


* Pegmatite—Variéty of granite: 


Capitalization fe 


u Issued Par 
Common 5,000,000 sh. 3,575,005sh. $1 
Price Range of Stock 


MAP SHOWING PART OF THE 


RDER LAKE GOLD A 


9 MAS BEEN DRAWN FROM INFORMATION BELIEVED TOBE GTLIABLE, 
AL OWNERSHIP AND EXACT LOCATION AGE NOT CERTHED " 


NORMAN A NUNN, TORONTO 


we 
e" erin. 


£2e 2am eees , . ‘ ~ , 
* * MALMO SIELOETO RECALL ODL DARED EOS 0 64 COMER PEE Oe eed, asnee dete - eee . 
< et Cg. ee ke tO RIBBON Ty A, | Coe Pear Sapte Soe > 
o = re IA Na, Reo Oe Mee eI Rs Cs Mas i 


Placer —A shallow alluvial gold 
deposit. 

Pre-Cambrian—Name applied by 
geologists to oldest rocks known 
which are of igneous origin. 

Raise — Opening driven up the 
vein from level to level. 

Refractory—Term applied to ore 
which is difficult to treat. 


Salting — Fraudulently enriching 
mineral matter. 

Sedimentary — Name applied to 
rocks formed by particles de- 
posited by water or wind. 

Shaft—Opening sunk in the vein 
or adjacent rock to transport 
men, materials and ore. 

Shoot—An extensive payable por- 
tion of a vein. 

Schist—A rock with foliated 
structure, the minerals being in 
layers. 

Sorting — Picking out by hand 
the low-grade ore and sorting 
ore into 

Squeeze— Portions of the vein 
which are pinched thin in pass- 
ing through hard bands of rock. 

Station — Large opening at each 
level, for handling and storage 
of materials. 

Stope — Opening in the mine 
where the ore is made ready 
for removal. 

Strike—Longitudinal direction of 
the vein. 

Sump—Cavity at bottom of shaft 
for collection of water 

Syncline — Trough shaped rock 
structure. Antonym of anticline. 

Tailings — What remains after 
minerals are extracted from ore. 

Thickener — Apparatus used in 
milling, in which solids settle 
and pregnant solution goes to 
the clarifiers. 

Vein—Intrusive into the country 
rock which may or may not be 
composed of ore. 

Winze—Underground shaft sunk 
underhand from level to level. 


| 
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Three Minerals of 
Rapid Growth 


Canada’s important place in aluminum as well as 
nickel and asbestos discussed in new issue of our 
Review. 


Bankfield Consolidated 

Bankfield Consolidated, which has 
been in production since May 10, 
1937, reports January output at $47,- 
898 from 3,442 tons, giving average 
recovery of $13.91. per ton. The com- 
pany @lans to carry the winze to the 
eighth level at 1,025 ft., and it is ex- 
pected that lateral development on 
the three bottom levels will be in 
progress by the beginning of March 

| next. 

At Dec. 31, 1936, working capital 
stood at $91,747, since. which time 
Bankfield has received $160,897 from 
the taking up of shares under op- 
tion. At the same date, ore reserves 
were estimated at 65,144 tons of as- 
sured and probable ore, grade being 
calculated at $28 per’ ton before 


Ask for Review P13 


Greenshields & Co 


Members Montreal Stock Exchange 
Montreal Curb Market 


507 Place d’Armes, Montreal 
OTTAWA QUEBEC SHERBROOKE 


,, DAMDSON C0, LIMITED 


TORONTO 


ALBANY RIVER) 


MINES LIMITED 
(No Personal Liability) 


For Greater Safety 
in Selecting 


MINING STOCKS | 


Consult Our Statistical Department 


Low 
1937 , 
1938 {to Feb. 17) 

*At Jan. 6, 1038. 

MacLeod-Cockshutt 

MacLeod-Cockshutt estimated ore 
reserves at Oct. 30 last at 380,000 
tons, with average grade of $9.73 per 
ton. Of this total, 16,400 tons were 
developed on the 150-ft. level of the 
No. 1 shaft; balance lay between 
the 500-ft. level and the surface at 
the No. 2 shaft. Cash on hand at the 
same date amounted to $451,205, 
which sum .Wwas believed by the 
directors to be ample to bring the 
property into production. 

The company has cOmpleted the 
first drill hole sunk with the object 
of picking up the neW north ore 

of-Hard Rock Gold.Mi c 


Authorized Capital 3,000,000 Shares $1 Par Value. 
Issued 2,682,000 Shares (Feb. 18, 1938) 


Amalgamation— by which 
gold or silver is extracted by the 
mixing of pulverized ore with 
mercury. The mercury is then 
driven off by heat. 

Anticline — Arch-shaped rock 
structure. Antonym of syncline. 

Assay — To ascertain the amount 
of pure metal in ore or alloy. 

Auriferous—Gold-bearing. 

Back-fill — Waste rock or other 
material used to fill stope open- 


ings. 

Backs—The. unex 1 c 
of an ore ate ab ae aeL 

Ball Mill—A mill in which the ore 
is rotated in a* steel cylinder, 
and crushed by the action of 
steel balls within. 

Breccia—Rock composed of angu- 
lar fragments cemented to- 
gether. 

Bullion—Pure metal in the form 
of ingots or bricks. 

Chute—Space through which ore 
is removed from stopes. 

Clean-up — Process of collecting 
all residual values from mill 
circuit. ( 

Classifier—Apparatus for grading 
ore by size. 

Concentrate—Ore of high metallic 
content secured by physical con- 
centration, usually for retreat- 
ment. 

Core—Sample obtained by boring 
with a hollow drill. 

Country-rock—Barren rock next 
to an ore body. 

Crosscut—A tunnel opening usu- 
ally about 8 ft. square, driven 
toward the vein to intersect it. 

Crusher — Machine for reducing 
the size of ore. 

Cyanidation—Process for extrac- 
tion of gold and silver from 
finely crushed ores or concen- 
trates by cyanide of sodium or 
potassium. The precious metal 
is dissolved by the solution, and 
afterward is precipitated by 
zine or other means. 

Diabase — One of the basic vol- 
ecanic rocks found intruding 
elder geological formations. 

Dilution — Mixing of waste rock 
from crumbling walls with the 


OFFICERS AND DIRECTORS 


J. W. MORRISON, President, 
. Haileybury. 


Correspondence Solicited 


RACINE & COMPANY 


Members Toronto Stock Exchange and 
The Canadian Commodity Exchange 


Aldred Bldg. — 505 Place d’Armes 


G. C. LAWRENCE, Director, 
Toronto, Ont. 


E. H. HORNE, Director, 
Enfield, Nova Scotia 


LOUIS COHEN, Director, 
Haileybury, Ont. Y 


R. D. CUMMING, Sec.-Treas., 
Haileybury, Ont. 





EXECUTIVE OFFICE: HAILEYBURY, ONT. 
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MINE OFFICE: PICKLE CROW; ONT: ~~ 
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on its 500-ft. level, as-~well as carry- 
per ton. Ore reserves have been 
mates given in the annual report. 
© - | Price Range of Stock 
Limited | ie kay 
1937 
Hard Rock 
The Company is active [vestigation of its new north ore 
completed had at least three ore sec- 
The recond drill hole, 100 ft. from 
financing. 
es ' | returned 32 ft. of core running $14.85 
formly BABBITT and BRONZE 


ing out further drilling. It is esti- 
augmented, shareholders were told 
Capitalization 
Par 

1.30 

Prospects of a large tonnage of 

. i : body, to which the company will 
in examining properties 

tions indicated, with 21.5 ft. running 

| the first, showed a core length of 

/per ton, 22 ft. averaging $9.73 per 

Keeps bearings cool 


Munes, an 
will put out an exploratory crosscut 
mated that mining and milling costs 
at the property will run. about $5 

at the annual meeting, and grade 
N © should show improvement over esti- 
Northern Canada Mines 
| Authorized Issued 
| Common 3,000,000 sh. 2,811,490 sh. $1 
medium-grade ore for Hdfd Rock 
are said to be indicated from the in- 
run out exploratory crosscuts on its 
| 250- and 475-ft levels. The first hole 
of merit requiring $8.56 per ton, 4 ft. running $21.20 per 
‘ ton and 10 ft. running $16.28 per ton, 
development and 
50 ft. running $6.98 per ton, with the 
true width about 40 ft. Third hole 
PROCESS METALS 
long life 
Easy on shaft 


{XL BABBITT 


Is especially adapted for Crushers. 
It is hard, strong and highly anti- 
frictional. ° 
Bronze Bushings and castings of 
every description. 


RAHN METALS LTD. 
NORTH BAY - ONTARIO 


Head Office 


44 Victoria Street, Toronto 
Canada 


 fabri- 
sion is 
protect- 


ore. 

Dip—The angle at which the vein 
lies in relation to the horizontal. 

Disseminated Ore—Ore in which 
the values are widely scattered 
in tiny fragments. 

Drift—A tunnel opening driven 
along the vein. 

Drill—A hollow or solid steel bar 
with a sharp or diamond stud- 
ded end used for obtaining 
samples at depth, or for making 
holes to hold explosive charges. 

Dump—Pile of ore or waste rock 


Dwt.—A pennyweight or 20th part 
of a Troy Ounce, worth, at $35 
per ounce gold, about $1.75. 

Dyke—A vein of intruded 


rock. 
Face—End of a crosscut or drift 
which is in rock or ore. 


MacLEOD - COCKSHUTT 
GOLD MINES LIMITED 


(No Personal Liability) 
—_»——_ 


® CAPITALIZATION ® 
- 3,000,000 Shares 


There was no Steel Plate rolled in Canada ten years ago. So DFS decided on a 
Mill Department. Since then improvement in equipment, methods and technical 
skill has been continuous. 
Result . . . for the past five years DFS has produced 75%, of Canada's entire Steel 
Plate requirements of all sizes. Within DFS rolling widths 90°/, of Canada's require- 
‘ments has been produced. 
This has been achieved because of three sound reasons: — 
1. The support of Canadian buyers of steel. 
2. The high quality of the product. 
3, Fair prices. 


A strong steel industry is a national necessity. 
DOMINION FOUNDRIES & STEEL, LIMITED: 
- Hamilton .. 5 de ene a sl o ‘- o Caneda 
STEEL PLATE © TIN PLATE @ BLACK PLATE ® STEEL CASTINGS, 


4 ‘ » lead a . : bi “ 


HEAD OFFICE 
357 BAY STREET 


Authorized . ° ° 
of $1.00 par value 


® OFFICERS AND DIRECTORS ® 


FRED G.MACLEOD - - = - = Toronto 
JOSEPH ERRINGTON - - Toronto 
J.M.MACINTOSH - - - Toronto 
ARTHUR COCKSHUTT - Toronto 
MAJ. GEN. D. M. HOGARTH Toronto 
W. H. MARSH - - «- -« Toronto . 
DR. R. J. MANION -. - « 


Registrars and Transfer Agents 
CHARTERED ‘TRUST &, EXECUTOR COMPANY 


which float to surface and are 

skimmed off. 
Foot-wall—Rock adjacent and un- 
with min- 
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Financial Journal Rates Can- 


“BR “4 h 


ada’s Gold Properties High — But — | } 


English capital has been, for a long 


at the Larder Lake camp, on the 


- 


i ot ten theme cold t6 the attractions} cupine field (sic), which ‘was the 


Pp 

not got, has in the past been the sub- 

ject of much debate. 

Yields on senior Cariadian golds 
- have compared favorably with those 
of South Africa, On the whole, the 
taxation policy of various federal 
governments has been at least as 
leniént, if not more lenient, than in 
South Africa. The expectation of 
longevity in Canada’s north is as 
great ‘as with the South African 
mines, although structural conditions 
made it difficult to prove this. Yet 
many leading Canadian gold shares 
are virtually unknown in London’s 
“City,” and trading is scarce in Can- 
adian gold stocks. 

In an article appearing in a recent 
issue of The Economist, London’s 95- 
year-old financial journal, the Can- 
adian mining industry is given a 
chance to see itself as the more con- 
servative English financiers see it, 
The article, which is of particular 
interest in view of the current drive 
which some Canadian brokers and 
financiers are making for English 
capital, follows: 
. Canadian Capital 
“Although Canada is the third 


product. The output of gold from 
quartz mines in the northwestern 
district of Quebec is now, however, 
increasing year by year. In this 
area, Siscoe and Canadian Malartic 
have reached the dividend-paying 
stage. The same region provided the 
gold mining sensation of 1936—the 
O’Brien mine. In June, 1936, O’Brien 
stock stood no higher than 70 cents. 
A few months later, the shares broke 
through $15. Last summer saw 4a, 
relapse to $3,,but the price ‘has 
slightly recovered on new discov- 
eries. The behavior of this stock 
provides an object lesson in the in- 
evitable risks of speculation in de- 
veloping Canadian mines, In the 
same area today, there are at least a 
dozen new mines in early stages of 
development. 

“The position in the remaining 
areas may be briefly reviewed. In 
Manitoba, gold has been principally 


1913 and shows the main street 
of Timmins. The top picture 
was taken a few months ago 
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Canada’s mines during the past year have produced, 
$452,000,000 of new wealth. This is more than the total 
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and shows—the same main 


largest of the world’s gold producing | obtained from the copper-zinc-gold 
street, but what a difference! 


countries, with an output represent-| ore deposits in the Flin Flon area, 
ing more than one third of that of | near by the Saskatchewan boundary, 
the Rand, and three times that of| though some promising mines are 
Australia, the British investor has| now in operation in the God’s Lake 
only a modest stake in the Canadian| and Rice Lake areas, British Col- 
gold mining industry. From the out-| umbia’s gold mining history goes 
set the industry has been developed | back to the late ’fifties, and the Cari- 
largely by Canadian money with] boo gold rush of 1860. Placer min- 
some assistance from United States.| ing has been stimulated by the 
None of the leading gold shares +has| higher price of gold, but has given 
an active market in London and in| Place, for the most part, to large- 
the past both mining and financial| scale lode mining. Discoveries in 
conditions have required closer and| the Bridge River district (northeast 
more specialized attention than the} of Vancouver) in 1931, and the grow- 
average British investor could devote | ing production of companies such as 
to them. Pioneér and Bralorne have consider- 


MINING DISTRICTS 
Beardmore 

Bourlamaque (P.Q.) 
Cobalt 

Cochrane 

Englehart 

Fort William 

Hearst 


Hudson 


In this connectiog it is of particular interest to recall that . 
Kapuskasing 
Kenora 


since even before the discovery of Cobalt this Bank has 
been closely associated with the’ mining industry in Larder Lake 
Canada and has shared the prospector’s faith, Starting New Liskeard 
with a branch in North Bay in 1902 Imperial Bank of 
Canada now maintains 28 branch offices in the area of 


mineral production of the United States was fifty years 
~ ss ago when her population was nearly five times as great. 
: : ; Canada’s destiny as a producer of metals is assured, 
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Your Mining Stoeks 


The Financial Post offers to subscribers a ; Sp ro Post undertakes a supply 

special mail service of information on Can- acts about mines rather than opinions. We 
il 

adi ini ities. Letters of general will not select lists of stock for investment 


nor make forecasts. We cannot answer en- 
interest will be published anonymously. quiries by telephone or telegraph. 


The service is confined strictly to regular subscribers 


Pickle Crow 
Port Arthur 
Red Lake 


Richard's 


“Difficulties of this kind are com- 
mon to all new industries, and it is 
not invidious to say that the Can- 
adian gold mining industry, in its 
present size and scope falls almost 
wholly within that category. In 
1911, a representative pre-war year, 
total production was no more than 
473,159 fine ounces, valued at $9,- 
781,000. In the following decade, 
output almost doubled, the total pro- 
duction in 1921 being 926,329 fine 
ounces, valued at $19,149,000. <A 
decisive stimulus was given, how- 
ever, in’ 1931, when the Canadian 
price of gold was raised, and in 1933- 
34 when a still steeper rise occurred. 
It then becomes profitable to de- 
velope low grade ore bodies which 
had hitherto been unremunerative. 
The following record of output and 
values (together with an estimate for 
1937) illustrates the rapid progress 
of the industry since 1930: 


Value 
s 


43,453,601 |' 


58,093,396 
71,479,373 
84,350,237 
102,536,027 


1935 ...-cccccccseee 3,283,121 115,533,027 


SUED ~necccdesothenvs 3,748,028 129,293,421 
IOOFcewsviboced sees 4,055,000 142,000,000 

“The provinces accounted in 1936 
for over 93% of Canada’s total pro- 
duction, Ontario. being .responsible 
for ,63.5%,. Quebec for 178% and 
British Columbia for 12.1%. Quebec 
has shown the most rapid advance 
in recent years, her output of 666,905 
ounces in 1936 contrasting with a 
mere 8,331 ounces in 1927.’ The 


ably increased the output of British 
Columbia in recent years. 


The Canadian Picture 


“So much for the topographical 
location of Canada’s main gold de- 
posits. Before the investor can trans- 
late discoveries into terms of divi- 
dends, actual or potential, he must 
study three main factors: the Can- 
adian gold market, mining taxation, 
and the trend of working costs. A 
figure of $35 per ounce is conven- 
tionally accepted as the new datum 
level for the price of gold, under 
existing conditions. The Federal 
Government, acting through the 
Bank of Canada, accepts all gold 
produced at the ruling price, and 
disposes of any surplus which is not 
needed for backing the domestic’ cur- 
rency. The United States has for 
some years provided the most con- 
venient outlet for this gold, but the 
Canadian Government has taken the 
opportunity, recently, to sell gold in 
London when the price offered a 
premium over exchange parities. 

“The Canadian gold mining indus- 
try is a fruitful source of revenue, 
both for the Federal and Provincial 
Governments, but it carries a far 
lighter burden than the South Afri- 
can industry. The Dominion budget 
of 1934 set up a special tax upon 
gold mining profits, on the argument 
that the Treasury was entitled to a 
share of the additional profits deriv- 
ed from the gold premium, which 
was itself a function of monetary 
policy, The impost, however, was 
bitterly opposed, and was withdrawn 
before it had been in opera for a 


Yukon Territory, the scene of the . 
famous Klondyke gold rush of the| full fiscal year. Teday, the mining 


‘nineties, is now the énly producing | iMdustry pays only the ordinary Fed- 
area where production is declining.|°T@! and Provincial corporation 
Ontario’s Record taxes. Moreover, by a concession 
. granted in 1936, not even the 13% 
“Ontario's leadership: is based} Federal tax is applied to the first 
upon the Kirkland Lake and Porcu-| three years profits recorded by 
pine deposits. On these fields a| metalliferous mines coming into 
group of well-established mines} production between May, 1936, and 
with apparently ample ore reservés| January, 1940. This concession was 
has paid satisfactory dividends for | definitely designed to stimulate new 
many years, and their shares form| mining enterprise, and it seems to 
the chief media in the industry for| have succeeded handsomely in its 
the more staid type of investor, In purpose, . 
our next table we set out the divi-| “The question of mining costs 
dend record of the most important} must finally be considered. During 
members of this group, with esti-| the first half of 1937, the consider- 
mates of their, probable dividend | able increase in wages,and the cost 


payments for 1937. 


Dividends 1937 
paid dividends Total 
1936 (estimate) divds. 
$. $ $wmillions 
3,893,336 3,893 4 


McIntyre-P., 1,596,000 1,596,000 
Teck-Hughes 2,403,572» 2,163,216 
Wright-Harg. 3,300,000 3,300,000 22 

“Various smaller undertakings, in 
these and-other: auriferous areas in 
Ontario, have-now reached the-divi- 
dend paying stage. Frorn a long list, 
we may select Sylvanite, Buffalo 
Ankerite, Pickle Crow, and Little 
Long Lac as representative. Most of 
these mines have increased their out- 
put recently, In addition, several new 
mines reached the production stage 
last year, when: ten | % 


of 1,425 tons per day, 


in operation shortly. _Much is. ex- 


pected from “reterit “de t} 


—but the 


most noteworthy develop- 
ments of recent months have ‘been same 


le 


of stores threatened to reduce min- 
ing profits, but this problem has 
receded with the subsequent reduc- 
tion of prices. Details. of share 
prices, dividends and production in 
1936 are given in our final table: 


Production 
1936 
‘ fine oz. 
Bralorne oe-sscscecsese 63,829 


DOME ..csyeeccessessee 208,528 
é erereeeeeeeee 1 
Ho r mast 


Lake . i. 
MclIntyre-Porcupine .. os 
rteae thareres *! 216,210 
Price Rang 
“Current quotations are appreci- 


ably below the high prices a ona 


peten 

servers, .however, have lately’ been 

buying seasoned gold stocks with 
discriminating optimism as re- 
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Red Lake Gold Shore 


I should like your estimate of 
the general outlook for Red Lake 
Gold Shore Mines. 


Red Lake Gold Shore Mines, after 
undergoing violent fluctuations in 
price during the fall and early win- 
ter of 1936, owing to a mis-state- 
ment on ore reserves, is now secur- 
ing better results underground. We 
would regard the company as a 
small producer of fair merit. 


Mill is currently handling about }, 


115 tons daily and total production 
for the year ended Dec. 31, 1937, 
amounted to $451,248 from 46,557 
tons of ore milled, an average recov- 
ery of $9.69 per ton. The company 
is now deepening the winze to. 1,000 
ft., and reports that good progress 
is being made in sinking it from the 
850-ft. level, the advance early in 
January totalling 53 ft., the last: 20 
ft. of which were in ore practically 
the full width of the winze. 

The property is well located, ad- 
joining Howey Gold Mines on the 
west in the Red Lake “district of 
Ontario. Mill is so designed that, 
with the added expenditure of $43,- 
000 the rated capacity ean be in- 
creased to between 250-300 
daily. Outlook .for Red Lake Gold 
Shore, based upon the results. so far 
secured, can be regarded as encour- 


aging. 


_ Bilmac Gold Mines 


Has Bilmac Gold Mifes set any 
date for the start of milling? I 
shoyld be glad. of any additional 
data*you can give me on this one. 


Bilmac Gold Mines, which owns a 
300-acre property in McMurchy 
twp., West Shiningtree area, Sud- 
bury district of Ontario, has ordered 
a mill of 75-100 ton capacity and 
has begun construction of the build- 
ing to‘house the unit. Milling oper- 
ations are expected to begin in April 
or May next. 

Bilmac’s ‘mine manager estimates 
that its ore reserves are sufficient 
for at least two years operation at a 
200-ton daily rate. Bulk sampling 
has indicated values of $15.95 to 
$26.77 per ton across drift widths. 
What millheads will average will 


eone~ns 
saesz33” 


A en a RT eA ES 
cent purchasers of established Kaffir 


shares on this side of the water. 
There is, indeed, a certain justifica- 
tion for such buying, on considera- 
tions of yield. But to a British in- 
vestor who desires to adventure his 


mines, remoteness from 

and from sources of technical in- 
formation is a grave disadvantage. 
The possibility of estab a 
regular market in London, at all 
events for shares of the newer Can- 
adian propositions, seems remote.” 


not be known until actual milling 


The property has been developed 
by a shaft sunk to 410 ft, with 
levels established at 65, 170 and 435- 
ft. depths,. Bilmac is capitalized at 
2 million no par value shares, of 
which approximately 1 million 
shares are outstanding. Seven hun- 
dred thousand vendor shares are 
pooled. The area is not a proved 
gold producer. 


Premier Gold 


Premier Gold Mining did not 
pay a one cent bonus in January 
last. Do you think the company 
will continue this policy? 

Premier Gold Mining Co. Is not 
yet obtaining revenue from its vari- 
ous new enterprises and at the same 
time has lost revenue from its origi- 
nal property, now Silbak Premier. 
It seems certain, however, that Sil- 
bak will eventually prove an im- 
portant source of income for ‘Pre- 
mier which, as you know has a 1,- 
250,000-share interest in it. 

Premier’s interest in Big ‘ Bell 
Mines, currently operating in Aus- 
tralia at its initial rate of 1,000 tons 


tons | daily, appears to be a good one. This 


property will also augment Pre- 
mier’s earnings position. It is re- 
ported that shareholders of North- 
western Aerial Prospectors Ltd. 
have approved an option on 60% of 
their property on American Creek 
to Premier Gold Mines. The prop- 
erty consists of 21 claims about 28 
miles north of Stewart, B.C, The 
agreement must be approved by 
Premier before becoming effective. 

In addition, Premier has joined 
Bunker Hill Extension Mines in 
providing finances for the develop- 
ment of Beaverhouse Lake Gold 
Mines, formerly the Argonayt prop- 
erty. The company has an/11% in- 
terest in Saudi Arabian Mining 

yndicate, for which a 300-ton mill 

planned. 

On the whole, it seems to us that 
Premier’s ultimate position will be 
stronger than formerly, and it must 
be remembered that as a holding 
and investment company it has the 
advantage. of being backed by 
American Smelting and Refining 
Co., a well-financed United States 
concern. The reason for the non- 
payment of the one cent bonus this 
January was temporarily impaired 
earnings position noted above. 
There is no evidence that this will 
be a permanent position. 


Wood Cadillac Mines 

I should be glad if you would 
summarize for me the latest de- 
velopmepts at Wood Cadillac 
Mines. <i ‘ 


! 

Wood Cadillac Mines owns an 
eight-claim property in Cadillac 
twp., Quebec, between Pandora 
Cadillac on the east and Centraf 
Cadillac Gold Mines on the west. 
Wood Cadillac’s holdings are on the 
main break of the Bousquet-Cadil- 
lac jarea. A -three-compartment 
shaft has been sunk to 502 ft., with 
a level established at 250 ft. Drifting 
east and west along the iron forma- 
| tion at this level is in progress. Face 


- | samples, varying from $5.60 to $55.30 


quite a bit conservative in the 
case of Dome’s, Teck-Hughes’, and 
Wright Hargreaves’, 1937 dividend 
payments and generous to the extent 
of $4 millions in Lake Shore’s, the 
article is fairly accurate, from the 
Britisher’s point of view. 


— FILL 
COUPON 
free offer 


per ton have been obtained across 
widths of 20 to 60 in. 

Some 25 drill holes. completed 
have indicated an ore zone of 850 ft. 
long, with values continuing to 
depth of 400 ft. The consulting engi- 
neer states that a continuous length 
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of 58% ft. of high grade ore has 
been opened up at the 250-ft. level 
with a width of 7 to 11 ft. 

As at June 30 last, current assets 
were reported at $163,448, includ- 
ing cash of $155,175 and supplies of 
$7,876. Current liabilifies amounted 
to $12,281. The company has entered 
into a new financing agreement 
dated Jan. 24, 1938, providing an 
underwriting on 200,000 shares at 
35 cents, payable in installments of 
$17,500, the first immediately and 
the others on March, April and May 
1, 1938. 

Options have also been granted on 
500,000 shares as follows: 200,000 
shares at 40 cents in four 50,000- 
share blocks, due Aug. 1, Sept. 1, 
Nov. 1. and Dec. 15, 1938; 100,000 
shares at 45 cents, due Feb. 1, 1939; 
100,000 shares at $1 per share due 
May 1, 1939, and 100,000 shares at 
$2 per share due Aug. 1, 1939. The 
option is to be terminated in the 
event of a default of 15 days, 


* 
Leitch Gold 
What data have you available 
on Leitch Gold, and how is it 
shaping up at present? 

Leitch Gold Mines owns a pro- 
ducing property in the Jellicoe- 
Beardmore area of Ontario, adjoin- 
ing Sand River Gold Mines. The 
property is equipped with a cyanide 
mill of 100-ton capacity. Milling 
operations began Jan. 10, 1937, and 
by the'start of this year the tonnage 
treated had been stepped up to 
about 70 tons daily. Production from 
the beginning of milling to Dec. 31, 
1937, amounted to $447,217 from 23,- 
056 tons of ore treated, an average 
recovery of $19.40 per ton, 


At the end of November last ore} 


reserves were estimated at 43,500 
tons averaging $19.60 per ton. De- 
velopments since that time have un- 
doubtedly increased the known re- 
serves, and the estimated grade is 
apparently c tive. Develop- 
ment of the east ore zone at the 225 
and 325-ft. levels has added consid- 
erable ore in a hitherto unexplored 
area. If exploration of this zone 
proves favorable it is stated that ore 
reserves may be cient for two 
years operation at 100 tons daily. 
Latest reports indicate that this 
vein has been intersected on the 
425-ft. level. Increased production is 
proposed for early this year, and it 
is expected that monthly production 
will be raised from the present rate 
of around $48,000 per month to $60,- 
000 monthly. The No. 4 vein has 
been intersected on the 125-ft. level, 
with the first round returning 
across 18 in. The drift on the No, 4 
vein, on the 425-ft, level, has broken 
through the fault and is again in 
high grade, the last round reported 
showing $95 across 32 in. No. 2 
vein, on the 525-ft. level, has been 
developed for 575-ft., averaging over 
an ounce per ton across 16 in. A 
total of over 750 ft. has been opened 
up on this level, returning over an 
ounce per ton across about 16 in. 
Leitch Gold is in the hands of.ex- 
perienced mining men. When pro- 
duction started, the company re- 
ported working capital of $42,685, 
Since then this should. have been 
added to gradually, Leitch is capi- 
talized at 3 million $1 par value 
shares, of which 2,850,005 shares 
were outstanding at Dec. 31, 1937. 


Noranda, Int. Nickel 
I should like a brief comparison 
of Noranda Mines and Interna- 
tional Nickel, as I am interested 
-in both companies, 


“land félfows thé’ trend of steel pro- 


Landing 

Rouyn (P.Q.) 
Sault Ste. Marie 

“ “ « (Gore & Queen) 
Sioux Lookout 
South Porcupine 
Sudbury 
Thessalon 
Timmins 


the pre-Cambrian Shield—as well as those in the miring' 
centres of British Columbia. 


Mining men are invited to call upon-our local: managers 
and to make full. use of the Bank’s services, 


IMPERIAL BANK 
OF CANADA’ 


Head Office: Toronto 


yield in such cases being mat! 
portant than market fluctuiz 
Nickel and Noranda are excelaiy 
managed and have tremende 

reserves, Noranda’s income ism 
aided by subsidiary gold mi 
operations in Ontario and Quebe 


stock is such a popular one with the 
public that it is widely held and 
therefore more susceptible to 
changes. 

Both companies, at present“earn- 
ing levels, are paying satisfactory 
yields as long-term investments, the 


a fortunate position. 
Stock ef International Nickel fluc- 
tuates sharply from time to time 


duction in the United States, pro- 


duction which at present is com- 
paratively low. In addition, Nickel’s 
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Voluntary Friendship 


Real friendship in business cannot be forced. It 
must be voluntary — usually based on an appre- 
ciation of the qualities of the goods sold and fair 
dealing. 


We are proud of our many business friendships. 


Sorel Manganese Steel Castings are 
made by the largest manufacturers 
of Mining Replacement, Wearing 
Parts in Canada. ta 


SOREL STEEL FOUNDRIES LIMITED 
SOREL, QUE.. 


Sales and Executive Offices: MONTREAL 
TORONTO “VANCOUVER 
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Dividends Tell the 
Payments From Canadian Mines 
Show Gain of 36% Over 1936 


sory of an industry's growth 
Te the final analysis, be best told 
» » amounts distributed to share. 
in dividends and bonuses, 
rom the speculator, who is 
for market appreciation ex- 

ae purchasers of mining 
oe will consider their investment 
Pa or bad, according to the flow 
5 = e ds. 
ponds paid by Canadian mines 
a were just 36% higher than 
Bg, in which year, dividends 
ere 0 38% higher than the 1935 
Mt another way, the mining im 
in 1937 accounted for about 

| dividends paid Canadian 
including public industrial 
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gt of al 
eqncerns, 


Dividends Paid, 


pritish Columbia: 
peaverdell Wellington 

E pralorne 
Bariboo Gold Quartz 
Consol. M. & S. Co 
Highland-Bell Ss 
Highland Lass 
Howe Sound 
jsland Mountain . 
pioneer Gold . 

| Premier 

S Reno - 

Sheep Creek ......++ 
ymir Yankee Girl , 


Total 


Manitoba: 

Gunnar Gold Mines 
Hudson Bay . 

San Antonio . 


Total . 
Ontario: 
Buffalo Ankerite . 
Central Patricia 
Coniaurum 
Dome 
Falconbridge . 
Hollinger 
Howey ai a 
International Nickel, Common 

Preferred 

Kirkland Lake Gold 
Lake Shore Gold 
Little Long Lac 
Macassa 
McIntyre Porcupine . 
McKenzie Red Lake 
Northern : 
Pickle Crow .. 
Sylvanite 
Teck-Hughes .. 
Toburn 
Wright-Hargreaves 


T tal oe 
Quebec: 
Beattie .... 
Canadian Malartic 
McWatters 
Noranda . 
Sigma .. 
Siscoe 
Sullivan . 


Total 
Miscellaneous: 
Anglo-Huronian . 
Cadillac Explor. . 
Coniagas - 
Dorval Siscoe Gold . 
Kerr Lake ; 
McKinley Mines See 
Nipissing Mines . 
Northern Canada 
Sudbury “asin . 
Ventures . 


aUtel . soe 
Grand Total, Canada .. 


Thompson Cadillac 


companies, banks, insurance 
panies, chain stores, textile, 


com-) 
con-| 


struction, and utility companies. Ip 


i 
total 
Largest dividend onset aaa , 
mines continued to be Interna’ 
Nickel Co., which on its common and 
preferred stock paid a total of $34,- 
747,956 to shareholders, Lake 


est dividend payer, with Consoli- 

— Mining & Smelting Co. a close 
The comparative dividend record 

of the mining industry in 1937 and 

1936 is shown in the following 

table: 

Calendar Years 


1937 1936 


7,200 


17,514,839 


79,624 
4,826,453 
324,544 


5,230,621 


2,757,973 
324,544 


3,082,517 


508,718 
300,000 
273,045 
4,380,003 
1,111,253 
5,412,000 
200,000 
32,814,056 
1,933,900 


140,336 


535,614 
1,596,000 
261,000 
170,750 
1,050,000 
824,875 
2,403,572 
166,500 
3,850,000 
71,003,889 51,571,127 
239,632 
181,343 


239,619 


7,279,259 
30,000 
1,022,574 
200,000 


6,719,316 


8,952,808 8,114,998 


300,000 521,042 
33,250 
95,787 

104,972 
30,000 
56,193 

444,000 

150,000 

168,951 

590,232 


1,973,385 
- 104,675,542 


196,748 
1,569,770 
76,615,703 
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Canada’s army of financiers, miners and prospectors 
tion, from the came] (used in the Cariboo rush) 


known means of 


have utilized every 


to the airplane, to reach their respective “Eldorados.” Above, a steamer 
on Lake Montigny arrives at Sullivan in northwestern Quebec and is met 


by automobiles. 


Lead, Zinc 


Despite the fact that fluctuations 
during the year were of unusual 
violence, the prices of lead and zinc 
followed almost parallel courses in 
the past year. There is every evi- 
dence for believing that the fate of 
the two metals in the next 12 months 
will show similar sympathy. 

\ Speculative fervor, plus war scares 

plus continued business improve- 
ment sent prices of both lead and 
zinc to high levels in March, only 
to be followed, as in the case of cop- 
per, by a period of disillusion and 
weakening prices. 

The present is such a speculative 
period that any forecast must be 
hedged by if, as and when. It 
can, however, be said, that world 
consumption of lead and zinc, apart 
from United States, is continuing 
at a high level. Generally 
the rest of the world has not yet felt 
the recession now being experienced 
in the United States, and industrial 
demand for lead and zinc~is being 
maintained, In addition, two major 
wars are going on in Europe and 
Asia, and the likelihood of a slowing 
of the rearmament tempo seems re- 
mote, although, of course, inevitable. 
Moreover, with United States em- 
barking on an extensive armament 
programme, the possibility of that 
country becoming an exporter of 
zinc (a very real possibility last 
March) is postponed. 3 

On the bearish side of the picture 
is the possibility that the United 
States recession may set in for a 
long sojourn, and may spread else- 
where. Consumption in some in- 
dustries, such as the construction, 
may not be as large in 1988 as it has 
been in the past two years, owing 
to the fact that the construction 
boom in the United Kingdom ap- 
pears te have. passed its peak. This 
boom had a very tangible effect on 
prices of lead and zinc, as well as 
copper. 

At the moment lead and zinc mar- 
kets are more or less marking time. 
waiting to see what happens in the 
United States. 

Improvement in United States 
would not only have its direct effect 
on consumption of lead and zine, but 
it would give that country greater 
buying power abroad, increase the 
demand for foreign goods and thus 
spread its effect. There is no ques- 


tion but there is a great scope for 
revival in the building and oth 
capital goods industries in United 
States, where these industries did not 
keep pace with late lamented recov- 
ery trend. 

At the present time, the statistical 
position of these two metals is vir- 
tually identical. Stocks of lead and 
zinc, which accumulated to large 
proportions during the depression, 
declined with great rapidity under 
the benign influence of recovery, and 
kept the decline up for the first half 
of 1937. During the second half of 
the year they increased moderately 
in the case of both metals. They are 
still not considered unduly large and 
rate of consumption is not expected 
to fall off quickly, if at all. More- 
over, the fact that prices are low at 
the present time is expected to re- 
sult in somewhat lower production. 

In a nutshell, the immediate fut- 
ure depends on the trend of business 
sentiment, which depends largely 
on what takes place within the 
United States scene. 

As far as Canadian production is 
concerned, this rose slightly in 1937. 
Lead production increased eight per 
cent in volume over 1936, to 416,- 
128,584 pounds, Increase in average 
price from 3.913 cents in 1936 to 5.152 
cents per pound in 1937, sent the 
value of production yp 43 per cent to 
$21,439,000. The mines of British 
Columbia, particularly the Sullivan 
Mine, ‘at Kimberley, accounted for 

per cent of Canada’s ‘otal. 


Zine production in Canada also 
rose to 364,625,754 pounds from 333,- 
182,736 pounds in 1936. Average 
price over the year was higher at 
4.933 cents per pound, as against the 
1936 average of 3.315 cents per pound. 
Major zinc producers in Canada are 
the Consolidated Mining & Smelting 
Co., at Trail, B.C., and Hudson Bay 
Mining & Smelting Co, in Manitoba. 
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Market Marks Time as it Watches 
War Demands and Business Slump 


been made to 


Improvements have 
the 's 


total recovery amounting 
to $180,587 in gold and silver. The 
milling rate, then 78 tons daily, has 
reeny been increased to 100 tons per 
y. 
‘ Smelters in Caribou 
In the Caribou district, Consolli- 
dated Mining & Smelting Co. is fol- 
lowing out a development and ex- 
ploration programme under which 
the Holman vertical shaft was in 1936 
deepened to 550 ft. To date, under- 
ground development has been con- 
fined chiefly to the 500-ft. horizon. 
Smelters undertook development of 
another enterprise in the Salmon 


River area and before the end of. 


1936 excavated the shaft to bedrock 
and completed the collar, also finish- 
ing the building of a five-mile trans- 
mission line from the Sheet Harbor 
power development. The shaft is 
now down 500 ft. 

Considerable lateral work has been 
carried out on the 300-ft, level of 
Seal Harbor Gold Mines and work 
on the 425-ft. horizon has reached 
the ore zone. Capacity of Seal Har- 
bor’s mill js 200 tons daily. For bulk 
tests from Seal Harbor Gold Mines 
and other enterprises in the area the 
pomepey’ original 10-stamp mill is 
us 


Nugold Mining Corp. is reported 
to have about 30,000 tons of ore grad- 
ing an average of $20 per ton blocked 
out at its property, and plans, when 
financed, to construct a cyanide mill. 
Results secured-from the 10-stamp 
mill used as a testing plant showed 
that a considerable percentage of 
the gold remained in the tailings, and 
the company feels that all possible 


at Waverley since 1935 with a 10- 
stamp mill, while Mineral Industries, 


pleted a plant to concentrate and 
recover gold values in the tailings 
aa of the Boston-Richardson 
mine, 


Queens Mines is exploiting a large 
section in the South Uniacke gold 
district, presently trucking the ore 
recovered to its mill at Mt. Uniacke. 
British Metal Corp., at Sterling, in 
Richmond county, has since 1935_pro- 
duced zine, lead and copper concen- 
trates containing gold and silver. 
The marked expansion of mineral 
production ip Nova Scotia during 
1937 is expected by leaders of the 
industry to continue in the present 
year. 


Plan Development 
For Labrador Iron 


Ever in search of new iron deposits 
to feed her more than three score of 
blast furnaces, Britain has plans for 
development of iron in Newfound- 
land. 

A concession covering more than 
20,000 square miles of mineral land 
some 300 mile§ north of the Gulf of 
St. Lawrence is held by Labrador 
Mining & Exploration Co, This com- 
pany has been incorporated under 
English laws and is reported to have 
already spent more than $200,000 in 
exploring on surface the two huge 
deposits which outcrop at Sawyer 
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F. CURZON DOBELL, Montreal, Que - - 


President 


AUGUSTE CHEVALIER, Montreal, Que. - Vice-Presidént 
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A. R. CHIPMAN, Montreal, Que. - + .-— 
G. S. CURRIE, Montresl, Que. - = -) © 
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- Director 
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Director 


C. B. TURNER, Montreal, Que. . - 


Secretary-Treasurer 
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Suite 803, Bank of Nova Scotia Building 


Montreal 
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MINE OFFICE 
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POWELL ROUYN 
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(No Personal Liability) 
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1,500,000—$ | .00 Shares 
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W. R. JOHNSTON, President 


L. M. KEACHIE, Vice-President 


Consulting Engineer, JOHN C. ROGERS, B.Sc. 
DUNCAN CHISHOLM, Sec.-Treas. 
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TORONTO, 


Sunbeam Kirkland, in West Hawk 


Lake, and near Attikamagen Lake.| Lake district, west of Kenora, Man., 


It is expected that about $150,000 
will be spent on these deposits by 
McKay (Quebec) Exploration Co., 
in charge of the work for the English 
company. 


has let contract for sinking of a 
two-compartment incline shaft, 
work on which will start immedi- 
ately. Original plang were to sink 


CANADA 


a vertical shaft, probably between 
the “chimney” outcrop and the.out- 
crop on the. Moonbeam claim :ad- 
joining. This plan has been 

with the idea of following the ore 
down and prospecting underground 
by lateral excavation. 
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A Giant serving the 
Giants of Industry 


IX MINING, as in every industry, major probl 
problems involvin 
maintenance .. . of 0 


increased 


man and machine-power. 


ems arise... 
production, lower costs, 
taining maximum efficiency from both 


A DODGE Installation at 


Shawkey Gold Mine — Province 
of Quebec 

The engineens of many of Can- 
ada’s largest producing mines 
rely on , dependable IDGE 
equipment. DODGE designs and 
manufactures a complete line of 
Feeders—Conveyors— 
Bucket Elevators— 

Modern Power Transmission 


Head Office and Mine Office: Pickle Crow; Ontario 


Toronto Agency: 25 King St. West 
Transfer Agents: Trusts & Guarantee Co., Toronto, Ont. 


Chartered Trust & Executor Co., Montreal; Que. 


If such problems exist in your business, there is a giant ready 
to serve you in the personnel, experience and resources of 
United Steel Corporation Limited. By designing and manu- 
facturing dependable industrial equipment to meet modern 
requirements, we are helping industries, large, small, and of 
many different types, all over Canada. 


You are under no obligation when you ask us to study your 
individual problem. Let our experience and knowledge serve 


you! 


OFFICERS AND DIRECTORS 
President: J, E, HAMMELL Equipment. 
Vice-President: A. L. SMITH ) 
Secretary-Treasurer: ROBERT FENNELL, K.C, 
Ass’t Sec.-Treas.: J. BLAND | I BD Seal | K . | 

Director of Mining: B. H. BUDGEON es 
Directors E., HAMMELL LIM tIT £.D , f 
Mine Manager: A. G. HATTIE , : a Pe | 
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During the year ended June 30th, 1937, the Company expended = 


$2.452,142 for materials and freight, while $2,848,408 was disbursed in the = ren 


me andien ¢ 


form of wages, an increase over the previous year for these items amount- a: 
ing to $546,204. The total expenditures of Lake Shore Mines Limited since 
production began in 1918 for equipment and supplies were $23,339,501, and _ cea 


for wages $22,883,613.46. i ce Pea 


In addition, taxes in excess of 10% millions were distributed to Dominion, fevertance ot 
es 
Provincial and Municipal governments. : Fok to the ms 


| Lake Sulphite 5 
Sand the result 


When it is realized. that well over 90% of all the above figures represent [ie ie th 


“Managed enterme 


purchases or payments made in Canada, for Canadian goods and services, P 7 


| Conservati 


it is apparent what importance attaches to Lake Shore Mines Limited and Peace Oven 


Conservati 


Bs ‘ k ° E is long overdue 
the Canadian Mining Industry in general. eee 


The following is a brief. summary of the various supply and equip- peseaiia. 
ment items bought by Lake Shore Mines Limited between 1918 and f B tra voters 


1937. From this list can be obtained a very good idea of the amount : = vis 
of money necessary to maintain a producing mine over a period of. | Conservatives: 


© only one third 


years. F and accounted | 
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